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March 10, 2009


Dear Savings Plan Participant:


We’re writing to let you know our current Money Market Fund, or more specifically Vanguard’s Admiral
Fund (VUSXX), will close to all new money, effective April 30, 2009.  So we want to make sure you know
both what this means for you and what you can expect.


Why close the fund?


To help stimulate the economy, interest rates have been cut dramatically.  And while the Admiral Fund has
been the least risky fund in which to invest, that also means it provides the lowest potential returns.  Short-
term U.S Treasuries — the exclusive investment of the Admiral Fund — are earning lower returns.  And by
the time you add in investment management fees — which are some of the lowest in the market — you
could have a negligible or even a negative return.  


To begin with, we’ve chosen a new fund to cover this sector of the market — Vanguard’s Prime Fund
(VMRXX).  The Prime Fund does not invest exclusively in U.S. Treasuries; it also includes commercial
paper and certificates of deposit.  That means a little more risk and potentially higher returns.  Here’s more
information about how this change impacts you, depending on how your Thrift Plan contributions are
currently invested.


Investing in the Short-term Preset Mix:


◆ If you’re currently invested in the Short-term Preset mix, this change will be easy!


◆ All new contributions will go directly to the Prime Fund starting April 30, 2009.


◆ Then at the end of the second quarter of 2009, or June 30, all money that’s currently invested in the
Admiral Fund will move to the new Prime Fund.  You don’t need to do anything.


Choosing your own investment mix WITH rebalancing:


◆ If you’re choosing your own investment mix that includes the Admiral Fund and you’ve opted to
rebalance your contributions, you have two options:
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a You can leave rebalancing on and your existing money will move to the Prime Fund on June
30, 2009.  All new contributions will also go directly to the Prime Fund, starting April 30,
2009.


a Or you can turn rebalancing off and your existing money will stay in the Admiral Fund
while your new contributions will go directly to the Prime Fund, starting April 30, 2009.


Choosing your own investment mix WITHOUT rebalancing:


◆ If you choose your own investment mix that includes the Admiral Fund and you’ve chosen not
to rebalance your contributions, any money that’s in the Admiral Fund will stay there until you
decide to move it.  We will not automatically move it for you.


◆ Your new contributions will go directly to the Prime Fund starting April 30, 2009.


What you need to do by June 29, 2009


◆ If you’re in the Short Term Preset Mix, you don’t need to do anything!  Your current balance in
the Admiral Fund and any future contributions will automatically move to the Prime Fund.


◆ If you have an investment mix WITH rebalancing and you want to keep your current allocation
in the Admiral Fund, you should turn off rebalancing by June 29, 2009.  Otherwise, your
current Admiral Fund account balance will transfer to the Prime Fund on June 30, 2009.


◆ If you have an investment mix WITHOUT rebalancing, your Admiral Fund balance will not
change until you make a new election.  Effective April 30, 2009, your new contributions will be
invested in the Vanguard Prime Fund.


For more complete information about the Prime Fund, refer to the enclosed fund prospectus.


We hope this information has been helpful.  As you know, we’re all living in uncertain financial
times.  And when it comes to the financial markets, there are never any guarantees.  But rest assured,
your best interests are at the heart of our business, and we consider it a privilege to serve as your
benefits administrator.


We also know this information can be a little confusing and overwhelming, so please don’t hesitate
to call us if we can help!  To reach our Savings Team, call 1-801-578-5600 in the Salt Lake City area
or toll free at 1-800-777-3622 and we’ll be happy to walk you through these changes.  


Sincerely,


DESERET MUTUAL BENEFIT ADMINISTRATORS


60 East South Temple  •  P.O. Box 45530  •  Salt Lake City, Utah 84145


Telephone: 1.801.578.5600  •  Toll Free: 1.800.777.3622  •  Web Site: www.dmba.com
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Please note: The opinions expressed in this report are just that—informed opinions. They should not be considered promises or advice. 
Also, please keep in mind that the information and opinions cover the period through the date on the front of this report. Of course, the 
risks of investing in your fund are spelled out in the prospectus.
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> Vanguard’s four money market funds posted returns ranging from 2.9% to 3.8%


for the fiscal year ended August 31, 2008.


> The Federal Reserve Board cut its short-term interest rate target seven times


during the period, leading to the lowest money market returns since 2005.


> The funds’ returns exceeded those for their respective peer groups—not only 


for the year but for the decade ended August 31.


Vanguard participates in the Treasury Guarantee Program. See page 7.


Past performance is not a guarantee of future results. Investment returns will fluctuate. (Current performance may
be lower or higher than the performance data cited. For performance data current to the most recent month-end,
visit our website at www.vanguard.com/performance.) 
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Fiscal Year Ended August 31, 2008
7-Day SEC


Ticker Total Yield1


Symbol Returns 8/31/2008


Vanguard Prime Money Market Fund


Investor Shares VMMXX 3.6% 2.17%


Average Money Market Fund2 3.0 —


Institutional Shares3 VMRXX 3.8 2.32


Average Institutional Money Market Fund2 3.5 —


Vanguard Federal Money Market Fund VMFXX 3.5% 2.01%


Average Government Money Market Fund2 2.7 —


Vanguard Treasury Money Market Fund VMPXX 2.9% 1.67%


iMoneyNet Money Fund Report’s Average 100% Treasury Fund2 2.1 —


Vanguard Admiral Treasury Money Market Fund4 VUSXX 3.1% 1.80%


iMoneyNet Money Fund Report’s Average 100% Treasury Fund2 2.1 —


1 The yield of a money market fund more closely reflects the current earnings of the fund than its total return.
2 For the Prime and Federal Money Market Funds, peer-group returns are derived from data provided by Lipper Inc.; for the Treasury and


Admiral Treasury Money Market Funds, peer-group returns are based on data provided by iMoneyNet, Inc.
3 This class of shares carries low expenses and is available for a minimum initial investment of $5 million.
4 Minimum initial investment is $50,000.


Your Fund’s Total Returns


1
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President’s Letter


Dear Shareholder,


During the 12 months ended 
August 31, 2008, short-term interest
rates fell to their lowest level in four
years. The decline in market rates
pushed down the yields of money
market funds.


Total returns for the four Vanguard 
Money Market Funds during the period
ranged from 2.9% for the Treasury Money
Market Fund to 3.8% for the Prime Money
Market Fund’s Institutional Shares. Each
fund earned more than the average return
of its respective peer group.


The funds’ low costs and high credit
standards helped them to generate
competitive yields during a period of
pronounced uncertainty that affected 
even ostensibly low-risk money 
market securities. 


The table on page 4 illustrates our cost
advantage by comparing the expense
ratios of the funds and their peer groups.
The table on page 4 shows the change in
yield over the year for each fund.


Risk-aversion increased, 
and Treasuries outperformed
During the period, the collapse in
subprime mortgage-backed securities 
and the aftershocks prompted a flight 
to safety by many investors. Short-term
U.S. Treasury securities were among the
fixed income market’s best performers.
Over the 12 months, the broad taxable
bond market returned a respectable 5.9%,
largely reflecting the Treasury bond rally.
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As risk-aversion increased, the difference
between the yields of Treasury bonds 
and those of all other securities increased,
depressing the price of corporate debt.
(Yield and price move in opposite directions.)
Even as corporate bonds grew cheaper,
the prices of most goods and services
rose quickly, powered by escalating 
energy prices.


The combination of fast-rising prices,
financial turmoil, and economic weakness
put the Federal Reserve Board in an
uncomfortable position. The Fed decided
that it was imperative to respond to the
financial crisis with a dramatic easing 
of monetary policy through interest rate
cuts, even as it recognized that the result
might be higher inflation. Over the full 


12 months, the Fed reduced its target for
the federal funds rate seven times, cutting
the target rate from 5.25% to 2.00%.


Stocks performed poorly 
as volatility returned 
Stocks lost ground as credit-market 
turmoil spread throughout the global
economy. Over the full 12 months, 
the broad U.S. stock market lost about
–10% of its value. International markets
followed a similar path, returning –12.2%
for the year.


The descent was bumpy. After years of
relative calm, the U.S. market routinely
rose or fell by more than a percentage
point in a day’s trading. The volatility
reflected a seemingly endless series 


Market Barometer
Average Annual Total Returns


Periods Ended August 31, 2008


One Year Three Years Five Years


Bonds


Lehman U.S. Aggregate Bond Index (Broad taxable market) 5.9% 4.3% 4.6%


Lehman Municipal Bond Index 4.5 3.3 4.4


Citigroup 3-Month Treasury Bill Index 2.8 4.0 3.1


Stocks


Russell 1000 Index (Large-caps) –10.6% 3.9% 7.4%


Russell 2000 Index (Small-caps) –5.5 4.8 9.6


Dow Jones Wilshire 5000 Index (Entire market) –9.9 4.2 7.9


MSCI All Country World Index ex USA (International) –12.2 10.7 16.1


CPI


Consumer Price Index 5.4% 3.7% 3.5% 
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of unnerving developments: the persistent
rise in energy prices, further deterioration
in the housing market, a string of bank
failures, and the broad economy’s
deceleration. 


Funds’ high quality and low costs 
gave them a competitive advantage
The yields of Vanguard’s money market
funds fell during the fiscal year as the 
Fed slashed short-term interest rates. 
On August 31, each fund’s yield was 
less than half its level a year earlier. 


While the ongoing shake-up in the 
financial industry resulted in defaults 
and downgrades of many investment
securities, the Vanguard Money Market
Funds managed to steer clear of the turmoil
while producing peer-beating total returns.
These results reflect several factors: the
funds’ customary emphasis on high-quality
securities, the diligent work of the credit
analysts in Vanguard Fixed Income Group,
and the funds’ low operating costs.


1 Fund expense ratios shown are from the prospectus dated December 28, 2007. The expense ratios for the fiscal year ended August 31, 2008,
were 0.23% for the Prime Money Market Investor Shares and 0.08% for the Institutional Shares; 0.23% for the Federal Money Market
Fund; 0.23% for the Treasury Money Market Fund; and 0.10% for the Admiral Treasury Money Market Fund. Peer groups are: for the Prime
Money Market Fund Investor Shares, the Average Money Market Fund; for the Prime Money Market Fund Institutional Shares, the Average
Institutional Money Market Fund; for the Federal Money Market Fund, the Average Government Money Market Fund; for the Treasury and
Admiral Treasury Money Market Funds, the Average U.S. Treasury Money Market Fund. Peer-group expense ratios are derived from data
provided by Lipper Inc. and capture information through year-end 2007.


Expense Ratios1


Your Fund Compared With Its Peer Group
Fund Peer-Group


Expense Expense 
Money Market Fund Ratio Ratio


Prime


Investor Shares 0.24% 0.90%


Institutional Shares 0.08 0.44


Federal 0.24 0.79


Treasury 0.24 0.76


Admiral Treasury 0.10 0.76


Changes in Yields
7-Day SEC Yield


August 31, August 31,
Money Market Fund 2008 2007


Prime


Investor Shares 2.17% 5.11%


Institutional Shares 2.32 5.27


Federal 2.01 5.03


Treasury 1.67 4.54


Admiral Treasury 1.80 4.64
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As can be expected, the four funds 
had slight variations in performance. 
The variation is largely due to incremental
differences in risk exposure and cost within
this group of low-risk, low-cost portfolios.
The share price of each fund remained at
$1, as is expected but not guaranteed.


A long-term analysis shows 
the funds outperforming peers
A look at the ten-year performance 
of the Vanguard Money Market Funds
underscores the benefits of their rigorous
quality standards combined with very 
low costs. The funds’ advisor, our Fixed
Income Group, has no need to take on
extra risk in pursuit of marginally higher


yields; our higher-cost competitors, in
contrast, do face such pressure. This
strategy has helped the Vanguard funds 
to outperform their peer-group averages
over the long term.


The table below shows the average annual
returns for the funds and their peer groups
for the ten years ended August 31, 2008. 


The funds help investors to save 
regardless of market volatility
Declining money market yields can be
frustrating for investors who enjoyed
income more than twice as high just 
a year ago. 


1 Peer groups are: for the Prime Money Market Fund Investor Shares, the Average Money Market Fund; for the Prime Money Market Fund
Institutional Shares, the Average Institutional Money Market Fund; for the Federal Money Market Fund, the Average Government Money
Market Fund; for the Treasury and Admiral Treasury Money Market Funds, the iMoneyNet Money Fund Report’s Average 100% Treasury
Fund. For the Prime and Federal Money Market Funds, peer-group returns are derived from data provided by Lipper Inc.; for the Treasury
and Admiral Treasury Money Market Funds, peer-group returns are based on data provided by iMoneyNet, Inc.


Total Returns
Ten Years Ended August 31, 2008


Average Annual Return


Average
Vanguard Competing


Money Market Fund Fund Fund1


Prime


Investor Shares 3.6% 3.0%


Institutional Shares 3.8 3.4


Federal 3.5 3.0


Treasury 3.3 2.8


Admiral Treasury 3.4 2.8


Investment returns will fluctuate. The figures shown represent past performance, which is not a guarantee 
of future results that may be achieved by the funds. Current performance may be lower or higher than the
performance data cited. For performance data current to the most recent month-end, visit our website at
www.vanguard.com/performance.
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But these periodic fluctuations in the
market and in short-term interest rates
should not be a surprise to us. Markets
are dynamic, and the pace of change
during periods of crisis can be breathtaking.


In such unsettled times, it is critical to
keep an eye on how well your investment
is managed and how much you are paying
for that service. At Vanguard, where
money market investors pay less than 
one-half the average expense ratio of
competing funds, you keep a greater
portion of your funds’ return regardless 
of market conditions.


Vanguard’s four money market funds are
an effective vehicle to help you address
your short-term savings needs.


Thank you for investing your assets 
at Vanguard.


Sincerely,


F. William McNabb III
President and Chief Executive Officer
September 11, 2008
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After the close of the fiscal period, the financial market’s upheaval intensified, leading to a decline 
in the net asset value of an institutional money market fund at another company. This development
provoked concern among investors. In response, the U.S. Treasury introduced a temporary program 
to guarantee the account values of eligible money market funds. On October 7, the trustees of the
Vanguard money market funds elected to participate in the program. 


Vanguard remains highly confident in the ability of its money market funds to maintain a stable net
asset value of $1 per share. The funds emphasize high-quality, very liquid securities. At no time were
our funds in danger of “breaking the buck.” We don’t anticipate ever needing the Treasury’s coverage.


Why we are participating 
Vanguard chose to participate in the Treasury program because our trustees regard it as a helpful 
step in restoring normal conditions in the credit markets, a development that will benefit our funds’
shareholders. The trustees also recognize that, despite Vanguard’s confidence in the management 
of its funds, the program offers some protection from developments we cannot control, such as the
potential investor reaction if problems should occur with money market funds at other firms. 


The Treasury will decide in December whether to extend the temporary program. If the program is
extended, there is no assurance that the funds will continue to participate.


Program details
The Treasury program provides coverage to shareholders for amounts that they held in participating
taxable and tax-exempt money market funds at the close of business on September 19, 2008. The
coverage lasts for three months. To participate, each Vanguard money market fund is required to pay
an up-front fee of 0.01% ($1 per $10,000) of net assets as of September 19. 


Coverage will be triggered if a participating fund’s net asset value falls below $0.995 and the trustees
of the fund decide to liquidate the fund, which means selling all of its assets and redeeming all
investors’ shares. Shareholders will be covered for the lesser of the value of their accounts as of
September 19, 2008, or the value of their accounts on the date of liquidation.


Vanguard money market funds to participate 
in Treasury Guarantee Program
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During the past 12 months, the 
Vanguard Money Market Funds posted
returns ranging from 2.9% to 3.8%. All 
of the funds outpaced their peer groups’
average returns for the year ended 
August 31, 2008.


The investment environment
Faced with a financial crisis, the 
Federal Reserve Board slashed the 
federal funds rate target from 5.25% 
to 2.00% in a series of attempts to
stimulate the economy and prevent 
it from heading into a recession.


Commercial banks and Wall Street 
dealers, saddled with securities they 
could no longer market, received relief
from the Fed in the form of bold new
programs designed to fund their illiquid
positions. Many of these securities were
backed by home mortgages, which had
lost value because of the housing 
market’s deterioration. 


In recent years, competitive pressure has
encouraged some money market funds 
to push the envelope in their search for
higher yields—a hazard we have managed
to avoid. Wall Street responded to the
market’s demand with a steady stream 
of highly rated, complex products such 
as structured investment vehicles (SIVs),
which manufacture ostensibly high-quality
securities from lower-quality assets.
During the past year, SIVs came under
pressure as questions were raised about
the assets that backed them. Ultimately,


the U.S. Treasury stepped in to help
resolve the illiquidity problems in this
market. Many SIVs were eventually able 
to obtain credit or liquidity support from
banks, but only after prolonged periods 
of uncertainty and rapid deterioration in
credit ratings. 


We note that Vanguard money market
funds have never held securities issued by
SIVs. Our credit analysis team steered us
away from these investments, protecting
Vanguard clients.


Conditions were similarly eventful at
Fannie Mae and Freddie Mac—more
formally known as the Federal National
Mortgage Association and the Federal
Home Loan Mortgage Corporation—the
giant, government-sponsored mortgage
companies that are a significant presence
in the money markets. On September 7,
shortly after the close of the funds’ fiscal
year, U.S. Treasury Secretary Henry
Paulson announced that the government
was taking steps to address the systemic
risk posed by the mortgage companies’
troubled balance sheets.


The Federal Housing Finance Agency was
appointed conservator of Fannie Mae and
Freddie Mac. The Treasury will ensure that
the companies are adequately capitalized
by purchasing senior preferred stock on 
a quarterly basis. The Treasury also
established a secured lending facility 
open to both companies, as well as to 
the Federal Home Loan Banks (this facility


Advisor’s Report
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expires at the end of 2009). In addition,
the Treasury announced that it will
establish a temporary program to 
purchase mortgage-backed securities
issued by government agencies. 


The management of the funds
During the year, Vanguard Prime Money
Market Fund accumulated a large position
in U.S. Treasury securities. Our original
plan was to limit the size of this position,
using it as a substitute for large overnight
investments in repurchase agreements,
which were becoming increasingly 
difficult to arrange. As the credit markets
deteriorated, however, these Treasury
securities evolved into a core holding.
When market conditions improve, we 
will modify this stance.


Vanguard Federal Money Market Fund
accumulated significant Treasury holdings
after concerns grew that Fannie Mae and
Freddie Mac could face difficulty raising
capital. In view of the government’s
supportive actions, we anticipate
increasing the fund’s exposure to 
those companies once again.


In the Treasury and Admiral Treasury
Money Market Funds, we maintained
average maturities that were longer 
than usual because of the steepness 
of the Treasury-bill yield curve.


During this tumultuous 12 months, all the
Vanguard Money Market Funds benefited
from their customary emphasis on high-
quality, liquid securities. As always, our
efforts to produce peer-beating returns
while upholding these stringent criteria
were enhanced by the funds’ low
operating costs.


David R. Glocke, Principal


John C. Lanius, Portfolio Manager


Vanguard Fixed Income Group


September 16, 2008
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1 See the Glossary for a definition.
2 Moody’s Investors Service.
3 The expense ratios shown are from the prospectus dated December 28, 2007. The expense ratios for the fiscal year ended 


August 31, 2008, were 0.23% for Investor Shares and 0.08% for Institutional Shares.
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Fund Profile
As of August 31, 2008


Financial Attributes


7-Day SEC Yield1


Investor Shares 2.17%


Institutional Shares 2.32%


Average Weighted Maturity 67 days


Average Quality2 Aaa


Expense Ratio (8/31/2007)3


Investor Shares 0.24%


Institutional Shares 0.08%


Distribution by Credit Quality2 (% of portfolio)


Aaa 58.0%


Aa 38.0


A 4.0


Sector Diversification (% of portfolio)


Banker’s Acceptances 2.8%


Finance


Commercial Paper 14.4


Certificates of Deposit 28.3


Treasury/Agency 53.3


Other 1.2
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1 Total returns do not include the account service fee that may be applicable to certain accounts with balances below $10,000.
2 Returns for the Average Money Market Fund and Average Institutional Money Market Fund are derived from data provided by Lipper Inc.


Prime Money Market Fund


Performance Summary


2008200720062005200420032002200120001999


$17,000


7,000


14,200


Investment returns will fluctuate. All of the returns in this report represent past performance,
which is not a guarantee of future results that may be achieved by the fund. (Current perfor-
mance may be lower or higher than the performance data cited. For performance data current 
to the most recent month-end, visit our website at www.vanguard.com/performance.) The returns
shown do not reflect taxes that a shareholder would pay on fund distributions. An investment in a
money market fund is not insured or guaranteed by the Federal Deposit Insurance Corporation
or any other government agency. Although the fund seeks to preserve the value of your invest-
ment at $1 per share, it is possible to lose money by investing in the fund. The fund’s 7-day SEC
yield reflects its current earnings more closely than do the average annual returns.


Cumulative Performance: August 31, 1998–August 31, 2008
Initial Investment of $10,000


Average Annual Total Returns Final Value of
Periods Ended August 31, 2008 a $10,000


One Year Five Years Ten Years Investment


Prime Money Market Fund Investor Shares1 3.60% 3.26% 3.57% $14,200


Citigroup 3-Month Treasury Bill Index 2.79 3.08 3.42 13,992


Average Money Market Fund2 3.01 2.65 2.97 13,397


Final Value of
a $5,000,000


One Year Five Years Ten Years Investment


Prime Money Market Fund Institutional Shares 3.75% 3.45% 3.76% $7,234,718


Citigroup 3-Month Treasury Index 2.79 3.08 3.42 6,996,141


Average Institutional Money Market Fund2 3.48 3.11 3.42 7,001,221
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1 Total returns do not include the account service fee that may be applicable to certain accounts with balances below $10,000.
2 Returns for the Average Money Market Fund are derived from data provided by Lipper Inc.


Note: See Financial Highlights tables for dividend information.


Prime Money Market Fund


Fiscal-Year Total Returns (%): August 31, 1998–August 31, 2008


Prime Money
Market Fund Average


Fiscal Year Investor Shares1 Fund2


1999 5.0% 4.4%


2000 5.9 5.3


2001 5.4 4.8


2002 2.1 1.4


2003 1.1 0.6


2004 0.8 0.4


2005 2.3 1.7


2006 4.4 3.7


2007 5.2 4.6


2008 3.6 3.0


7-day SEC yield (8/31/2008): 2.17%


Average Annual Total Returns: Periods Ended June 30, 2008
This table presents average annual total returns through the latest calendar quarter—rather than through the end
of the fiscal period. Securities and Exchange Commission rules require that we provide this information.


Inception Date One Year Five Years Ten Years


Investor Shares1 6/4/1975 4.11% 3.21% 3.62%


Institutional Shares 10/3/1989 4.27 3.40 3.82
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Financial Statements


Statement of Net Assets
As of August 31, 2008


The fund provides a complete list of its holdings four times in each fiscal year, at the quarter-ends. 
For the second and fourth fiscal quarters, the lists appear in the fund’s semiannual and annual reports
to shareholders. For the first and third fiscal quarters, the fund files the lists with the Securities and
Exchange Commission on Form N-Q. Shareholders can look up the fund’s Forms N-Q on the SEC’s
website at www.sec.gov. Forms N-Q may also be reviewed and copied at the SEC’s Public Reference
Room (see the back cover of this report for further information).


U.S. Government and Agency Obligations (53.1%)


2,3 Federal Farm Credit Bank 2.651% 10/6/08 74,000 73,999 
2 Federal Home Loan Bank 1.950% 9/2/08 94,000 93,995 
2 Federal Home Loan Bank 2.411% 9/5/08 400,109 400,002 
2,3 Federal Home Loan Bank 2.548% 9/5/08 1,917,000 1,916,955 
2,3 Federal Home Loan Bank 2.651% 9/22/08 378,000 377,994 
2 Federal Home Loan Bank 2.485%–2.486% 9/24/08 1,198,230 1,196,339 
2 Federal Home Loan Bank 2.445% 9/26/08 313,000 312,472 
2 Federal Home Loan Bank 2.513% 10/1/08 2,385,000 2,380,031 
2 Federal Home Loan Bank 2.362% 10/8/08 1,500,000 1,496,380 
2 Federal Home Loan Bank 2.668% 10/22/08 515,604 513,668 
2,3 Federal Home Loan Bank 2.636% 10/24/08 195,000 194,989 
2 Federal Home Loan Bank 2.699% 10/27/08 845,641 842,116 
2,3 Federal Home Loan Mortgage Corp. 2.639% 9/26/08 413,000 412,937 
2,3 Federal Home Loan Mortgage Corp. 2.641% 9/30/08 3,425,000 3,424,895 
2 Federal Home Loan Mortgage Corp. 2.597% 11/24/08 200,000 198,796 
2 Federal National Mortgage Assn. 2.441% 9/3/08 350,000 349,953 
2 Federal National Mortgage Assn. 2.459% 9/10/08 130,000 129,920 
2,3 Federal National Mortgage Assn. 2.621% 10/6/08 2,700,000 2,699,543 
2 Federal National Mortgage Assn. 2.614% 10/8/08 144,000 143,615 
2 Federal National Mortgage Assn. 2.668% 10/22/08 660,000 657,522 
2 Federal National Mortgage Assn. 2.465% 10/29/08 181,975 181,257 
2 Federal National Mortgage Assn. 2.465% 11/12/08 245,000 243,800 


U.S. Treasury Bill 1.877% 9/18/08 2,000,000 1,998,239 
U.S. Treasury Bill 1.753% 9/25/08 1,804,800 1,802,694 
U.S. Treasury Bill 1.874% 10/9/08 700,000 698,622 
U.S. Treasury Bill 1.715% 10/30/08 1,650,000 1,645,403 
U.S. Treasury Bill 1.903% 11/20/08 5,000,000 4,979,056 
U.S. Treasury Bill 1.939% 11/28/08 5,000,000 4,976,533 
U.S. Treasury Bill 2.082% 1/8/09 4,325,000 4,293,074 
U.S. Treasury Bill 1.967% 1/15/09 3,000,000 2,977,900 
U.S. Treasury Bill 1.898% 1/29/09 3,000,000 2,976,500 
U.S. Treasury Bill 1.939% 2/5/09 4,000,000 3,966,507 
U.S. Treasury Bill 2.041% 2/12/09 3,000,000 2,972,393 
U.S. Treasury Bill 2.000% 2/19/09 4,000,000 3,962,380 
U.S. Treasury Bill 1.944% 2/26/09 1,000,000 990,482 


Total U.S. Government and Agency Obligations (Cost $56,480,961) 56,480,961 


Face Market
Maturity Amount Value•


Yield1 Date ($000) ($000)
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Commercial Paper (14.3%)


Finance—Auto (1.2%)
American Honda Finance Corp. 2.156% 9/3/08 48,250 48,244 
American Honda Finance Corp. 2.443%–2.473% 9/8/08 225,500 225,393 
American Honda Finance Corp. 2.443% 9/9/08 55,000 54,970 
American Honda Finance Corp. 2.390% 9/10/08 88,000 87,948 
American Honda Finance Corp. 2.444% 9/12/08 46,750 46,715 


4 BMW US Capital LLC 2.061% 9/5/08 50,000 49,989 
4 BMW US Capital LLC 2.063% 9/22/08 25,000 24,969 


Toyota Motor Credit Corp. 2.466% 9/11/08 225,000 224,847 
Toyota Motor Credit Corp. 2.617% 10/1/08 19,000 18,959 
Toyota Motor Credit Corp. 2.619% 10/27/08 401,000 399,378 
Toyota Motor Credit Corp. 2.587% 11/24/08 98,000 97,412 


1,278,824 
Finance—Other (1.4%)


General Electric Capital Corp. 2.516% 9/8/08 500,000 499,757 
General Electric Capital Corp. 2.516% 9/9/08 500,000 499,722 
General Electric Capital Corp. 2.518% 10/16/08 180,000 179,438 
General Electric Capital Corp. 2.590% 11/13/08 320,000 318,332 


1,497,249 
Foreign Banks (5.7%)
4 Australia & New Zealand Banking Group, Ltd. 2.758% 9/5/08 50,500 50,485 
4 Australia & New Zealand Banking Group, Ltd. 2.647% 9/8/08 100,000 99,949 
4 Australia & New Zealand Banking Group, Ltd. 2.769% 11/4/08 200,000 199,022 
4 Australia & New Zealand Banking Group, Ltd. 2.730% 11/17/08 223,450 222,155 


Bank of Scotland PLC 2.921% 9/22/08 11,400 11,381 
CBA (Delaware) Finance Inc. 2.719% 9/12/08 196,500 196,338 
CBA (Delaware) Finance Inc. 2.729% 9/15/08 100,000 99,895 
CBA (Delaware) Finance Inc. 2.738% 11/21/08 100,000 99,388 
CBA (Delaware) Finance Inc. 2.739% 11/25/08 82,000 81,473 


4 Danske Corp. 2.647% 9/8/08 441,500 441,274 
4 Danske Corp. 2.729%–2.789% 9/15/08 224,650 224,411 
4 Danske Corp. 2.790% 9/19/08 162,350 162,125 
4 Danske Corp. 2.739% 10/15/08 142,000 141,528 
4 Danske Corp. 2.739% 10/17/08 230,000 229,201 
4 Danske Corp. 2.729% 11/12/08 135,000 134,268 
4 Danske Corp. 2.729% 11/13/08 165,000 164,093 


Dexia Delaware LLC 2.660% 9/8/08 100,000 99,949 
Nordea North America Inc. 2.719% 10/9/08 200,000 199,430 
Santander Central Hispano Finance 


(Delaware), Inc. 2.667% 9/5/08 419,500 419,376 
Santander Central Hispano Finance 


(Delaware), Inc. 2.770% 9/19/08 400,000 399,450 
Santander Central Hispano Finance 


(Delaware), Inc. 2.800% 11/12/08 159,900 159,011 
Svenska Handelsbanken, Inc. 2.729% 10/23/08 489,000 487,086 
Svenska Handelsbanken, Inc. 2.729% 11/12/08 303,350 301,706 
Svenska Handelsbanken, Inc. 2.729% 11/13/08 200,000 198,901 


4 Westpac Banking Corp. 2.749% 9/17/08 200,000 199,757 
4 Westpac Banking Corp. 2.709% 10/7/08 495,500 494,167 
4 Westpac Banking Corp. 2.750% 11/5/08 500,000 497,535 


6,013,354 


Face Market
Maturity Amount Value•


Yield1 Date ($000) ($000)
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Foreign Government (0.2%)
4 Electricite de France 2.217%–2.415% 10/10/08 197,915 197,423 
4 Electricite de France 2.334% 10/20/08 25,000 24,921 
4 Electricite de France 2.313% 11/10/08 48,750 48,532 


270,876 
Foreign Industrial (3.6%)
4 BASF SE 2.344% 9/3/08 125,000 124,984 
4 BASF SE 2.314% 9/8/08 62,750 62,722 
4 BASF SE 2.465% 9/15/08 233,000 232,778 
4 BASF SE 2.383% 10/2/08 58,750 58,630 
4 BASF SE 2.364% 10/16/08 52,050 51,897 
4 BASF SE 2.354% 10/23/08 195,000 194,341 
4 Nestle Capital Corp. 2.182% 11/12/08 195,000 194,154 
4 Nestle Capital Corp. 2.182% 11/13/08 244,000 242,926 
4 Nestle Capital Corp. 2.182% 11/14/08 115,000 114,487 
4 Nestle Capital Corp. 2.203% 12/1/08 493,000 490,271 
4 Novartis Finance Corp. 2.291%–2.311% 10/1/08 287,000 286,452 
4 Novartis Finance Corp. 2.311% 10/2/08 115,000 114,772 
4 Novartis Finance Corp. 2.281% 10/3/08 42,500 42,414 
4 Novartis Finance Corp. 2.313% 10/14/08 196,000 195,461 
4 Procter & Gamble International Funding SCA 2.310% 9/2/08 211,000 210,987 
4 Procter & Gamble International Funding SCA 2.230% 10/1/08 100,450 100,264 
4 Procter & Gamble International Funding SCA 2.212% 10/20/08 137,675 137,263 
4 Procter & Gamble International Funding SCA 2.139% 11/5/08 40,000 39,846 
4 Sanofi-Aventis 2.333% 10/3/08 63,000 62,870 
4 Shell International Finance BV 2.157% 9/8/08 285,700 285,581 
4 Shell International Finance BV 2.157% 9/11/08 96,600 96,542 
4 Shell International Finance BV 2.158% 9/18/08 18,950 18,931 
4 Total Capital 2.311%–2.313% 9/30/08 430,580 429,782 


3,788,355 
Industrial (2.2%)


Chevron Funding Corp. 2.156% 9/12/08 25,000 24,982 
Chevron Funding Corp. 2.155% 10/1/08 81,000 80,855 
Chevron Funding Corp. 2.155% 10/2/08 32,500 32,440 


4 Coca-Cola Co. 2.414% 10/2/08 90,000 89,814 
4 Coca-Cola Co. 2.363% 10/3/08 24,000 23,950 
4 Coca-Cola Co. 2.333% 10/6/08 80,500 80,318 
4 Coca-Cola Co. 2.210% 10/7/08 305,000 304,329 
4 Coca-Cola Co. 2.170% 11/3/08 119,000 118,550 
4 IBM Corp. 2.121% 9/2/08 40,000 39,998 
4 IBM Corp. 2.145% 9/8/08 40,000 39,983 
4 IBM International Group Capital LLC 2.104%–2.259% 9/2/08 85,000 84,995 
4 IBM International Group Capital LLC 2.260% 9/3/08 25,000 24,997 
4 Johnson & Johnson 2.100% 10/14/08 98,000 97,755 


Merck & Co. Inc. 2.157% 9/8/08 192,800 192,719 
Merck & Co. Inc. 2.157% 9/10/08 160,000 159,914 


4 Pepsico Inc. 2.063% 9/25/08 74,500 74,398 
4 Pfizer Inc. 2.202% 9/2/08 234,000 233,986 
4 Pfizer Inc. 2.211% 10/17/08 147,000 146,587 
4 Procter & Gamble Co. 2.122% 9/4/08 143,000 142,975 
4 Procter & Gamble Co. 2.123% 9/8/08 94,500 94,462 
4 United Parcel Service, Inc. 2.157% 9/3/08 33,550 33,546 
4 Wal-Mart Stores, Inc. 2.020% 9/23/08 196,600 196,360 
4 Wal-Mart Stores, Inc. 2.371% 12/9/08 34,250 34,029 


2,351,942 


Face Market
Maturity Amount Value•


Yield1 Date ($000) ($000)
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Insurance (0.0%)
USAA Capital Corp 2.212% 11/14/08 47,650 47,435 


Total Commercial Paper (Cost $15,248,035) 15,248,035 


Certificates of Deposit (18.2%)


Certificates of Deposit—U.S. Banks (1.8%)
Branch Banking & Trust Co. 2.720% 12/1/08 243,500 243,500 
Citibank, N.A. 2.770% 9/11/08 150,000 150,000 
Citibank, N.A. 2.430% 9/29/08 440,000 439,995 
Citibank, N.A. 2.740% 11/12/08 398,000 398,000 
Citibank, N.A. 2.750% 11/25/08 257,000 257,000 
Fifth Third Bank 2.720% 9/15/08 400,000 400,000 


1,888,495 
Yankee Certificates of Deposit—U.S. Branches (16.4%)


Abbey National Treasury Services PLC 
(Stamford Branch) 2.770% 12/1/08 500,000 500,000 


BNP Paribas (New York Branch) 2.700% 9/2/08 400,000 400,000 
BNP Paribas (New York Branch) 2.750% 10/16/08 400,000 400,000 
BNP Paribas (New York Branch) 2.780% 11/12/08 500,000 500,000 
Banco Bilbao Vizcaya Argentaria, SA 


(New York Branch) 2.700% 9/4/08 200,000 200,000 
Banco Bilbao Vizcaya Argentaria, SA 


(New York Branch) 2.760% 9/15/08 200,000 200,000 
Banco Bilbao Vizcaya Argentaria, SA 


(New York Branch) 2.815% 9/22/08 100,000 100,000 
Banco Bilbao Vizcaya Argentaria, SA 


(New York Branch) 2.770% 10/16/08 400,000 400,000 
Banco Santander (New York Branch) 2.780% 10/9/08 175,000 175,000 
Bank of Scotland PLC (New York Branch) 2.700% 9/2/08 400,000 400,000 
Bank of Scotland PLC (New York Branch) 2.790% 9/11/08 200,000 200,000 
Bank of Scotland PLC (New York Branch) 2.850% 12/4/08 500,000 500,000 
Barclays Bank PLC (New York Branch) 2.700% 9/2/08 600,000 600,000 
Barclays Bank PLC (New York Branch) 2.820% 10/7/08 240,500 240,500 
Barclays Bank PLC (New York Branch) 2.800% 11/14/08 500,000 500,000 
Deutsche Bank AG (New York Branch) 2.700% 11/3/08 200,000 200,000 
Deutsche Bank AG (New York Branch) 2.700% 11/3/08 300,000 300,000 
Dexia Credit Local (New York Branch) 2.660% 9/3/08 210,000 210,000 
Dexia Credit Local (New York Branch) 2.660% 9/5/08 250,000 250,000 
Fortis Bank SA/NV (New York Branch) 2.700% 9/2/08 300,000 300,000 
Fortis Bank SA/NV (New York Branch) 2.700% 9/2/08 200,000 200,000 
Fortis Bank SA/NV (New York Branch) 2.800% 10/14/08 700,000 700,000 
KBC Bank N.V. (New York Branch) 2.680% 9/9/08 489,000 489,000 
KBC Bank N.V. (New York Branch) 2.650% 10/27/08 500,000 500,000 
Lloyds TSB Bank PLC (New York Branch) 2.680% 10/22/08 495,000 495,000 
Nordea Bank Finland PLC (New York Branch) 2.650% 9/11/08 600,000 600,000 
Nordea Bank Finland PLC (New York Branch) 2.720% 11/4/08 200,000 200,000 
Rabobank Nederland NV (New York Branch) 2.700% 9/10/08 250,000 250,000 
Rabobank Nederland NV (New York Branch) 2.700% 9/22/08 500,000 500,000 
Rabobank Nederland NV (New York Branch) 2.720% 10/7/08 250,000 250,000 
Rabobank Nederland NV (New York Branch) 2.700% 11/6/08 250,000 250,000 
Rabobank Nederland NV (New York Branch) 2.700% 11/14/08 250,000 250,000 
Royal Bank of Scotland PLC (New York Branch) 2.790% 9/16/08 500,000 500,000 
Royal Bank of Scotland PLC (New York Branch) 2.750% 10/14/08 600,000 600,000 
Royal Bank of Scotland PLC (New York Branch) 2.815% 11/24/08 400,000 400,000 
Svenska Handelsbanken (New York Branch) 2.700% 9/10/08 500,000 500,000 
Bank of Montreal (Chicago Branch) 2.630% 9/25/08 200,000 200,000 


Face Market
Maturity Amount Value•


Yield1 Date ($000) ($000)
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Bank of Montreal (Chicago Branch) 2.750% 10/22/08 294,750 294,750 
Bank of Nova Scotia (Houston Branch) 2.700% 9/11/08 500,000 500,000 
Bank of Nova Scotia (Houston Branch) 2.580% 10/14/08 250,000 250,000 
Bank of Nova Scotia (Houston Branch) 2.720% 10/15/08 250,000 250,000 
Bank of Nova Scotia (Houston Branch) 2.690% 11/12/08 250,000 250,000 
Bank of Nova Scotia (Houston Branch) 2.690% 11/13/08 250,000 250,000 
Royal Bank of Canada (New York Branch) 2.700% 9/10/08 500,000 500,000 
Royal Bank of Canada (New York Branch) 2.710% 11/6/08 200,000 200,000 
Royal Bank of Canada (New York Branch) 2.710% 11/10/08 300,000 300,000 
Toronto Dominion Bank (New York Branch) 2.700% 9/11/08 325,000 325,000 
Toronto Dominion Bank (New York Branch) 2.720% 9/22/08 300,000 300,000 
Toronto Dominion Bank (New York Branch) 2.770% 9/29/08 125,000 125,000 
Toronto Dominion Bank (New York Branch) 2.700% 11/3/08 318,000 318,000 
Toronto Dominion Bank (New York Branch) 2.710% 11/6/08 182,000 182,000 


17,504,250 


Total Certificates of Deposit (Cost $19,392,745) 19,392,745 


Eurodollar Certificates of Deposit (10.1%)


Australia & New Zealand Banking Group, Ltd. 2.700% 9/3/08 100,000 100,000 
Australia & New Zealand Banking Group, Ltd. 2.700% 9/4/08 98,000 98,000 
Australia & New Zealand Banking Group, Ltd. 2.760% 10/23/08 260,000 260,002 
Australia & New Zealand Banking Group, Ltd. 2.750% 11/14/08 75,000 75,000 
Australia & New Zealand Banking Group, Ltd. 2.750% 12/1/08 400,000 400,000 
Banco Bilbao Vizcaya Argentaria, SA 2.800% 11/6/08 300,000 300,000 
Bank of Scotland PLC 2.810% 11/24/08 500,000 500,000 
Barclays Bank PLC 2.955% 12/8/08 80,000 79,997 
BNP Paribas 2.700% 9/8/08 200,000 200,000 
BNP Paribas 2.820% 12/1/08 400,000 400,000 
Commonwealth Bank of Australia 2.800% 9/19/08 160,000 160,000 
Commonwealth Bank of Australia 2.800% 9/22/08 197,000 197,000 
Commonwealth Bank of Australia 2.760% 10/9/08 300,000 300,000 
Commonwealth Bank of Australia 2.750% 10/22/08 200,000 200,000 
Credit Agricole S.A. 2.700% 9/2/08 153,000 153,000 
Credit Agricole S.A. 2.700% 9/2/08 132,000 132,000 
Credit Agricole S.A. 2.700% 9/4/08 200,000 200,000 
Credit Agricole S.A. 2.820% 12/1/08 500,000 500,000 
HSBC Bank PLC 2.670% 9/10/08 200,000 200,000 
HSBC Bank PLC 2.700% 9/15/08 200,000 200,000 
HSBC Bank PLC 2.770% 10/16/08 444,000 444,000 
HSBC Bank PLC 2.770% 11/14/08 222,000 222,000 
HSBC Bank PLC 2.790% 11/25/08 246,000 246,000 
ING Bank N.V. 2.780% 9/15/08 500,000 500,000 
ING Bank N.V. 2.790% 10/9/08 500,000 500,000 
KBC Bank N.V. 2.750% 10/17/08 500,000 500,003 
Lloyds TSB Bank PLC 2.680% 9/15/08 700,000 700,000 
Lloyds TSB Bank PLC 2.720% 11/21/08 305,000 305,000 
National Australia Bank Ltd. 2.700% 9/3/08 300,000 300,000 
National Australia Bank Ltd. 2.700% 9/4/08 400,000 400,000 
National Australia Bank Ltd. 2.760% 10/21/08 300,000 300,000 
National Australia Bank Ltd. 2.790% 11/26/08 500,000 500,000 
Societe Generale 2.750% 9/23/08 380,000 380,000 
Societe Generale 2.900% 10/9/08 700,000 700,000 


Total Eurodollar Certificates of Deposit (Cost $10,652,002) 10,652,002 


Face Market
Maturity Amount Value•


Yield1 Date ($000) ($000)
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Other Notes (2.8%)


Bank of America, NA 2.720% 10/23/08 500,000 500,000 
Bank of America, NA 2.760% 11/4/08 500,000 500,000 
Wells Fargo Bank NA 2.430% 9/10/08 500,000 500,000 
Wells Fargo Bank NA 2.500% 10/21/08 500,000 500,000 
Wells Fargo Bank NA 2.620% 11/25/08 500,000 500,000 
Wells Fargo Bank NA 2.620% 12/1/08 500,000 500,000 


Total Other Notes (Cost $3,000,000) 3,000,000 


Repurchase Agreements (1.2%)


Banc of America Securities, LLC
(Dated 8/29/08, Repurchase Value $94,022,000, 
collateralized by Federal Home Loan Bank 
Discount Note, 6/15/09, Federal Home Loan Bank 
4.000%–5.750%, 12/12/08–6/11/21, Federal Home 
Loan Mortgage Corp. 0.000%–5.000%, 
6/11/09–1/15/10, Federal National Mortgage Assn. 
3.625%–6.625%, 11/15/10–8/15/11) 2.100% 9/2/08 94,000 94,000 


Barclays Capital Inc.
(Dated 8/29/08, Repurchase Value $98,023,000, 
collateralized by Federal Home Loan 
Mortgage Corp. 2.265%, 4/14/09) 2.110% 9/2/08 98,000 98,000 


BNP Paribas Securities Corp.
(Dated 8/29/08, Repurchase Value $190,045,000, 
collateralized by Federal Home Loan Bank 
Discount Note, 10/31/08, Federal National 
Mortgage Assn. 3.375%, 12/15/08) 2.110% 9/2/08 190,000 190,000 


Citigroup Global Markets, Inc.
(Dated 8/29/08, Repurchase Value $94,022,000, 
collateralized by Federal Home Loan Bank Discount 
Note, 11/28/08, Federal Home Loan Mortgage Corp. 
5.000%, 2/16/17, Federal National Mortgage Assn. 
4.375%, 9/13/10) 2.100% 9/2/08 94,000 94,000 


Credit Suisse Securities (USA), LLC
(Dated 8/29/08, Repurchase Value $211,379,000, 
collateralized by Federal Home Loan Bank 4.875%, 
11/18/11, Federal Home Loan Mortgage Corp. 
3.500%–6.875%, 9/15/10–5/29/13, Federal National 
Mortgage Assn. 2.375%–4.750%, 
2/10/10–11/19/12) 2.120% 9/2/08 211,329 211,329 


Greenwich Capital Markets, Inc.
(Dated 8/29/08, Repurchase Value $286,067,000, 
collateralized by Federal Home Loan Mortgage Corp. 
6.625%, 9/15/09, Federal National Mortgage Assn. 
4.875%–6.625%, 4/15/09–9/15/09) 2.120% 9/2/08 286,000 286,000 


J.P. Morgan Securities Inc.
(Dated 8/29/08, Repurchase Value $108,025,000, 
collateralized by Federal National Mortgage Assn. 
7.125%, 6/15/10) 2.110% 9/2/08 108,000 108,000 


UBS Securities LLC
(Dated 8/29/08, Repurchase Value $165,039,000, 
collateralized by U.S. Treasury Note 
4.500%, 2/15/09) 2.120% 9/2/08 165,000 165,000 


Total Repurchase Agreements (Cost $1,246,329) 1,246,329 


Total Investments (99.7%) (Cost $106,020,072) 106,020,072 


Face Market
Maturity Amount Value•


Yield1 Date ($000) ($000)
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Other Assets and Liabilities (0.3%)


Other Assets 578,124 
Liabilities (271,034)


307,090 


Net Assets (100%) 106,327,162


At August 31, 2008, net assets consisted of:
Amount


($000)


Paid-in Capital 106,323,856 
Undistributed Net Investment Income — 
Accumulated Net Realized Gains 3,306 


Net Assets 106,327,162 


Investor Shares—Net Assets


Applicable to 92,480,636,211 outstanding $.001 par value shares of
beneficial interest (unlimited authorization) 92,483,489 


Net Asset Value Per Share—Investor Shares $1.00 


Institutional Shares—Net Assets 


Applicable to 13,843,226,097 outstanding $.001 par value shares of
beneficial interest (unlimited authorization) 13,843,673 


Net Asset Value Per Share—Institutional Shares $1.00 


Market
Value•


($000)


• See Note A in Notes to Financial Statements.
1 Represents annualized yield at date of purchase for discount securities, and coupon for coupon-bearing securities.
2 The issuer operates under a congressional charter; its securities are neither issued nor guaranteed by the U.S. government.
3 Adjustable-rate note.
4 Security exempt from registration under Section 4(2) of the Securities Act of 1933. Such securities may be sold in transactions exempt from


registration only to dealers in that program or other “accredited investors.” At August 31, 2008, the aggregate value of these securities
was $9,255,191,000, representing 8.7% of net assets.
See accompanying Notes, which are an integral part of the Financial Statements.
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Year Ended 
August 31, 2008


($000)


Investment Income


Income


Interest 3,841,575 


Total Income 3,841,575 


Expenses


The Vanguard Group—Note B


Investment Advisory Services 9,423 


Management and Administrative—Investor Shares 174,303 


Management and Administrative—Institutional Shares 5,184 


Marketing and Distribution—Investor Shares 23,297 


Marketing and Distribution—Institutional Shares 3,133 


Custodian Fees 1,601 


Auditing Fees 27 


Shareholders’ Reports—Investor Shares 913 


Shareholders’ Reports—Institutional Shares 42 


Trustees’ Fees and Expenses 138 


Total Expenses 218,061 


Net Investment Income 3,623,514 


Realized Net Gain (Loss) on Investment Securities Sold 8,193 


Net Increase (Decrease) in Net Assets Resulting from Operations 3,631,707 


Statement of Operations


Prime Money Market Fund


20


See accompanying Notes, which are an integral part of the Financial Statements.
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See accompanying Notes, which are an integral part of the Financial Statements.


Year Ended August 31,


2008 2007
($000) ($000)


Increase (Decrease) in Net Assets


Operations


Net Investment Income 3,623,514 4,219,193 


Realized Net Gain (Loss) 8,193 (2,256)


Net Increase (Decrease) in Net Assets Resulting from Operations 3,631,707 4,216,937 


Distributions


Net Investment Income


Investor Shares (3,177,270) (3,771,878)


Institutional Shares (446,244) (447,315)


Realized Capital Gain


Investor Shares — —


Institutional Shares — — 


Total Distributions (3,623,514) (4,219,193)


Capital Share Transactions—Investor Shares (at $1.00)


Issued 106,732,520 96,242,797 


Issued in Lieu of Cash Distributions 3,079,532 3,654,662 


Redeemed (101,387,654) (80,421,310)


Net increase (Decrease)—Investor Shares 8,424,398 19,476,149 


Capital Share Transactions—Institutional Shares (at $1.00)


Issued 18,040,054 15,512,668 


Issued in Lieu of Cash Distributions 424,301 419,628 


Redeemed (14,643,359) (12,179,315)


Net increase (Decrease)—Institutional Shares 3,820,996 3,752,981 


Total Increase (Decrease) 12,253,587 23,226,874 


Net Assets


Beginning of Period 94,073,575 70,846,701 


End of Period 106,327,162 94,073,575 
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Investor Shares
Year Ended August 31,


For a Share Outstanding Throughout Each Period 2008 2007 2006 2005 2004


Net Asset Value, Beginning of Period $1.00 $1.00 $1.00 $1.00 $1.00


Investment Operations


Net Investment Income .035 .051 .043 .023 .008


Net Realized and Unrealized Gain (Loss)
on Investments — — — — —


Total from Investment Operations .035 .051 .043 .023 .008


Distributions


Dividends from Net Investment Income (.035) (.051) (.043) (.023) (.008)


Distributions from Realized Capital Gains — — — — —


Total Distributions (.035) (.051) (.043) (.023) (.008)


Net Asset Value, End of Period $1.00 $1.00 $1.00 $1.00 $1.00


Total Return1 3.60% 5.23% 4.38% 2.31% 0.83%


Ratios/Supplemental Data


Net Assets, End of Period (Millions) $92,483 $84,052 $64,578 $46,454 $43,884


Ratio of Total Expenses to 
Average Net Assets 0.23% 0.24% 0.29% 0.30% 0.30%


Ratio of Net Investment Income to 
Average Net Assets 3.49% 5.10% 4.33% 2.29% 0.82%


Financial Highlights


1 Total returns do not include the account service fee that may be applicable to certain accounts with balances below $10,000.
See accompanying Notes, which are an integral part of the Financial Statements.
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Prime Money Market Fund
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Prime Money Market Fund


See accompanying Notes, which are an integral part of the Financial Statements.


Institutional Shares
Year Ended August 31,


For a Share Outstanding Throughout Each Period 2008 2007 2006 2005 2004


Net Asset Value, Beginning of Period $1.00 $1.00 $1.00 $1.00 $1.00


Investment Operations


Net Investment Income .037 .053 .045 .025 .010


Net Realized and Unrealized Gain (Loss) 
on Investments — — — — —


Total from Investment Operations .037 .053 .045 .025 .010


Distributions


Dividends from Net Investment Income (.037) (.053) (.045) (.025) (.010)


Distributions from Realized Capital Gains — — — — —


Total Distributions (.037) (.053) (.045) (.025) (.010)


Net Asset Value, End of Period $1.00 $1.00 $1.00 $1.00 $1.00


Total Return 3.75% 5.39% 4.58% 2.52% 1.05%


Ratios/Supplemental Data


Net Assets, End of Period (Millions) $13,844 $10,022 $6,269 $5,764 $5,301


Ratio of Total Expenses to 
Average Net Assets 0.08% 0.08% 0.09% 0.09% 0.09%


Ratio of Net Investment Income to 
Average Net Assets 3.64% 5.26% 4.53% 2.51% 1.05%
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Notes to Financial Statements


Prime Money Market Fund


Vanguard Prime Money Market Fund is registered under the Investment Company Act of 1940 as an
open-end investment company, or mutual fund. The fund invests in short-term debt instruments of
companies primarily operating in specific industries, particularly financial services; the issuers’ abilities
to meet their obligations may be affected by economic developments in such industries. The fund
offers two classes of shares, Investor Shares and Institutional Shares. Investor Shares are available to
any investor who meets the fund’s minimum purchase requirements. Institutional Shares are designed
for investors who meet certain administrative and service criteria and invest a minimum of $5 million.


A. The following significant accounting policies conform to generally accepted accounting principles 
for U.S. mutual funds. The fund consistently follows such policies in preparing its financial statements.


1. Security Valuation: Securities are valued at amortized cost, which approximates market value.


2. Repurchase Agreements: The fund may invest in repurchase agreements. Securities pledged as
collateral for repurchase agreements are held by a custodian bank until the agreements mature. Each
agreement requires that the market value of the collateral be sufficient to cover payments of interest
and principal; however, in the event of default or bankruptcy by the other party to the agreement,
retention of the collateral may be subject to legal proceedings.


3. Federal Income Taxes: The fund intends to continue to qualify as a regulated investment company
and distribute all of its taxable income. Management has analyzed the fund’s tax positions taken on
federal income tax returns for all open tax years (tax years ended August 31, 2005–2008), and has
concluded that no provision for federal income tax is required in the fund’s financial statements.


4. Distributions: Dividends from net investment income are declared daily and paid on the first
business day of the following month.


5. Other: Interest income is accrued daily. Premiums and discounts on debt securities purchased are
amortized and accreted, respectively, to interest income over the lives of the respective securities.
Security transactions are accounted for on the date the securities are bought or sold. Costs used to
determine realized gains (losses) on the sale of investment securities are those of the specific
securities sold.


Each class of shares has equal rights as to assets and earnings, except that each class separately
bears certain class-specific expenses related to maintenance of shareholder accounts (included in
Management and Administrative expenses) and shareholder reporting. Marketing and distribution
expenses are allocated to each class of shares based on a method approved by the board of trustees.
Income, other non-class-specific expenses, and gains and losses on investments are allocated to each
class of shares based on its relative net assets.


B. The Vanguard Group furnishes at cost investment advisory, corporate management, administrative,
marketing, and distribution services. The costs of such services are allocated to the fund under methods
approved by the board of trustees. The fund has committed to provide up to 0.40% of its net assets in
capital contributions to Vanguard. At August 31, 2008, the fund had contributed capital of $9,199,000
to Vanguard (included in Other Assets), representing 0.01% of the fund’s net assets and 9.20% of
Vanguard’s capitalization. The fund’s trustees and officers are also directors and officers of Vanguard.


C. In September 2006, the Financial Accounting Standards Board issued Statement of Financial
Accounting Standards No. 157 (“FAS 157”), “Fair Value Measurements.” FAS 157 establishes a
framework for measuring fair value and expands disclosures about fair value measurements in 
financial statements.
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Prime Money Market Fund


The various inputs that may be used to determine the value of the fund’s investments are summarized
in three broad levels. The inputs or methodologies used for valuing securities are not necessarily an
indication of the risk associated with investing in those securities. 


Level 1—Quoted prices in active markets for identical securities.
Level 2—Other significant observable inputs (including quoted prices for similar securities, interest
rates, prepayment speeds, credit risk, etc.).
Level 3—Significant unobservable inputs (including the fund’s own assumptions used to determine the
fair value of investments).


At August 31, 2008, 100% of the fund’s investments were valued using amortized cost, in accordance
with rules under the Investment Company Act of 1940. Amortized cost approximates the current fair
value of a security, but since the value is not obtained from a quoted price in an active market,
securities valued at amortized cost are considered to be valued using Level 2 inputs.


D. On October 7, 2008, the board of trustees approved the fund’s participation in a temporary 
program introduced by the U.S. Treasury to guarantee the account values of shareholders in a 
money market fund in the event the fund’s net asset value falls below $0.995 and the fund’s 
trustees decide to liquidate the fund. The program covers the lesser of a shareholder's account 
value on September 19, 2008, or on the date of liquidation. To participate, the fund is required to 
pay a fee of 0.01% of its net assets as of September 19, 2008; this expense will be borne by the 
fund. The coverage lasts until December 18, 2008. The Treasury will decide in December whether 
to extend the temporary program. If the program is extended, the trustees will decide whether 
the fund will continue to participate.
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1 See the Glossary for a definition.
2 Moody’s Investors Service.
3 The expense ratio shown is from the prospectus dated December 28, 2007. The expense ratio for the fiscal year ended August 31, 2008,


was 0.23%.


Federal Money Market Fund
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Fund Profile
As of August 31, 2008


Financial Attributes


7-Day SEC Yield1 2.01%


Average Weighted Maturity 58 days


Average Quality2 Aaa


Expense Ratio (8/31/2007)3 0.24%


Distribution by Credit Quality2 (% of portfolio)


Aaa 100.0%


Sector Diversification (% of portfolio)


U.S. Government/Agency 84.0%


Other 16.0
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Federal Money Market Fund


1 Total returns do not include the account service fee that may be applicable to certain accounts with balances below $10,000.
2 Returns for the Average Government Money Market Fund are derived from data provided by Lipper Inc.


Performance Summary


2008200720062005200420032002200120001999


$17,000


7,000


14,135


Investment returns will fluctuate. All of the returns in this report represent past performance,
which is not a guarantee of future results that may be achieved by the fund. (Current perfor-
mance may be lower or higher than the performance data cited. For performance data current 
to the most recent month-end, visit our website at www.vanguard.com/performance.) The returns
shown do not reflect taxes that a shareholder would pay on fund distributions. An investment in a
money market fund is not insured or guaranteed by the Federal Deposit Insurance Corporation
or any other government agency. Although the fund seeks to preserve the value of your invest-
ment at $1 per share, it is possible to lose money by investing in the fund. The fund’s 7-day SEC
yield reflects its current earnings more closely than do the average annual returns.


Cumulative Performance: August 31, 1998–August 31, 2008
Initial Investment of $10,000


Average Annual Total Returns Final Value of
Periods Ended August 31, 2008 a $10,000


One Year Five Years Ten Years Investment


Federal Money Market Fund1 3.46% 3.19% 3.52% $14,135


Citigroup 3-Month Treasury Bill Index 2.79 3.08 3.42 13,992


Average Government Money Market Fund2 2.73 2.63 2.97 13,403
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Federal Money Market Fund


1 Total returns do not include the account service fee that may be applicable to certain accounts with balances below $10,000.
2 Returns for the Average Government Money Market Fund are derived from data provided by Lipper Inc.


Note: See Financial Highlights table for dividend information.


Fiscal-Year Total Returns (%): August 31, 1998–August 31, 2008


Federal Money Average
Fiscal Year Market Fund1 Fund2


1999 4.9% 4.4%


2000 5.8 5.3


2001 5.4 4.8


2002 2.1 1.5


2003 1.1 0.7


2004 0.8 0.4


2005 2.3 1.7


2006 4.3 3.8


2007 5.2 4.6


2008 3.5 2.7


7-day SEC yield (8/31/2008): 2.01%


Average Annual Total Returns: Periods Ended June 30, 2008
This table presents average annual total returns through the latest calendar quarter—rather than through the end
of the fiscal period. Securities and Exchange Commission rules require that we provide this information.


Inception Date One Year Five Years Ten Years


Federal Money Market Fund1 7/13/1981 4.00% 3.15% 3.58%
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Financial Statements


Statement of Net Assets
As of August 31, 2008


The fund provides a complete list of its holdings four times in each fiscal year, at the quarter-ends. 
For the second and fourth fiscal quarters, the lists appear in the fund’s semiannual and annual reports
to shareholders. For the first and third fiscal quarters, the fund files the lists with the Securities and
Exchange Commission on Form N-Q. Shareholders can look up the fund’s Forms N-Q on the SEC’s
website at www.sec.gov. Forms N-Q may also be reviewed and copied at the SEC’s Public Reference
Room (see the back cover of this report for further information).


U.S. Government and Agency Obligations (86.7%)


2,3 Federal Farm Credit Bank 2.651% 10/6/08 75,000 74,999
2,3 Federal Home Loan Bank 2.548% 9/5/08 70,000 69,998
2 Federal Home Loan Bank 2.354% 9/12/08 300,000 299,786
2,3 Federal Home Loan Bank 2.664% 9/17/08 350,000 349,996
2,3 Federal Home Loan Bank 2.659% 9/19/08 150,000 149,998
2,3 Federal Home Loan Bank 2.651% 9/22/08 75,000 74,999
2 Federal Home Loan Bank 2.374%–2.513% 10/1/08 249,000 248,493
2 Federal Home Loan Bank 2.573% 10/2/08 50,000 49,890
2 Federal Home Loan Bank 2.362% 10/8/08 125,000 124,698
2 Federal Home Loan Bank 2.668% 10/22/08 75,000 74,718
2,3 Federal Home Loan Bank 2.636% 10/24/08 300,000 299,983
2 Federal Home Loan Bank 2.699% 10/27/08 100,000 99,583
2 Federal Home Loan Bank 2.465% 11/5/08 75,000 74,668
2 Federal Home Loan Bank 2.465% 11/7/08 100,000 99,544
2,3 Federal Home Loan Bank 2.687% 11/18/08 70,000 70,000
2,3 Federal Home Loan Mortgage Corp. 2.641% 9/30/08 500,000 499,985
2 Federal Home Loan Mortgage Corp. 2.565% 10/14/08 65,507 65,307
2 Federal Home Loan Mortgage Corp. 2.445% 10/27/08 193,271 192,540
2 Federal Home Loan Mortgage Corp. 2.445% 10/28/08 64,880 64,630
2 Federal Home Loan Mortgage Corp. 2.444% 11/3/08 27,130 27,015
2 Federal Home Loan Mortgage Corp. 2.597% 11/24/08 100,000 99,398
2 Federal National Mortgage Assn. 2.224% 9/17/08 105,930 105,825
2 Federal National Mortgage Assn. 2.353%–2.354% 10/1/08 281,150 280,602
2 Federal National Mortgage Assn. 2.584% 10/8/08 371,361 370,380
2 Federal National Mortgage Assn. 2.425%–2.465% 11/12/08 190,077 189,153


U.S. Treasury Bill 1.827% 9/4/08 300,000 299,955
U.S. Treasury Bill 1.461% 9/11/08 400,000 399,839
U.S. Treasury Bill 1.877% 9/18/08 400,000 399,648
U.S. Treasury Bill 1.542% 9/25/08 100,000 99,898
U.S. Treasury Bill 1.674% 10/23/08 50,000 49,880
U.S. Treasury Bill 1.859%–1.903% 11/20/08 600,000 597,510
U.S. Treasury Bill 1.939% 11/28/08 300,000 298,592
U.S. Treasury Bill 2.082% 1/8/09 100,000 99,262
U.S. Treasury Bill 1.967% 1/15/09 100,000 99,263
U.S. Treasury Bill 1.939% 2/5/09 400,000 396,651
U.S. Treasury Bill 2.041% 2/12/09 400,000 396,319
U.S. Treasury Bill 2.000% 2/19/09 300,000 297,179
U.S. Treasury Bill 1.944% 2/26/09 300,000 297,145


Total U.S. Government and Agency Obligations (Cost $7,787,329) 7,787,329 


Face Market
Maturity Amount Value•


Yield1 Date ($000) ($000)
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Repurchase Agreements (13.1%)


Banc of America Securities, LLC
(Dated 8/29/08, Repurchase Value $88,021,000 
collateralized by Federal Farm Credit Bank 
5.500%, 8/16/21, Federal Home Loan Bank 
3.050%-4.875%, 9/12/08–6/12/15, Federal 
Home Loan Mortgage Corp. 3.250%–6.250%, 
6/11/09–7/15/32, Federal National 
Mortgage Assn. 4.375%–6.375%, 
6/15/09–3/15/13) 2.100% 9/2/08 88,000 88,000 


Barclays Capital Inc.
(Dated 8/29/08, Repurchase Value $84,020,000 
collateralized by Federal National Mortgage Assn. 
6.625%, 11/15/10) 2.110% 9/2/08 84,000 84,000 


BNP Paribas Securities Corp
(Dated 8/29/08, Repurchase Value $176,041,000 
collateralized by Federal Home Loan Bank 2.535%, 
12/26/08, Federal National Mortgage Assn. 
3.375%, 12/15/08) 2.110% 9/2/08 176,000 176,000 


Citigroup Global Markets, Inc.
(Dated 8/29/08, Repurchase Value $88,021,000 
collateralized by Federal National Mortgage Assn. 
3.625%–6.625%, 9/15/09–2/12/13) 2.100% 9/2/08 88,000 88,000 


Credit Suisse Securities (USA), LLC
(Dated 8/29/08, Repurchase Value $198,047,000 
collateralized by Federal Home Loan Bank 
5.125%, 3/14/36, Federal National Mortgage Assn. 
2.875%–4.875%, 11/3/09–6/13/18) 2.120% 9/2/08 198,000 198,000 


Greenwich Capital Markets, Inc.
(Dated 8/29/08, Repurchase Value $265,062,000 
collateralized by Federal Home Loan 
Mortgage Corp. 4.750%, 1/19/16, 
Federal National Mortgage Assn.
4.875%–5.125%, 4/15/09–7/13/09) 2.120% 9/2/08 265,000 265,000 


J.P. Morgan Securities Inc.
(Dated 8/29/08, Repurchase Value $100,023,000 
collateralized by Federal Home Loan Mortgage 
Corp. 4.125%, 12/21/12, Federal National 
Mortgage Assn. 7.125%, 6/15/10) 2.110% 9/2/08 100,000 100,000 


UBS Securities LLC
(Dated 8/29/08, Repurchase Value $177,246,000 
collateralized by U.S Treasury Note 
6.500%, 2/15/10) 2.120% 9/2/08 177,204 177,204 


Total Repurchase Agreements (Cost $1,176,204) 1,176,204 


Total Investments (99.8%) (Cost $8,963,533) 8,963,533 


Other Assets and Liabilities (0.2%)


Other Assets 37,234 
Liabilities (18,588)


18,646 


Net Assets (100%)


Applicable to 8,982,151,114 outstanding $.001 par value shares of 
beneficial interest (unlimited authorization) 8,982,179 


Net Asset Value Per Share $1.00 


Face Market
Maturity Amount Value•


Yield1 Date ($000) ($000)
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Paid-in Capital 8,982,163 
Undistributed Net Investment Income — 
Accumulated Net Realized Gains 16 


Net Assets 8,982,179 


At August 31, 2008, net assets consisted of:
Amount


($000)


• See Note A in Notes to Financial Statements.
1 Represents annualized yield at date of purchase for discount securities, and coupon for coupon-bearing securities.
2 The issuer operates under a congressional charter; its securities are neither issued nor guaranteed by the U.S. government.
3 Adjustable-rate note.


See accompanying Notes, which are an integral part of the Financial Statements.
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Year Ended 
August 31, 2008


($000)


Investment Income


Income


Interest 312,195 


Total Income 312,195 


Expenses


The Vanguard Group—Note B


Investment Advisory Services 794 


Management and Administrative 16,828 


Marketing and Distribution 2,217 


Custodian Fees 153 


Auditing Fees 23 


Shareholders’ Reports 90 


Trustees’ Fees and Expenses 12 


Total Expenses 20,117 


Net Investment Income 292,078 


Realized Net Gain (Loss) on Investment Securities Sold 54 


Net Increase (Decrease) in Net Assets Resulting from Operations 292,132 


Statement of Operations


Federal Money Market Fund
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See accompanying Notes, which are an integral part of the Financial Statements.
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See accompanying Notes, which are an integral part of the Financial Statements.


Year Ended August 31,


2008 2007
($000) ($000)


Increase (Decrease) in Net Assets


Operations


Net Investment Income 292,078 345,057 


Realized Net Gain (Loss) 54 (21)


Net Increase (Decrease) in Net Assets Resulting from Operations 292,132 345,036 


Distributions


Net Investment Income (292,078) (345,057)


Realized Capital Gain — —


Total Distributions (292,078) (345,057)


Capital Share Transactions (at $1.00)


Issued 10,018,883 6,184,183 


Issued in Lieu of Cash Distributions 282,195 335,363 


Redeemed (8,991,301) (5,206,858)


Net Increase (Decrease) from Capital Share Transactions 1,309,777 1,312,688 


Total Increase (Decrease) 1,309,831 1,312,667 


Net Assets


Beginning of Period 7,672,348 6,359,681 


End of Period 8,982,179 7,672,348 


Q300_102008_BL.qxp  10/14/08  3:29 PM  Page 33







Year Ended August 31,


For a Share Outstanding Throughout Each Period 2008 2007 2006 2005 2004


Net Asset Value, Beginning of Period $1.00 $1.00 $1.00 $1.00 $1.00


Investment Operations


Net Investment Income .034 .051 .042 .022 .008


Net Realized and Unrealized Gain (Loss)
on Investments — — — — —


Total from Investment Operations .034 .051 .042 .022 .008


Distributions


Dividends from Net Investment Income (.034) (.051) (.042) (.022) (.008)


Distributions from Realized Capital Gains — — — — —


Total Distributions (.034) (.051) (.042) (.022) (.008)


Net Asset Value, End of Period $1.00 $1.00 $1.00 $1.00 $1.00


Total Return1 3.46% 5.17% 4.31% 2.26% 0.82%


Ratios/Supplemental Data


Net Assets, End of Period (Millions) $8,982 $7,672 $6,360 $5,507 $5,575


Ratio of Total Expenses to 
Average Net Assets 0.23% 0.24% 0.29% 0.30% 0.30%


Ratio of Net Investment Income to
Average Net Assets 3.33% 5.05% 4.25% 2.23% 0.81%


Financial Highlights


1 Total returns do not include the account service fee that may be applicable to certain accounts with balances below $10,000.
See accompanying Notes, which are an integral part of the Financial Statements.
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Federal Money Market Fund
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Notes to Financial Statements


Federal Money Market Fund


Vanguard Federal Money Market Fund is registered under the Investment Company Act of 1940 as an
open-end investment company, or mutual fund. The fund invests in short-term debt instruments issued
by the U.S. government or its agencies and instrumentalities, and repurchase agreements collateralized
by such instruments.


A. The following significant accounting policies conform to generally accepted accounting principles for
U.S. mutual funds. The fund consistently follows such policies in preparing its financial statements.


1. Security Valuation: Securities are valued at amortized cost, which approximates market value.


2. Repurchase Agreements: The fund may invest in repurchase agreements. Securities pledged as
collateral for repurchase agreements are held by a custodian bank until the agreements mature. Each
agreement requires that the market value of the collateral be sufficient to cover payments of interest
and principal; however, in the event of default or bankruptcy by the other party to the agreement,
retention of the collateral may be subject to legal proceedings.


3. Federal Income Taxes: The fund intends to continue to qualify as a regulated investment company
and distribute all of its taxable income. Management has analyzed the fund’s tax positions taken on
federal income tax returns for all open tax years (tax years ended August 31, 2005–2008), and has
concluded that no provision for federal income tax is required in the fund’s financial statements.


4. Distributions: Dividends from net investment income are declared daily and paid on the first
business day of the following month.


5. Other: Interest income is accrued daily. Premiums and discounts on debt securities purchased are
amortized and accreted, respectively, to interest income over the lives of the respective securities.
Security transactions are accounted for on the date the securities are bought or sold. Costs used to
determine realized gains (losses) on the sale of investment securities are those of the specific
securities sold.


B. The Vanguard Group furnishes at cost investment advisory, corporate management, administrative,
marketing, and distribution services. The costs of such services are allocated to the fund under methods
approved by the board of trustees. The fund has committed to provide up to 0.40% of its net assets 
in capital contributions to Vanguard. At August 31, 2008, the fund had contributed capital of $777,000
to Vanguard (included in Other Assets), representing 0.01% of the fund’s net assets and 0.78% of
Vanguard’s capitalization. The fund’s trustees and officers are also directors and officers of Vanguard.


C. In September 2006, the Financial Accounting Standards Board issued Statement of Financial
Accounting Standards No. 157 (“FAS 157”), “Fair Value Measurements.” FAS 157 establishes a
framework for measuring fair value and expands disclosures about fair value measurements in 
financial statements.
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Federal Money Market Fund


The various inputs that may be used to determine the value of the fund’s investments are summarized
in three broad levels. The inputs or methodologies used for valuing securities are not necessarily an
indication of the risk associated with investing in those securities. 


Level 1—Quoted prices in active markets for identical securities.
Level 2—Other significant observable inputs (including quoted prices for similar securities, interest
rates, prepayment speeds, credit risk, etc.).
Level 3—Significant unobservable inputs (including the fund’s own assumptions used to determine 
the fair value of investments).


At August 31, 2008, 100% of the fund’s investments were valued using amortized cost, in accordance
with rules under the Investment Company Act of 1940. Amortized cost approximates the current fair
value of a security, but since the value is not obtained from a quoted price in an active market,
securities valued at amortized cost are considered to be valued using Level 2 inputs.


D. On October 7, 2008, the board of trustees approved the fund’s participation in a temporary 
program introduced by the U.S. Treasury to guarantee the account values of shareholders in a 
money market fund in the event the fund’s net asset value falls below $0.995 and the fund’s 
trustees decide to liquidate the fund. The program covers the lesser of a shareholder's account 
value on September 19, 2008, or on the date of liquidation. To participate, the fund is required to 
pay a fee of 0.01% of its net assets as of September 19, 2008; this expense will be borne by the 
fund. The coverage lasts until December 18, 2008. The Treasury will decide in December whether 
to extend the temporary program. If the program is extended, the trustees will decide whether 
the fund will continue to participate.
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1 See the Glossary for a definition.
2 Moody’s Investors Service.
3 The expense ratio shown is from the prospectus dated December 28, 2007. The expense ratio for the fiscal year ended August 31, 2008,


was 0.23%.
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Fund Profile
As of August 31, 2008


Financial Attributes


7-Day SEC Yield1 1.67%


Average Weighted Maturity 77 days


Average Quality2 Aaa


Expense Ratio (8/31/2007)3 0.24%


Distribution by Credit Quality2 (% of portfolio)


Aaa 100.0%


Sector Diversification (% of portfolio)


Treasury 100.0%
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1 Total returns do not include the account service fee that may be applicable to certain accounts with balances below $10,000.


Treasury Money Market Fund


Performance Summary


2008200720062005200420032002200120001999


$16,000


7,000


13,786


Investment returns will fluctuate. All of the returns in this report represent past performance,
which is not a guarantee of future results that may be achieved by the fund. (Current perfor-
mance may be lower or higher than the performance data cited. For performance data current 
to the most recent month-end, visit our website at www.vanguard.com/performance.) The returns
shown do not reflect taxes that a shareholder would pay on fund distributions. An investment in a
money market fund is not insured or guaranteed by the Federal Deposit Insurance Corporation
or any other government agency. Although the fund seeks to preserve the value of your invest-
ment at $1 per share, it is possible to lose money by investing in the fund. The fund’s 7-day SEC
yield reflects its current earnings more closely than do the average annual returns.


Cumulative Performance: August 31, 1998–August 31, 2008
Initial Investment of $10,000


Average Annual Total Returns Final Value of
Periods Ended August 31, 2008 a $10,000


One Year Five Years Ten Years Investment


Treasury Money Market Fund1 2.94% 2.94% 3.26% $13,786


Citigroup 3-Month Treasury Bill Index 2.79 3.08 3.42 13,992


iMoneyNet Money Fund Report’s
Average 100% Treasury Fund 2.08 2.38 2.80 13,175
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1 Total returns do not include the account service fee that may be applicable to certain accounts with balances below $10,000.
2 Derived from iMoneyNet Money Fund Report’s Average 100% Treasury Fund. 


Note: See Financial Highlights table for dividend information.


Treasury Money Market Fund


Fiscal-Year Total Returns (%): August 31, 1998–August 31, 2008


Treasury Money Average
Fiscal Year Market Fund1 Fund2


1999 4.5% 4.2%


2000 5.4 5.0


2001 5.1 4.7


2002 2.0 1.6


2003 1.0 0.7


2004 0.7 0.4


2005 2.1 1.6


2006 4.1 3.5


2007 4.9 4.3


2008 2.9 2.1


7-day SEC yield (8/31/2008): 1.67%


Average Annual Total Returns: Periods Ended June 30, 2008
This table presents average annual total returns through the latest calendar quarter—rather than through the end
of the fiscal period. Securities and Exchange Commission rules require that we provide this information.


Inception Date One Year Five Years Ten Years


Treasury Money Market Fund1 3/9/1983 3.46% 2.90% 3.32%
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Financial Statements


Statement of Net Assets
As of August 31, 2008


The fund provides a complete list of its holdings four times in each fiscal year, at the quarter-ends. 
For the second and fourth fiscal quarters, the lists appear in the fund’s semiannual and annual reports
to shareholders. For the first and third fiscal quarters, the fund files the lists with the Securities and
Exchange Commission on Form N-Q. Shareholders can look up the fund’s Forms N-Q on the SEC’s
website at www.sec.gov. Forms N-Q may also be reviewed and copied at the SEC’s Public Reference
Room (see the back cover of this report for further information).


U.S. Government Securities (99.8%)


U.S. Treasury Bill 1.304%–1.828% 9/4/08 545,533 545,452 
U.S. Treasury Bill 1.461%–1.873% 9/11/08 661,000 660,671 
U.S. Treasury Bill 1.707%–2.061% 9/18/08 565,368 564,853 
U.S. Treasury Bill 1.727%–1.864% 9/25/08 364,232 363,793 
U.S. Treasury Bill 1.909% 10/2/08 475,000 474,223 
U.S. Treasury Bill 1.613% 10/9/08 338,000 337,429 
U.S. Treasury Bill 1.694% 10/23/08 528,000 526,719 
U.S. Treasury Bill 1.715% 10/30/08 170,000 169,526 
U.S. Treasury Bill 1.755% 11/6/08 232,000 231,260 
U.S. Treasury Bill 1.879% 11/13/08 345,000 343,692 
U.S. Treasury Bill 1.859% 11/20/08 200,000 199,178 
U.S. Treasury Bill 1.939% 11/28/08 300,000 298,592 
U.S. Treasury Bill 2.082% 1/8/09 265,000 263,044 
U.S. Treasury Bill 1.939% 1/22/09 800,000 793,899 
U.S. Treasury Bill 1.898% 1/29/09 275,000 272,846 
U.S. Treasury Bill 1.939% 2/5/09 262,000 259,806 
U.S. Treasury Bill 1.877% 2/12/09 8,703 8,629 
U.S. Treasury Bill 2.000% 2/19/09 465,000 460,627 
U.S. Treasury Bill 1.944% 2/26/09 102,000 101,029 


Total U.S. Government Securities (Cost $6,875,268) 6,875,268 


Other Assets and Liabilities (0.2%)


Other Assets 26,323 
Liabilities (13,272)


13,051 


Net Assets (100%)


Applicable to 6,888,084,999 outstanding $.001 par value shares of 
beneficial interest (unlimited authorization) 6,888,319 


Net Asset Value Per Share $1.00 


Face Market
Maturity Amount Value•


Yield1 Date ($000) ($000)
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Paid-in Capital 6,888,113 
Undistributed Net Investment Income — 
Accumulated Net Realized Gains 206 


Net Assets 6,888,319 


At August 31, 2008, net assets consisted of:
Amount


($000)


• See Note A in Notes to Financial Statements.
1 Represents annualized yield at date of purchase for discount securities, and coupon for coupon-bearing securities.


See accompanying Notes, which are an integral part of the Financial Statements.
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Year Ended 
August 31, 2008


($000)


Investment Income


Income


Interest 195,271 


Total Income 195,271 


Expenses


The Vanguard Group—Note B


Investment Advisory Services 575 


Management and Administrative 12,207 


Marketing and Distribution 1,603 


Custodian Fees 100 


Auditing Fees 18 


Shareholders’ Reports 84 


Trustees’ Fees and Expenses 9 


Total Expenses 14,596 


Net Investment Income 180,675 


Realized Net Gain (Loss) on Investment Securities Sold (283)


Net Increase (Decrease) in Net Assets Resulting from Operations 180,392 


Statement of Operations


Treasury Money Market Fund
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See accompanying Notes, which are an integral part of the Financial Statements.
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Statement of Changes in Net Assets


Treasury Money Market Fund
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See accompanying Notes, which are an integral part of the Financial Statements.


Year Ended August 31,


2008 2007
($000) ($000)


Increase (Decrease) in Net Assets


Operations


Net Investment Income 180,675 254,497 


Realized Net Gain (Loss) (283) 732 


Net Increase (Decrease) in Net Assets Resulting from Operations 180,392 255,229 


Distributions


Net Investment Income (180,675) (254,497)


Realized Capital Gain — — 


Total Distributions (180,675) (254,497)


Capital Share Transactions (at $1.00)


Issued 6,279,590 4,658,601 


Issued in Lieu of Cash Distributions 175,540 248,231 


Redeemed (5,457,898) (4,239,110)


Net Increase (Decrease) from Capital Share Transactions 997,232 667,722 


Total Increase (Decrease) 996,949 668,454 


Net Assets


Beginning of Period 5,891,370 5,222,916 


End of Period 6,888,319 5,891,370 
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Year Ended August 31,


For a Share Outstanding Throughout Each Period 2008 2007 2006 2005 2004


Net Asset Value, Beginning of Period $1.00 $1.00 $1.00 $1.00 $1.00


Investment Operations


Net Investment Income .029 .048 .040 .021 .007


Net Realized and Unrealized Gain (Loss) 
on Investments — — — — —


Total from Investment Operations .029 .048 .040 .021 .007


Distributions


Dividends from Net Investment Income (.029) (.048) (.040) (.021) (.007)


Distributions from Realized Capital Gains — — — — —


Total Distributions (.029) (.048) (.040) (.021) (.007)


Net Asset Value, End of Period $1.00 $1.00 $1.00 $1.00 $1.00


Total Return1 2.94% 4.88% 4.06% 2.12% 0.74%


Ratios/Supplemental Data


Net Assets, End of Period (Millions) $6,888 $5,891 $5,223 $4,558 $4,628


Ratio of Total Expenses to 
Average Net Assets 0.23% 0.24% 0.29% 0.30% 0.30%


Ratio of Net Investment Income to 
Average Net Assets 2.84% 4.76% 4.01% 2.10% 0.73%


Financial Highlights


1 Total returns do not include the account service fee that may be applicable to certain accounts with balances below $10,000.
See accompanying Notes, which are an integral part of the Financial Statements.
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Treasury Money Market Fund
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Notes to Financial Statements


Treasury Money Market Fund


Vanguard Treasury Money Market Fund is registered under the Investment Company Act of 1940 as 
an open-end investment company, or mutual fund. The fund invests in short-term debt instruments
backed by the full faith and credit of the U.S. government.


A. The following significant accounting policies conform to generally accepted accounting principles 
for U.S. mutual funds. The fund consistently follows such policies in preparing its financial statements.


1. Security Valuation: Securities are valued at amortized cost, which approximates market value.


2. Federal Income Taxes: The fund intends to continue to qualify as a regulated investment company
and distribute all of its taxable income. Management has analyzed the fund’s tax positions taken on
federal income tax returns for all open tax years (tax years ended August 31, 2005–2008), and has
concluded that no provision for federal income tax is required in the fund’s financial statements.


3. Distributions: Dividends from net investment income are declared daily and paid on the first
business day of the following month.


4. Other: Interest income is accrued daily. Premiums and discounts on debt securities purchased are
amortized and accreted, respectively, to interest income over the lives of the respective securities.
Security transactions are accounted for on the date securities are bought or sold. Costs used to
determine realized gains (losses) on the sale of investment securities are those of the specific
securities sold.


B. The Vanguard Group furnishes at cost investment advisory, corporate management, administrative,
marketing, and distribution services. The costs of such services are allocated to the fund under methods
approved by the board of trustees. The fund has committed to provide up to 0.40% of its net assets 
in capital contributions to Vanguard. At August 31, 2008, the fund had contributed capital of $592,000 
to Vanguard (included in Other Assets), representing 0.01% of the fund’s net assets and 0.59% of
Vanguard’s capitalization. The fund’s trustees and officers are also directors and officers of Vanguard.


C. In September 2006, the Financial Accounting Standards Board issued Statement of Financial
Accounting Standards No. 157 (“FAS 157”), “Fair Value Measurements.” FAS 157 establishes a
framework for measuring fair value and expands disclosures about fair value measurements in 
financial statements.


The various inputs that may be used to determine the value of the fund’s investments are summarized
in three broad levels. The inputs or methodologies used for valuing securities are not necessarily an
indication of the risk associated with investing in those securities. 


Level 1—Quoted prices in active markets for identical securities.
Level 2—Other significant observable inputs (including quoted prices for similar securities, interest
rates, prepayment speeds, credit risk, etc.).
Level 3—Significant unobservable inputs (including the fund’s own assumptions used to determine 
the fair value of investments).


At August 31, 2008, 100% of the fund’s investments were valued using amortized cost, in accordance
with rules under the Investment Company Act of 1940. Amortized cost approximates the current fair
value of a security, but since the value is not obtained from a quoted price in an active market,
securities valued at amortized cost are considered to be valued using Level 2 inputs.
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Treasury Money Market Fund


D. On October 7, 2008, the board of trustees approved the fund’s participation in a temporary 
program introduced by the U.S. Treasury to guarantee the account values of shareholders in a 
money market fund in the event the fund’s net asset value falls below $0.995 and the fund’s 
trustees decide to liquidate the fund. The program covers the lesser of a shareholder's account 
value on September 19, 2008, or on the date of liquidation. To participate, the fund is required to 
pay a fee of 0.01% of its net assets as of September 19, 2008; this expense will be borne by the 
fund. The coverage lasts until December 18, 2008. The Treasury will decide in December whether 
to extend the temporary program. If the program is extended, the trustees will decide whether 
the fund will continue to participate.
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1 See the Glossary for a definition.
2 Moody’s Investors Service.
3 The expense ratio shown is from the prospectus dated December 28, 2007. The expense ratio for the fiscal year ended August 31, 2008,


was 0.10%.
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Fund Profile
As of August 31, 2008


Financial Attributes


7-Day SEC Yield1 1.80%


Average Weighted Maturity 78 days


Average Quality2 Aaa


Expense Ratio (8/31/2007)3 0.10%


Distribution by Credit Quality2 (% of portfolio)


Aaa 100.0%


Sector Diversification (% of portfolio)


Treasury 100.0%
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Admiral Treasury Money Market Fund


Performance Summary


2008200720062005200420032002200120001999


$75,000


45,000


70,064


Investment returns will fluctuate. All of the returns in this report represent past performance,
which is not a guarantee of future results that may be achieved by the fund. (Current perfor-
mance may be lower or higher than the performance data cited. For performance data current 
to the most recent month-end, visit our website at www.vanguard.com/performance.) The returns
shown do not reflect taxes that a shareholder would pay on fund distributions. An investment in a
money market fund is not insured or guaranteed by the Federal Deposit Insurance Corporation
or any other government agency. Although the fund seeks to preserve the value of your invest-
ment at $1 per share, it is possible to lose money by investing in the fund. The fund’s 7-day SEC
yield reflects its current earnings more closely than do the average annual returns.


Cumulative Performance: August 31, 1998–August 31, 2008
Initial Investment of $50,000


Average Annual Total Returns Final Value of
Periods Ended August 31, 2008 a $50,000


One Year Five Years Ten Years Investment


Admiral Treasury Money Market Fund 3.08% 3.09% 3.43% $70,064


Citigroup 3-Month Treasury Bill Index 2.79 3.08 3.42 69,961


iMoneyNet Money Fund Report’s
Average 100% Treasury Fund 2.08 2.38 2.80 65,877
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1 Derived from iMoneyNet Money Fund Report’s Average 100% Treasury Fund. 
Note: See Financial Highlights table for dividend information.


Admiral Treasury Money Market Fund


Fiscal-Year Total Returns (%): August 31, 1998–August 31, 2008


Admiral Treasury Average
Fiscal Year Money Market Fund Fund1


1999 4.7% 4.2%


2000 5.5 5.0


2001 5.3 4.7


2002 2.1 1.6


2003 1.2 0.7


2004 0.9 0.4


2005 2.3 1.6


2006 4.2 3.5


2007 5.0 4.3


2008 3.1 2.1


7-day SEC yield (8/31/2008): 1.80%


Average Annual Total Returns: Periods Ended June 30, 2008
This table presents average annual total returns through the latest calendar quarter—rather than through the end
of the fiscal period. Securities and Exchange Commission rules require that we provide this information.


Inception Date One Year Five Years Ten Years


Admiral Treasury Money Market Fund 12/14/1992 3.60% 3.06% 3.49%
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Financial Statements


Statement of Net Assets
As of August 31, 2008


The fund provides a complete list of its holdings four times in each fiscal year, at the quarter-ends. 
For the second and fourth fiscal quarters, the lists appear in the fund’s semiannual and annual reports
to shareholders. For the first and third fiscal quarters, the fund files the lists with the Securities and
Exchange Commission on Form N-Q. Shareholders can look up the fund’s Forms N-Q on the SEC’s
website at www.sec.gov. Forms N-Q may also be reviewed and copied at the SEC’s Public Reference
Room (see the back cover of this report for further information).


U.S. Government Securities (99.9%)


U.S. Treasury Bill 1.791%–1.828% 9/4/08 1,643,800 1,643,551 
U.S. Treasury Bill 1.461%–1.873% 9/11/08 668,708 668,411 
U.S. Treasury Bill 1.710%–2.061% 9/18/08 1,913,613 1,911,862 
U.S. Treasury Bill 1.864% 9/25/08 695,000 694,141 
U.S. Treasury Bill 1.909% 10/2/08 1,439,000 1,436,646 
U.S. Treasury Bill 1.613% 10/9/08 1,060,000 1,058,210 
U.S. Treasury Bill 1.613%–1.628% 10/16/08 900,000 898,190 
U.S. Treasury Bill 1.694% 10/23/08 56,000 55,864 
U.S. Treasury Bill 1.715% 10/30/08 1,520,000 1,515,765 
U.S. Treasury Bill 1.717%–1.755% 11/6/08 1,198,000 1,194,210 
U.S. Treasury Bill 1.879% 11/13/08 1,460,000 1,454,464 
U.S. Treasury Bill 1.859% 11/20/08 2,895,000 2,883,098 
U.S. Treasury Bill 1.939% 11/28/08 1,422,000 1,415,326 
U.S. Treasury Bill 2.071% 12/11/08 636,000 632,342 
U.S. Treasury Bill 2.082% 1/8/09 675,000 670,017 
U.S. Treasury Bill 1.939% 1/22/09 2,550,000 2,530,552 
U.S. Treasury Bill 1.898% 1/29/09 1,120,000 1,111,227 
U.S. Treasury Bill 1.939% 2/5/09 800,000 793,301 
U.S. Treasury Bill 1.877% 2/12/09 13,273 13,161 
U.S. Treasury Bill 1.944% 2/26/09 700,000 693,337 


Total U.S. Government Securities (Cost $23,273,675) 23,273,675 


Other Assets and Liabilities (0.1%)


Other Assets 58,753 
Liabilities (43,448)


15,305 


Net Assets (100%)


Applicable to 23,288,231,147 outstanding $.001 par value shares of 
beneficial interest (unlimited authorization) 23,288,980 


Net Asset Value Per Share $1.00 


Face Market
Maturity Amount Value•


Yield1 Date ($000) ($000)
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Paid-in Capital 23,288,233 
Undistributed Net Investment Income — 
Accumulated Net Realized Gains 747 


Net Assets 23,288,980 


At August 31, 2008, net assets consisted of:
Amount


($000)


• See Note A in Notes to Financial Statements.
1 Represents annualized yield at date of purchase for discount securities, and coupon for coupon-bearing securities.


See accompanying Notes, which are an integral part of the Financial Statements.
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Year Ended 
August 31, 2008


($000)


Investment Income


Income


Interest 655,152 


Total Income 655,152 


Expenses


The Vanguard Group—Note B


Investment Advisory Services 1,924 


Management and Administrative 13,099 


Marketing and Distribution 5,381 


Custodian Fees 249 


Auditing Fees 19 


Shareholders’ Reports 67 


Trustees’ Fees and Expenses 24 


Total Expenses 20,763 


Net Investment Income 634,389 


Realized Net Gain (Loss) on Investment Securities Sold (142)


Net Increase (Decrease) in Net Assets Resulting from Operations 634,247 


Statement of Operations


Admiral Treasury Money Market Fund
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See accompanying Notes, which are an integral part of the Financial Statements.
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Statement of Changes in Net Assets


Admiral Treasury Money Market Fund
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See accompanying Notes, which are an integral part of the Financial Statements.


Year Ended August 31,


2008 2007
($000) ($000)


Increase (Decrease) in Net Assets


Operations


Net Investment Income 634,389 847,691 


Realized Net Gain (Loss) (142) 2,478 


Net Increase (Decrease) in Net Assets Resulting from Operations 634,247 850,169 


Distributions


Net Investment Income (634,389) (847,691)


Realized Capital Gain — — 


Total Distributions (634,389) (847,691)


Capital Share Transactions (at $1.00)


Issued 19,825,341 17,590,283 


Issued in Lieu of Cash Distributions 601,195 808,325 


Redeemed (17,201,363) (14,319,509)


Net Increase (Decrease) from Capital Share Transactions 3,225,173 4,079,099 


Total Increase (Decrease) 3,225,031 4,081,577 


Net Assets


Beginning of Period 20,063,949 15,982,372 


End of Period 23,288,980 20,063,949 
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Year Ended August 31,


For a Share Outstanding Throughout Each Period 2008 2007 2006 2005 2004


Net Asset Value, Beginning of Period $1.00 $1.00 $1.00 $1.00 $1.00


Investment Operations


Net Investment Income .030 .049 .041 .023 .009


Net Realized and Unrealized Gain (Loss) 
on Investments — — — — —


Total from Investment Operations .030 .049 .041 .023 .009


Distributions


Dividends from Net Investment Income (.030) (.049) (.041) (.023) (.009)


Distributions from Realized Capital Gains — — — — —


Total Distributions (.030) (.049) (.041) (.023) (.009)


Net Asset Value, End of Period $1.00 $1.00 $1.00 $1.00 $1.00


Total Return 3.08% 5.02% 4.22% 2.29% 0.91%


Ratios/Supplemental Data


Net Assets, End of Period (Millions) $23,289 $20,064 $15,982 $13,838 $13,270


Ratio of Total Expenses to 
Average Net Assets 0.10% 0.10% 0.13% 0.13% 0.13%


Ratio of Net Investment Income to 
Average Net Assets 2.98% 4.90% 4.15% 2.27% 0.91%


Financial Highlights


See accompanying Notes, which are an integral part of the Financial Statements.
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Admiral Treasury Money Market Fund
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Notes to Financial Statements


Admiral Treasury Money Market Fund


Vanguard Admiral Treasury Money Market Fund is registered under the Investment Company Act 
of 1940 as an open-end investment company, or mutual fund. The fund invests in short-term debt
instruments backed by the full faith and credit of the U.S. government.


A. The following significant accounting policies conform to generally accepted accounting principles 
for U.S. mutual funds. The fund consistently follows such policies in preparing its financial statements.


1. Security Valuation: Securities are valued at amortized cost, which approximates market value.


2. Federal Income Taxes: The fund intends to continue to qualify as a regulated investment company
and distribute all of its taxable income. Management has analyzed the fund’s tax positions taken on
federal income tax returns for all open tax years (tax years ended August 31, 2005–2008), and has
concluded that no provision for federal income tax is required in the fund’s financial statements.


3. Distributions: Dividends from net investment income are declared daily and paid on the first
business day of the following month.


4. Other: Interest income is accrued daily. Premiums and discounts on debt securities purchased are
amortized and accreted, respectively, to interest income over the lives of the respective securities.
Security transactions are accounted for on the date securities are bought or sold. Costs used to
determine realized gains (losses) on the sale of investment securities are those of the specific
securities sold.


B. The Vanguard Group furnishes at cost investment advisory, corporate management, administrative,
marketing, and distribution services. The costs of such services are allocated to the fund under methods
approved by the board of trustees. The fund has committed to provide up to 0.40% of its net assets in
capital contributions to Vanguard. At August 31, 2008, the fund had contributed capital of $1,985,000 
to Vanguard (included in Other Assets), representing 0.01% of the fund’s net assets and 1.98% of
Vanguard’s capitalization. The fund’s trustees and officers are also directors and officers of Vanguard.


C. In September 2006, the Financial Accounting Standards Board issued Statement of Financial
Accounting Standards No. 157 (“FAS 157”), “Fair Value Measurements.” FAS 157 establishes a
framework for measuring fair value and expands disclosures about fair value measurements in 
financial statements.


The various inputs that may be used to determine the value of the fund’s investments are summarized
in three broad levels. The inputs or methodologies used for valuing securities are not necessarily an
indication of the risk associated with investing in those securities. 


Level 1—Quoted prices in active markets for identical securities.
Level 2—Other significant observable inputs (including quoted prices for similar securities, interest
rates, prepayment speeds, credit risk, etc.).
Level 3—Significant unobservable inputs (including the fund’s own assumptions used to determine 
the fair value of investments).


At August 31, 2008, 100% of the fund’s investments were valued using amortized cost, in accordance
with rules under the Investment Company Act of 1940. Amortized cost approximates the current fair
value of a security, but since the value is not obtained from a quoted price in an active market,
securities valued at amortized cost are considered to be valued using Level 2 inputs.
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Admiral Treasury Money Market Fund


D. On October 7, 2008, the board of trustees approved the fund’s participation in a temporary 
program introduced by the U.S. Treasury to guarantee the account values of shareholders in a 
money market fund in the event the fund’s net asset value falls below $0.995 and the fund’s 
trustees decide to liquidate the fund. The program covers the lesser of a shareholder's account 
value on September 19, 2008, or on the date of liquidation. To participate, the fund is required to 
pay a fee of 0.01% of its net assets as of September 19, 2008; this expense will be borne by the 
fund. The coverage lasts until December 18, 2008. The Treasury will decide in December whether 
to extend the temporary program. If the program is extended, the trustees will decide whether 
the fund will continue to participate.
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To the Trustees of Vanguard Money Market Reserves, Vanguard Treasury Funds and Vanguard Admiral
Funds and the Shareholders of Vanguard Prime Money Market Fund, Vanguard Federal Money Market
Fund, Vanguard Treasury Money Market Fund and Vanguard Admiral Treasury Money Market Fund:


In our opinion, the accompanying statements of net assets and the related statements of operations
and of changes in net assets and the financial highlights present fairly, in all material respects, the
financial position of Vanguard Prime Money Market Fund, Vanguard Federal Money Market Fund,
Vanguard Treasury Money Market Fund, and Vanguard Admiral Treasury Money Market Fund (the “Funds”)
at August 31, 2008, the results of each of their operations for the year then ended, the changes in each
of their net assets for each of the two years in the period then ended, and the financial highlights for
each of the five years in the period then ended, in conformity with accounting principles generally
accepted in the United States of America. These financial statements and financial highlights (hereafter
referred to as “financial statements”) are the responsibility of the Funds’ management; our responsibility
is to express an opinion on these financial statements based on our audits. We conducted our audits
of these financial statements in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and significant estimates made by
management, and evaluating the overall financial statement presentation. We believe that our audits,
which included confirmation of securities at August 31, 2008 by correspondence with the custodians
and brokers, provide a reasonable basis for our opinion.


PricewaterhouseCoopers LLP
Philadelphia, Pennsylvania


October 14, 2008


Report of Independent Registered 
Public Accounting Firm
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Special 2008 tax information (unaudited) for Vanguard Prime Money Market Fund


This information for the fiscal year ended August 31, 2008, is included pursuant to provisions of the
Internal Revenue Code.


For non-resident alien shareholders, 78.5% of income dividends are interest-related dividends.


Special 2008 tax information (unaudited) for Vanguard Federal Money Market Fund


This information for the fiscal year ended August 31, 2008, is included pursuant to provisions of the
Internal Revenue Code.


For non-resident alien shareholders, 100% of income dividends are interest-related dividends.


Special 2008 tax information (unaudited) for Vanguard Treasury Money Market Fund


This information for the fiscal year ended August 31, 2008, is included pursuant to provisions of the
Internal Revenue Code.


For non-resident alien shareholders, 100% of income dividends are interest-related dividends. 


Special 2008 tax information (unaudited) for Vanguard Admiral Treasury Money Market Fund


This information for the fiscal year ended August 31, 2008, is included pursuant to provisions of the
Internal Revenue Code.


For non-resident alien shareholders, 100% of income dividends are interest-related dividends. 
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As a shareholder of the fund, you incur ongoing costs, which include costs for portfolio management,
administrative services, and shareholder reports (like this one), among others. Operating expenses,
which are deducted from a fund’s gross income, directly reduce the investment return of the fund. 


A fund’s expenses are expressed as a percentage of its average net assets. This figure is known as
the expense ratio. The following examples are intended to help you understand the ongoing costs 
(in dollars) of investing in your fund and to compare these costs with those of other mutual funds. 
The examples are based on an investment of $1,000 made at the beginning of the period shown 
and held for the entire period. 


The accompanying table illustrates your fund’s costs in two ways: 


• Based on actual fund return. This section helps you to estimate the actual expenses that you 
paid over the period. The “Ending Account Value” shown is derived from the fund’s actual return, and
the third column shows the dollar amount that would have been paid by an investor who started with
$1,000 in the fund. You may use the information here, together with the amount you invested, to
estimate the expenses that you paid over the period. 


To do so, simply divide your account value by $1,000 (for example, an $8,600 account value divided by
$1,000 = 8.6), then multiply the result by the number given for your fund under the heading “Expenses
Paid During Period.” 


• Based on hypothetical 5% yearly return. This section is intended to help you compare your fund’s
costs with those of other mutual funds. It assumes that the fund had a yearly return of 5% before
expenses, but that the expense ratio is unchanged. In this case—because the return used is not the
fund’s actual return—the results do not apply to your investment. The example is useful in making
comparisons because the Securities and Exchange Commission requires all mutual funds to calculate
expenses based on a 5% return. You can assess your fund’s costs by comparing this hypothetical
example with the hypothetical examples that appear in shareholder reports of other funds. 


Note that the expenses shown in the table are meant to highlight and help you compare ongoing costs
only and do not reflect transaction costs incurred by the fund for buying and selling securities. Further,
the expenses do not include the account service fee described in the prospectus (the fee does not
apply to the Prime Money Market Fund’s Institutional Shares or the Admiral Treasury Money Market
Fund). If such a fee were applied to your account, your costs would be higher. Your fund does not
charge transaction fees, such as purchase or redemption fees, nor does it carry a “sales load.”


The calculations assume no shares were bought or sold during the period. Your actual costs may have
been higher or lower, depending on the amount of your investment and the timing of any purchases 
or redemptions. 


You can find more information about the fund’s expenses, including annual expense ratios, in the
Financial Statements section of this report. For additional information on operating expenses and 
other shareholder costs, please refer to your fund’s current prospectus.


About Your Fund’s Expenses
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1 The calculations are based on expenses incurred in the most recent six-month period. The funds’ annualized six-month expense ratios 
for that period are: for the Prime Money Market Fund, 0.22% for Investor Shares and 0.07% for Institutional Shares; for the Federal 
Money Market Fund, 0.22%; for the Treasury Money Market Fund, 0.23%; for the Admiral Treasury Money Market Fund, 0.10%. The 
dollar amounts shown as “Expenses Paid” are equal to the annualized expense ratio multiplied by the average account value over the
period, multiplied by the number of days in the most recent six-month period, then divided by the number of days in the most recent 
12-month period.


Six Months Ended August 31, 2008
Beginning Ending Expenses


Account Value Account Value Paid During
Money Market Fund 2/29/2008 8/31/2008 Period1


Based on Actual Fund Return


Prime 


Investor Shares $1,000.00 $1,012.31 $1.12 


Institutional Shares 1,000.00 1,013.08 0.36 


Federal 1,000.00 1,011.53 1.12 


Treasury 1,000.00 1,009.72 1.17 


Admiral Treasury 1,000.00 1,010.45 0.51


Based on Hypothetical 5% Yearly Return


Prime 


Investor Shares $1,000.00 $1,024.10 $1.12 


Institutional Shares 1,000.00 1,024.85 0.36 


Federal 1,000.00 1,024.10 1.12 


Treasury 1,000.00 1,024.05 1.17 


Admiral Treasury 1,000.00 1,024.70 0.51 


Q300_102008_BL.qxp  10/14/08  3:29 PM  Page 60







61


The board of trustees of Vanguard Prime Money Market Fund, Federal Money Market Fund, Treasury
Money Market Fund, and Admiral Treasury Money Market Fund has renewed the funds’ investment
advisory arrangement with The Vanguard Group, Inc. Vanguard—through its Fixed Income Group—
serves as the investment advisor for the funds. The board determined that continuing the funds’
internalized management structure was in the best interests of the funds and their shareholders.


The board based its decision upon an evaluation of the advisor’s investment staff, portfolio management
process, and performance. The trustees considered the factors discussed below, among others.
However, no single factor determined whether the board approved the arrangement. Rather, it was 
the totality of the circumstances that drove the board’s decision.


Nature, extent, and quality of services
The board considered the quality of the funds’ investment management over both the short and long
term, and took into account the organizational depth and stability of the advisor. The board noted that
Vanguard has been managing investments for more than 25 years. George U. Sauter, Vanguard
managing director and chief investment officer, has been in the investment management business
since 1985. Robert F. Auwaerter, head of Fixed Income Portfolio Management and principal of
Vanguard, has been in the investment management business since 1978. The Fixed Income Group
adheres to a sound, disciplined investment-management process; the team has considerable
experience, stability, and depth.


The board concluded that Vanguard’s experience, stability, depth, and performance, among other
factors, warranted continuation of the advisory arrangement.


Investment performance
The board considered the short- and long-term performance of the funds, including any periods of
outperformance or underperformance of relevant benchmarks and peer groups. The board concluded
that the funds have performed in line with expectations, and that their results have been consistent
with their investment strategies. Information about the funds’ most recent performance can be found
in the Performance Summary sections of this report.


Cost 
The board concluded that the funds’ expense ratios were far below the average expense ratios charged
by funds in their respective peer groups. The board noted that the funds’ advisory expense ratios were
also well below their peer-group averages. Information about the funds’ expense ratios appears in the
About Your Fund’s Expenses section of this report as well as in the Financial Statements sections. 


The board does not conduct a profitability analysis of Vanguard because of Vanguard’s unique “at-cost”
structure. Unlike most other mutual fund management companies, Vanguard is owned by the funds it
oversees, and produces “profits” only in the form of reduced expenses for fund shareholders.


The benefit of economies of scale
The board of trustees concluded that the funds’ low-cost arrangement with Vanguard ensures that the
funds will realize economies of scale as they grow, with the cost to shareholders declining as the
funds’ assets increase.


The board will consider whether to renew the advisory arrangement again after a one-year period.


Trustees Approve Advisory Arrangement
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Glossary 


Average Quality. An indicator of credit risk, this figure is the average of the ratings assigned to 
a fund’s fixed income holdings by credit-rating agencies. The agencies make their judgment after
appraising an issuer’s ability to meet its obligations. Quality is graded on a scale, with Aaa or AAA
indicating the most creditworthy bond issuers. U.S. Treasury securities are considered to have the
highest credit quality.


Average Weighted Maturity. The average length of time until fixed income securities held by a 
fund reach maturity and are repaid. The figure reflects the proportion of fund assets represented 
by each security.


Expense Ratio. The percentage of a fund’s average net assets used to pay its annual administrative
and advisory expenses. These expenses directly reduce returns to investors.


Inception Date. The date on which the assets of a fund (or one of its share classes) are first invested
in accordance with the fund’s investment objective. For funds with a subscription period, the inception
date is the day after that period ends. Investment performance is measured from the inception date.


Yield. A money market fund’s 7-day SEC yield is calculated by annualizing its income distributions for
the previous seven days, as required by the U.S. Securities and Exchange Commission.
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The People Who Govern Your Fund


The trustees of your mutual fund are there to see that the fund is operated and managed in your best 
interests since, as a shareholder, you are a part owner of the fund. Your fund’s trustees also serve on the 
board of directors of The Vanguard Group, Inc., which is owned by the Vanguard funds and provides services 
to them on an at-cost basis.


A majority of Vanguard’s board members are independent, meaning that they have no affiliation with Vanguard
or the funds they oversee, apart from the sizable personal investments they have made as private individuals. 


Our independent board members bring distinguished backgrounds in business, academia, and public service 
to their task of working with Vanguard officers to establish the policies and oversee the activities of the funds.
Among board members’ responsibilities are selecting investment advisors for the funds; monitoring fund
operations, performance, and costs; reviewing contracts; nominating and selecting new trustees/directors; 
and electing Vanguard officers. 


Each trustee serves a fund until its termination; or until the trustee’s retirement, resignation, or death; or
otherwise as specified in the fund’s organizational documents. Any trustee may be removed at a shareholders’
meeting by a vote representing two-thirds of the net asset value of all shares of the fund together with shares
of other Vanguard funds organized within the same trust. The table on these two pages shows information for
each trustee and executive officer of the fund. The mailing address of the trustees and officers is P.O. Box 876,
Valley Forge, PA 19482.


Chairman of the Board and Trustee


John J. Brennan1


Born 1954 Principal Occupation(s) During the Past Five Years: Chairman of the Board and Director/ 
Trustee Since May 1987; Trustee of The Vanguard Group, Inc., and of each of the investment companies served 
Chairman of the Board by The Vanguard Group; Director of Vanguard Marketing Corporation; President and Chief
156 Vanguard Funds Overseen Executive Officer of The Vanguard Group and of each of the investment companies 


served by The Vanguard Group (1996–2008).


Independent Trustees


Charles D. Ellis 


Born 1937 Principal Occupation(s) During the Past Five Years: Applecore Partners (pro bono ventures
Trustee Since January 2001 in education); Senior Advisor to Greenwich Associates (international business strategy 
156 Vanguard Funds Overseen consulting); Successor Trustee of Yale University; Overseer of the Stern School of Business


at New York University; Trustee of the Whitehead Institute for Biomedical Research.


Emerson U. Fullwood 


Born 1948 Principal Occupation(s) During the Past Five Years: Executive Chief Staff and Marketing
Trustee Since January 2008 Officer for North America since 2004 and Corporate Vice President of Xerox Corporation
156 Vanguard Funds Overseen (photocopiers and printers); Director of SPX Corporation (multi-industry manufacturing), 


of the United Way of Rochester, and of the Boy Scouts of America.


Rajiv L. Gupta 


Born 1945 Principal Occupation(s) During the Past Five Years: Chairman, President, and
Trustee Since December 20012 Chief Executive Officer of Rohm and Haas Co. (chemicals); Board Member of
156 Vanguard Funds Overseen the American Chemistry Council; Director of Tyco International, Ltd. (diversified 


manufacturing and services) since 2005.


Amy Gutmann


Born 1949 Principal Occupation(s) During the Past Five Years: President of the University of 
Trustee Since June 2006 Pennsylvania since 2004; Professor in the School of Arts and Sciences, Annenberg School
156 Vanguard Funds Overseen for Communication, and Graduate School of Education of the University of Pennsylvania 


since 2004; Provost (2001–2004) and Laurance S. Rockefeller Professor of Politics and 
the University Center for Human Values (1990–2004), Princeton University; Director of
Carnegie Corporation of New York since 2005 and of Schuylkill River Development
Corporation and Greater Philadelphia Chamber of Commerce since 2004; Trustee of 
the National Constitution Center since 2007.
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1 These individuals are “interested persons” as defined in the Investment Company Act of 1940.
2 December 2002 for Vanguard Equity Income Fund, Vanguard Growth Equity Fund, the Vanguard Municipal Bond Funds, and the Vanguard


State Tax-Exempt Funds.
More information about the trustees is in the Statement of Additional Information, available from The Vanguard Group.


JoAnn Heffernan Heisen


Born 1950 Principal Occupation(s) During the Past Five Years: Corporate Vice President and 
Trustee Since July 1998 Chief Global Diversity Officer since 2006, Vice President and Chief Information
156 Vanguard Funds Overseen Officer (1997–2005), and Member of the Executive Committee of Johnson & 


Johnson (pharmaceuticals/consumer products); Director of the University Medical 
Center at Princeton and Women’s Research and Education Institute.


André F. Perold


Born 1952 Principal Occupation(s) During the Past Five Years: George Gund Professor of Finance 
Trustee Since December 2004 and Banking, Harvard Business School; Senior Associate Dean and Director of Faculty
156 Vanguard Funds Overseen Recruiting, Harvard Business School; Director and Chairman of UNX, Inc. (equities 


trading firm); Chair of the Investment Committee of HighVista Strategies LLC (private 
investment firm) since 2005. 


Alfred M. Rankin, Jr. 


Born 1941 Principal Occupation(s) During the Past Five Years: Chairman, President, Chief Executive
Trustee Since January 1993 Officer, and Director of NACCO Industries, Inc. (forklift trucks/housewares/lignite); Director
156 Vanguard Funds Overseen of Goodrich Corporation (industrial products/aircraft systems and services). 


J. Lawrence Wilson 


Born 1936 Principal Occupation(s) During the Past Five Years: Retired Chairman and Chief Executive
Trustee Since April 1985 Officer of Rohm and Haas Co. (chemicals); Director of Cummins Inc. (diesel engines) and
156 Vanguard Funds Overseen AmerisourceBergen Corp. (pharmaceutical distribution); Trustee of Vanderbilt University


and of Culver Educational Foundation.


Executive Officers1


Thomas J. Higgins 


Born 1957 Principal Occupation(s) During the Past Five Years: Principal of The Vanguard Group, Inc.;
Treasurer Since July 1998 Treasurer of each of the investment companies served by The Vanguard Group. 
156 Vanguard Funds Overseen 


F. William McNabb III 


Born 1957 Principal Occupation(s) During the Past Five Years: Chief Executive Officer, Director, 
Chief Executive Officer and President of The Vanguard Group, Inc., since 2008; Chief Executive Officer and 
Since August 31, 2008 President of each of the investment companies served by The Vanguard Group since 
President Since March 2008 2008; Director of Vanguard Marketing Corporation; Managing Director of The Vanguard 
156 Vanguard Funds Overseen Group (1995–2008).


Heidi Stam


Born 1956 Principal Occupation(s) During the Past Five Years: Managing Director of The Vanguard
Secretary Since July 2005 Group, Inc., since 2006; General Counsel of The Vanguard Group since 2005; Secretary of 
156 Vanguard Funds Overseen The Vanguard Group and of each of the investment companies served by The Vanguard


Group, since 2005; Director and Senior Vice President of Vanguard Marketing Corporation
since 2005; Principal of The Vanguard Group (1997–2006).


Vanguard Senior Management Team


R. Gregory Barton Kathleen C. Gubanich Michael S. Miller Glenn W. Reed
Mortimer J. Buckley Paul A. Heller Ralph K. Packard George U. Sauter


Founder 


John C. Bogle


Chairman and Chief Executive Officer, 1974–1996


Q300_102008_BL.qxp  10/14/08  3:29 PM  Page 65







Fund Information > 800-662-7447


Direct Investor Account Services > 800-662-2739


Institutional Investor Services > 800-523-1036


Text Telephone for People


With Hearing Impairment > 800-952-3335


This material may be used in conjunction
with the offering of shares of any Vanguard
fund only if preceded or accompanied by
the fund’s current prospectus.


The funds or securities referred to herein are not
sponsored, endorsed, or promoted by MSCI, and MSCI
bears no liability with respect to any such funds or
securities. For any such funds or securities, the
prospectus or the Statement of Additional Information
contains a more detailed description of the limited
relationship MSCI has with The Vanguard Group and 
any related funds.


Russell is a trademark of The Frank Russell Company.


All comparative mutual fund data are from Lipper Inc. 
or Morningstar, Inc., unless otherwise noted.


You can obtain a free copy of Vanguard’s proxy voting
guidelines by visiting our website, www.vanguard.com,
and searching for “proxy voting guidelines,” or by 
calling Vanguard at 800-662-2739. The guidelines are
also available from the SEC’s website, www.sec.gov. 
In addition, you may obtain a free report on how your 
fund voted the proxies for securities it owned during 
the 12 months ended June 30. To get the report, visit
either www.vanguard.com or www.sec.gov.


You can review and copy information about your fund 
at the SEC’s Public Reference Room in Washington, D.C.
To find out more about this public service, call the SEC 
at 202-551-8090. Information about your fund is also
available on the SEC’s website, and you can receive
copies of this information, for a fee, by sending a 
request in either of two ways: via e-mail addressed to
publicinfo@sec.gov or via regular mail addressed to the
Public Reference Section, Securities and Exchange
Commission, Washington, DC 20549-0102.


Connect with Vanguard® >  www.vanguard.com


© 2008 The Vanguard Group, Inc. All rights reserved. 
Vanguard Marketing Corporation, Distributor. 


Q300 102008


P.O. Box 2600
Valley Forge, PA 19482-2600
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*Seven-day current yield net of expenses. The yield return more closely reflects the current earnings of the fund than the total return quotation.


Prime Money Market Fund Institutional Shares


Average Inst. Money Market Fund


Who should invest
· Investors seeking interest income and a stable share


price.
· Investors seeking liquidity (the ability to convert assets


into cash).


Who should not invest
· Investors seeking long-term growth of capital.   


Investment objective
Vanguard Prime Money Market
Fund seeks to provide current
income while maintaining liquidity
and a stable share price of $1.


Investment strategy
The fund invests in high-quality,
short-term money market
instruments, including certificates of
deposit, banker’s acceptances,
commercial paper, and other money
market securities. To be considered
high-quality, a security generally
must be rated in one of the two
highest credit-quality categories for
short-term securities by at least two
nationally recognized rating services
(or by one, if only one rating service
has rated the security). If unrated,
the security must be determined by
Vanguard to be of quality equivalent
to those in the two highest
credit-quality categories. The fund
will invest more than 25% of its
assets in securities issued by
companies in the financial services
industry. The fund will maintain a
dollar-weighted average maturity of
90 days or less.


F0066 122008


Total net assets: $14,847 million


Expense ratio: 0.13%
as of December 23, 2008


Ticker symbol: VMRXX


Newspaper listing: VangPrInst


Inception date: October 3, 1989


Fund number: 0066 


Overall risk level:


1 2 3 4 5


Conservative Moderate Aggressive


5.20   4.92 6.47   6.15 4.37   3.96 1.88   1.49 1.11   0.80 1.33   1.00 3.21   2.84 5.08   4.72 5.30   4.98 2.93   2.50


5.20   4.92 6.47   6.15 4.37   3.96 1.88   1.49 1.11   0.80 1.33   1.00 3.21   2.84 5.08   4.72 5.30   4.98 2.93   2.50


Performance
Annual returns 1999–2008


Institutional Shares
Money market fund


Total returns


Vanguard Prime Money Market Fund


P
er


ce
nt


 (
%


)


1999 2000 2001 2002 2003 2004 2005 2006 2007 2008


Periods Ended December 31, 2008


7-Day SEC
Yield*


Quarter Year to
Date


One Year Three
Years


Five
Years


Ten
Years


Prime Money Market Fund
Institutional Shares 2.44% 0.68% 2.93% 2.93% 4.43% 3.56% 3.67%


Average Inst. Money Market Fund — 0.43% 2.50% 2.50% 4.06% 3.20% 3.32%


The performance data shown represent past performance, which is not a guarantee of future results. Investment returns will
fluctuate. Current performance may be lower or higher than the performance data cited. For performance data current to the
most recent month-end, visit our website at www.vanguard.com/performance.
Figures for periods of less than one year are cumulative returns. All other figures represent average annual returns. Performance
figures include the reinvestment of all dividends and any capital gains distributions. All returns are net of expenses.
Average Inst. Money Market Fund: Derived from data provided by Lipper Inc.







Vanguard Prime Money Market Fund 


Plain talk about risk
The fund is designed for investors with a low tolerance for risk; however, the fund’s performance
could be hurt by:


Income risk: The chance that the fund’s income will decline because of falling interest rates.
Because the fund’s income is based on short-term interest rates—which can fluctuate
significantly over short periods—income risk is expected to be high.


Manager risk: The chance that poor security selection will cause the fund to underperform
relevant benchmarks or other funds with a similar investment objective.


Credit risk: The chance that a bond issuer will fail to pay interest and principal in a timely
manner, or that negative perceptions of the issuer’s ability to make such payments will cause the
price of that bond to decline. Credit risk should be very low for the fund because it invests only in
securities that are considered to be of high quality.


Industry concentration risk: The chance that there will be overall problems affecting a
particular industry. Because the fund will invest more than 25% of its assets in securities of
companies in the financial services industry, the fund’s performance will depend to a greater
extent on the overall condition of that industry.


© 2009 The Vanguard Group, Inc. All rights reserved. Vanguard Marketing Corporation, Distributor. F0066 122008


An investment in a money market fund is not insured or guaranteed by the Federal
Deposit Insurance Corporation or any other government agency. Although the fund seeks
to preserve the value of your investment at $1 per share, it is possible to lose money by
investing in the fund.


For more information about Vanguard funds, visit www.vanguard.com, or call
800-523-1188, to obtain a prospectus. Investment objectives, risks, charges, expenses,
and other important information about a fund are contained in the prospectus; read and
consider it carefully before investing.


Investment terms
Expenses: The costs of running a fund, expressed as a percentage of the fund’s assets. For
example, a fund may have expenses that total 0.30% (less than half of 1%) of its assets.


Interest: Payments made by a company, a government, or a government agency to investors
who lend them money. For example, an investor buys a bond from a company, which agrees to
pay back the loan by a certain date at a set rate.


Mutual fund: An investment company that pools the money of many shareholders and invests it
in a variety of securities in an effort to achieve a specific objective over time.


Total return: The change in the net asset value of an investment, assuming reinvestment of all
dividend and capital gain distributions.


Institutional Shares








Vanguard Admiral™ Treasury Money Market Fund


Vanguard Treasury Money Market Fund


Vanguard Prime Money Market Fund


Vanguard Federal Money Market Fund


Vanguard Variable Insurance Fund Money Market Portfolio


Vanguard Tax-Exempt Money Market Fund


Vanguard California Tax-Exempt Money Market Fund 


Vanguard New Jersey Tax-Exempt Money Market Fund 


Vanguard New York Tax-Exempt Money Market Fund 


Vanguard Ohio Tax-Exempt Money Market Fund 


Vanguard Pennsylvania Tax-Exempt Money Market Fund 


Prospectus Supplement Dated December 2, 2008


Important Information Regarding Certain Vanguard Money Market Funds
The Vanguard Funds listed above (the “Funds”) are participating in the U.S. 
Treasury Department’s Temporary Guarantee Program for Money Market Funds 
(the “Program”).


The Program seeks to support the net asset value (the “NAV”) of shares held by 
investors in the Funds as of the close of business on September 19, 2008, by 
protecting those assets against loss if a Fund liquidates its holdings, and the NAV 
at the time of liquidation is less than $1 per share. For each shareholder, the 
Program covers the lesser of the following two amounts: (1) the number of shares 
owned on September 19, 2008, or (2) the number of shares owned on the date the 
Fund’s NAV falls below $1. After September 19, if a shareholder redeems all shares 
from a Fund covered by the Program, any new purchase into that Fund will not be 
covered. Shares acquired after September 19 generally are not eligible for 
protection under the Program.


The Program was established October 8, 2008, and was originally due to expire 
on December 18, 2008, unless extended by the Treasury. Treasury has extended 







the Program until April 30, 2009, and Vanguard has decided to continue the Funds’ 
participation. Each Fund will bear the expense of its participation in the Program. 
For the initial three months of the Program, each Fund paid 0.01% based on its net 
assets as of September 19, 2008. For the coverage beginning on December 19, 
2008, and extending through April 30, 2009, each Fund will pay 0.015% based on 
its net assets as of September 19, 2008. The Secretary of the Treasury has 
authority to extend the Program through the close of business on September 18, 
2009. If the Program is extended beyond April 30, 2009, however, there is no 
assurance that the Funds will continue to participate.


As of the date of this supplement, the Program has approximately $50 billion 
available to support all participating money market funds.


The following paragraph in each prospectus is revised as shown:


An investment in the Fund is not insured or guaranteed by the Federal 
Deposit Insurance Corporation or any other government agency. Although 
the Fund seeks to preserve the value of your investment at $1 per share, it 
is possible to lose money by investing in the Fund. Notwithstanding the 
preceding statements, Fund shareholders will be guaranteed to receive $1 
NAV for amounts that they held as of September 19, 2008, subject to the 
terms of the U.S. Treasury’s Temporary Guarantee Program for Money 
Market Funds.


To request additional information about the Funds’ participation in the Program, 
please visit www.vanguard.com or contact us at 800-662-7447 (text telephone 
for people with hearing impairment at 800-952-3335).


© 2008 The Vanguard Group, Inc. All rights reserved.
Vanguard Marketing Corporation, Distributor. PSTGMM2 122008







Institutional Shares


Vanguard Prime Money Market Fund
Prospectus


Neither the Securities and Exchange Commission nor any state securities commission has approved 
or disapproved of these securities or passed upon the accuracy or adequacy of this prospectus. Any 
representation to the contrary is a criminal offense.


This prospectus contains financial data for the Fund through the fiscal year ended August 31, 2008.


December 29, 2008
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Fund Profile


Investment Objective
The Fund seeks to provide current income while maintaining liquidity and a stable 
share price of $1.


Primary Investment Policies
The Fund invests primarily in high-quality, short-term money market instruments, 
including certificates of deposit, banker’s acceptances, commercial paper, and other 
money market securities. To be considered high-quality, a security generally must be 
rated in one of the two highest credit-quality categories for short-term securities by at 
least two nationally recognized rating services (or by one, if only one rating service 
has rated the security). If unrated, the security must be determined by Vanguard to be 
of quality equivalent to securities in the two highest credit-quality categories. The 
Fund invests more than 25% of its assets in securities issued by companies in the 
financial services industry. The Fund maintains a dollar-weighted average maturity of 
90 days or less. For more information, please see More on the Fund.


Primary Risks
The Fund is designed for investors with a low tolerance for risk; however, the Fund’s 
performance could be hurt by:


• Income risk, which is the chance that the Fund’s income will decline because of 
falling interest rates. Because the Fund’s income is based on short-term interest 
rates—which can fluctuate significantly over short periods—income risk is expected 
to be high.


• Manager risk, which is the chance that poor security selection will cause the Fund to 
underperform relevant benchmarks or other funds with a similar investment objective.


• Credit risk, which is the chance that the issuer of a security will fail to pay interest 
and principal in a timely manner, or that negative perceptions of the issuer’s ability to 
make such payments will cause the price of that security to decline. Credit risk should 
be very low for the Fund, because it invests primarily in securities that are considered 
to be of high quality.


• Industry concentration risk, which is the chance that there will be overall problems 
affecting a particular industry. Because the Fund invests more than 25% of its assets 
in securities of companies in the financial services industry, the Fund’s performance 
depends to a greater extent on the overall condition of that industry.


An investment in the Fund is not insured or guaranteed by the Federal Deposit 
Insurance Corporation or any other government agency. Although the Fund 
seeks to preserve the value of your investment at $1 per share, it is possible to 
lose money by investing in the Fund.







2


Performance/Risk Information
The following bar chart and table are intended to help you understand the risks of 
investing in the Fund. The bar chart shows how the performance of the Fund’s 
Institutional Shares has varied from one calendar year to another over the periods 
shown. The table shows how the average annual total returns of the Fund’s 
Institutional Shares compare with those of a relevant market index and the average 
money market fund. Keep in mind that the Fund’s past performance does not indicate 
how the Fund will perform in the future.


During the periods shown in the bar chart, the highest return for a calendar quarter 
was 1.66% (quarter ended September 30, 2000), and the lowest return for a quarter 
was 0.24% (quarter ended March 31, 2004).


If you would like to know the current annualized 7-day SEC yield for the Fund, please 
visit our website at www.vanguard.com or call Vanguard’s Investor Information 
Department at 800-662-7447 (SHIP).


Annual Total Returns—Institutional Shares1


1 The year-to-date return as of the most recent calendar quarter, which ended September 30, 2008, was 2.23%.


Average Annual Total Returns for Periods Ended December 31, 2007


1 Year 5 Years 10 Years


Vanguard Prime Money Market Fund Institutional Shares 5.30% 3.19% 3.93%


Comparative Benchmarks


Citigroup 3-Month U.S. Treasury Bill Index 
(reflects no deduction for fees or expenses) 4.74% 2.95% 3.62%


Average Institutional Money Market Fund1 4.98 2.85 3.60


1 Derived from data provided by Lipper Inc.
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Fees and Expenses
The following table describes the fees and expenses you may pay if you buy and hold 
Institutional Shares of the Fund. As is the case with all mutual funds, transaction costs 
incurred by the Fund for buying and selling securities are not reflected in the table. 
However, these costs are reflected in the investment performance figures included in 
this prospectus. The expenses shown in the following table are based on those 
incurred in the fiscal year ended August 31, 2008.


The following example is intended to help you compare the cost of investing in the 
Fund’s Institutional Shares with the cost of investing in other mutual funds. It 
illustrates the hypothetical expenses that you would incur over various periods if you 
invest $10,000 in the Fund’s shares. This example assumes that the Shares provide a 
return of 5% a year and that operating expenses remain the same. The results apply 
whether or not you redeem your investment at the end of the given period.


This example should not be considered to represent actual expenses or 
performance from the past or for the future. Actual future expenses may be 
higher or lower than those shown.


Shareholder Fees
(Fees paid directly from your investment)


Sales Charge (Load) Imposed on Purchases None


Purchase Fee None


Sales Charge (Load) Imposed on Reinvested Dividends None


Redemption Fee None1


Annual Fund Operating Expenses 
(Expenses deducted from the Fund’s assets)


Management Expenses 0.08%


12b-1 Distribution Fee None


Other Expenses 0.05%


Total Annual Fund Operating Expenses2 0.13%


1 A $5 fee applies to wire redemptions under $5,000.
2 The Total Annual Fund Operating Expenses have been restated to reflect expenses being deducted from current Fund 


assets, which include expenses related to the Fund’s participation in the Treasury Money Market Guarantee Program.


1 Year 3 Years 5 Years 10 Years


$13 $42 $73 $166
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Plain Talk About Fund Expenses


All mutual funds have operating expenses. These expenses, which are deducted 
from a fund’s gross income, are expressed as a percentage of the net assets of 
the fund. We expect Vanguard Prime Money Market Fund Institutional Shares’ 
expense ratio in fiscal year 2009 to be 0.13%, or $1.30 per $1,000 of average net 
assets. The average institutional money market fund had expenses in 2007 of 
0.44%, or $4.40 per $1,000 of average net assets (derived from data provided by 
Lipper Inc., which reports on the mutual fund industry). Management expenses, 
which are one part of operating expenses, include investment advisory fees as 
well as other costs of managing a fund—such as account maintenance, reporting, 
accounting, legal, and other administrative expenses.


Plain Talk About Costs of Investing


Costs are an important consideration in choosing a mutual fund. That’s because 
you, as a shareholder, pay the costs of operating a fund, plus any transaction 
costs incurred when the fund buys or sells securities. These costs can erode a 
substantial portion of the gross income or the capital appreciation a fund 
achieves. Even seemingly small differences in expenses can, over time, have a 
dramatic effect on a fund’s performance.
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Additional Information
As of August 31, 2008


Net Assets (all share classes) $106.3 billion


Investment Advisor The Vanguard Group, Inc., Valley Forge, Pa., since inception


Dividends Declared daily and distributed on the first business day of 
each month


Inception Date1 Investor Shares—June 4, 1975
Institutional Shares—October 3, 1989


Minimum Initial Investment $5 million


Newspaper Abbreviation VangPrInst


Vanguard Fund Number 66


CUSIP Number 922906508


Ticker Symbol VMRXX


1 The Institutional Shares originated as Vanguard Institutional Money Market Portfolio, a separate fund that merged into 
Vanguard Prime Money Market Fund on October 27, 1995.
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More on the Fund


This prospectus describes the primary risks you would face as a Fund shareholder. It 
is important to keep in mind one of the main axioms of investing: The higher the risk 
of losing money, the higher the potential reward. The reverse, also, is generally true: 
The lower the risk, the lower the potential reward. As you consider an investment in 
any mutual fund, you should take into account your personal tolerance for fluctuations 
in the securities markets. Look for this  symbol throughout the prospectus. It is 
used to mark detailed information about the more significant risks that you would 
confront as a Fund shareholder.


The following sections explain the investment policies that the Fund uses in pursuit of 
its objective. The Fund’s board of trustees, which oversees the Fund’s management, 
may change investment policies in the interest of shareholders without a shareholder 
vote, unless those policies are designated as fundamental.


Market Exposure
The Fund’s primary policy is to invest in very high-quality money market instruments. 
Also known as cash investments, these instruments are considered short-term (that 
is, they usually mature in 397 days or less). The Fund maintains a dollar-weighted 
average maturity of 90 days or less. The Fund invests more than 25% of its assets in 
money market instruments issued by financial services companies.


The Fund is subject to income risk, which is the chance that the Fund’s income 
will decline because of falling interest rates. A fund’s income declines when 
interest rates fall because the fund then must invest in lower-yielding 
instruments. Because the Fund’s income is based on short-term interest 
rates—which can fluctuate significantly over short periods—income risk is 
expected to be high.


Plain Talk About Money Market Instruments


The term “money market instruments” refers to a variety of short-term, liquid 
investments, usually with maturities of 397 days or less. Some common types 
are Treasury bills and notes, which are securities issued by the U.S. government; 
commercial paper, which are promissory notes issued by large companies or 
financial firms; banker’s acceptances, which are credit instruments guaranteed by 
banks; and negotiable certificates of deposit, which are issued by banks in large 
denominations. Money market securities can pay fixed, variable, or floating rates 
of interest.
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Security Selection
The Vanguard Group, Inc. (Vanguard), advisor to the Fund, selects high-quality money 
market instruments.


The Fund is subject to manager risk, which is the chance that poor security 
selection will cause the Fund to underperform relevant benchmarks or other 
funds with a similar investment objective.


The Fund is generally managed without regard to tax ramifications.


The Fund invests in commercial paper, U.S. treasury and agency securities, 
certificates of deposit, banker’s acceptances, and other money market securities. 
Commercial paper must be rated at least Prime-1 by Moody’s Investors Service, Inc., 
or A-1 by Standard & Poor’s. Securities that are unrated must be issued by a company 
with a debt rating of A3 or better by Moody’s or A– or better by Standard & Poor’s. The 
Fund also invests in short-term corporate, state, and municipal obligations rated A3 or 
better by Moody’s or A– or better by Standard & Poor’s.


The Fund is subject to industry concentration risk, which is the chance that the 
Fund’s performance will be significantly affected, for better or for worse, by 
developments in the financial services industry.


More than 25% of the Fund’s assets are invested in instruments issued by financial 
services companies, such as banks, insurance companies, real estate-related 
companies, securities firms, leasing companies, and other companies principally 
engaged in providing financial services to consumers and industry. These investments 
include, among others, bank obligations, high-quality asset-backed securities, and 
securities issued by the automobile finance industry. Changes in economic, 
regulatory, and political conditions that affect financial services companies could have 
a significant effect on the Fund. These conditions include changes in interest rates and 
defaults in payments by borrowers.


Plain Talk About Credit Quality


A money market instrument’s credit-quality rating is an assessment of the 
issuer’s ability to pay interest and, ultimately, to repay the principal. The lower the 
rating by one of the independent bond-rating agencies (for example, Moody’s or 
Standard & Poor’s), the greater the chance—in the rating agency’s opinion—that 
the issuer will default, or fail to meet its payment obligations. Direct U.S. Treasury 
obligations, along with other securities backed by the “full faith and credit” of the 
U.S. government, carry the highest credit ratings. All things being equal, money 
market instruments with greater credit risk offer higher yields.
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The Fund may also invest in Eurodollar and Yankee obligations, which include 
certificates of deposit issued in U.S. dollars by foreign banks and foreign branches of 
U.S. banks. Eurodollar and Yankee obligations have the same risks, such as income 
risk and credit risk, as those of U.S. money market instruments. Other risks of 
Eurodollar and Yankee obligations include the chance that a foreign government will 
not let U.S. dollar-denominated assets leave the country, the chance that the banks 
that issue Eurodollar obligations will not be subject to the same regulations as U.S. 
banks, and the chance that adverse political or economic developments will affect 
investments in a foreign country. Before the Fund’s advisor selects a Eurodollar or 
Yankee obligation, however, any foreign issuer undergoes the same credit-quality 
analysis and tests of financial strength as those for the issuers of domestic securities.


The Fund also invests in securities issued by U.S. governmental agencies and 
instrumentalities whose interest and principal payments are neither guaranteed by the 
U.S. Treasury nor backed by the full faith and credit of the U.S. government. These 
agencies and instrumentalities include, among others, the Federal Home Loan Banks, 
the Federal National Mortgage Association, and the Federal Home Loan Mortgage 
Corporation. The Fund also may invest in securities issued by U.S. government agencies 
and instrumentalities that are backed by the full faith and credit of the U.S. government, 
such as those issued by the Government National Mortgage Association (GNMA).


Plain Talk About U.S. Government-Sponsored Entities


A variety of U.S. government-sponsored entities (GSEs), such as the Federal 
Home Loan Mortgage Corporation (FHLMC), the Federal National Mortgage 
Association (FNMA), and the Federal Home Loan Banks (FHLBs), issue debt and 
mortgage-backed securities. Although GSEs may be chartered or sponsored by 
acts of Congress, they are not funded by congressional appropriations. In 
September of 2008, the U.S. Treasury placed FNMA and FHLMC under 
conservatorship and appointed the Federal Housing Finance Agency (FHFA) to 
manage their daily operations. In addition, the U.S. Treasury entered into 
purchase agreements with FNMA and FHLMC to provide them with capital in 
exchange for senior preferred stock. Generally, their securities are neither issued 
nor guaranteed by the U.S. Treasury and are not backed by the full faith and credit 
of the U.S. government. In most cases, these securities are supported only by 
the credit of the GSE, standing alone. In some cases, a GSE’s securities may be 
supported by the ability of the GSE to borrow from the Treasury, or may be 
supported by the U.S. government in some other way. Securities issued by the 
Government National Mortgage Association (GNMA), however, are backed by the 
full faith and credit of the U.S. government.
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The Fund is subject, to a limited extent, to credit risk, which is the chance that 
the issuer of a security will fail to pay interest and principal in a timely manner, 
or that negative perceptions of the issuer’s ability to make such payments will 
cause the price of that security to decline.


Although the credit quality of the Fund’s securities is very high, the Fund faces more 
risk because it invests in money market securities issued by private companies. It is 
possible that one or more of these companies may experience financial difficulties 
and, as a result, may fail to pay interest to the Fund or to return the Fund’s principal 
when repayment is due.


Also, bear in mind that although the Fund invests in high-quality money market 
instruments, the Fund is not insured or guaranteed by the Federal Deposit Insurance 
Corporation or any other agency of the U.S. government.


The Fund reserves the right to invest in repurchase agreements, which are 
subject to specific risks.


Repurchase agreements carry several risks. For instance, if the seller is unable to 
repurchase the securities as promised, the Fund may experience a loss when trying to sell 
the securities to another buyer. Also, if the seller becomes insolvent, a bankruptcy court 
may determine that the securities do not belong to the Fund and order that the securities 
be used to pay off the seller’s debts. The Fund’s advisor believes that these risks can be 
controlled through careful security and counterparty selection and monitoring.


The Fund reserves the right to invest, to a limited extent, in adjustable-rate 
securities, which are types of derivatives.


Plain Talk About Repurchase Agreements


Repurchase agreements are contracts in which a U.S. commercial bank or 
securities dealer sells government securities and agrees to repurchase the 
securities on a specific date (normally the next business day) at a specific price.


Plain Talk About Derivatives


A derivative is a financial contract whose value is based on the value of a financial 
asset (such as a stock, bond, or currency), a money market benchmark (such as 
U.S. Treasury bill rates or the federal funds effective rate), a physical asset (such 
as gold), or a market index (such as the S&P 500 Index).
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An adjustable-rate security’s interest rate, as the name implies, is not set; instead, it 
fluctuates periodically. Generally, the security’s yield is based on a U.S. dollar-based 
interest-rate benchmark such as the federal funds rate, the 90-day Treasury bill rate, or 
the London Interbank Offered Rate (LIBOR). These securities reset their yields on a 
periodic basis (for example, daily, weekly, or quarterly) or upon the change in the 
benchmark interest rate. These yields are closely correlated to changes in money 
market interest rates.


The Fund will not use derivatives for speculation or for the purpose of leveraging 
(magnifying) investment returns.


In addition, the Fund may invest up to 10% of its net assets in illiquid securities. These 
are securities that the Fund may not be able to sell in the ordinary course of business.


Cash Management
The Fund’s daily cash balance may be invested in one or more Vanguard CMT Funds, 
which are very low-cost money market funds. When investing in a Vanguard CMT Fund, 
the Fund bears its proportionate share of the at-cost expenses of the CMT Fund in 
which it invests.


Frequent Trading or Market-Timing
Vanguard anticipates that shareholders will purchase and sell shares of money market 
funds frequently because these funds are designed to offer investors a liquid investment. 
For this reason, the board of trustees of the Fund has determined that it is not necessary 
to adopt policies and procedures designed to detect and deter frequent trading and 
market-timing in the money market fund shares. For information on frequent-trading 
limits of other Vanguard funds, please see the appropriate fund’s prospectus.


The Fund and Vanguard


The Fund is a member of The Vanguard Group, a family of 37 investment companies 
with more than 150 funds holding assets in excess of $1.2 trillion. All of the funds
that are members of The Vanguard Group share in the expenses associated with 
administrative services and business operations, such as personnel, office space, 
equipment, and advertising.


Vanguard also provides marketing services to the funds. Although shareholders do not 
pay sales commissions or 12b-1 distribution fees, each fund (or in the case of a fund 
with multiple share classes, each share class of the fund) pays its allocated share of 
The Vanguard Group’s marketing costs.







11


Investment Advisor


The Vanguard Group, Inc., P.O. Box 2600, Valley Forge, PA 19482, which began 
operations in 1975, serves as advisor to the Fund through its Fixed Income Group. 
As of August 31, 2008, Vanguard served as advisor for approximately $1 trillion in 
assets. Vanguard manages the Fund on an at-cost basis, subject to the supervision 
and oversight of the trustees and officers of the Fund.


For the fiscal year ended August 31, 2008, the advisory expenses represented an 
effective annual rate of 0.01% of the Fund’s average net assets.


For a discussion of why the board of trustees approved the Fund’s investment 
advisory arrangement, see the most recent annual report to shareholders covering the 
fiscal year ended August 31.


George U. Sauter, Chief Investment Officer and Managing Director of Vanguard. 
As Chief Investment Officer, he is responsible for the oversight of Vanguard’s 
Quantitative Equity and Fixed Income Groups. The investments managed by these 
two groups include active quantitative equity funds, equity index funds, active bond 
funds, index bond funds, stable value portfolios, and money market funds. Since 
joining Vanguard in 1987, Mr. Sauter has been a key contributor to the development 
of Vanguard’s stock indexing and active quantitative equity investment strategies. He 
received his A.B. in Economics from Dartmouth College and an M.B.A. in Finance 
from the University of Chicago.


Robert F. Auwaerter, Principal of Vanguard and head of Vanguard’s Fixed Income 
Group. He has direct oversight responsibility for all money market funds, bond funds, 
and stable value portfolios managed by the Fixed Income Group. He has managed 
investment portfolios since 1978 and has been with Vanguard since 1981. He received 
his B.S. in Finance from The Wharton School of the University of Pennsylvania and an 
M.B.A. from Northwestern University.


Plain Talk About Vanguard’s Unique Corporate Structure


The Vanguard Group is truly a mutual mutual fund company. It is owned jointly by 
the funds it oversees and thus indirectly by the shareholders in those funds. 
Most other mutual funds are operated by management companies that may be 
owned by one person, by a private group of individuals, or by public investors 
who own the management company’s stock. The management fees charged by 
these companies include a profit component over and above the companies’ cost 
of providing services. By contrast, Vanguard provides services to its member 
funds on an at-cost basis, with no profit component, which helps to keep the 
funds’ expenses low.
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The manager primarily responsible for the day-to-day management of the
Funds is:


David R. Glocke, Principal of Vanguard. He has worked in investment management 
since 1991 and has managed investment portfolios for Vanguard since 1997. 
Education: B.S., University of Wisconsin.


The Statement of Additional Information provides information about the portfolio 
manager’s compensation, other accounts under management, and ownership of 
securities in the Fund.


Dividends and Taxes


Fund Distributions
The Fund distributes to shareholders virtually all of its net income (interest less 
expenses). The Fund’s income dividends accrue daily and are distributed on the first 
business day of every month. You can receive your income distributions in cash, or 
you can have them automatically reinvested in more shares of the Fund.


Basic Tax Points
Vanguard will send you a statement each year showing the tax status of all your 
distributions. In addition, investors in taxable accounts should be aware of the 
following basic federal income tax points:


• Distributions are taxable to you whether or not you reinvest these amounts in 
additional Fund shares.


• Distributions declared in December—if paid to you by the end of January—are 
taxable as if received in December.


• Any dividend distributions that you receive are taxable to you as ordinary income.


• Any conversion between classes of shares of the same fund is a nontaxable event. By 
contrast, an exchange between classes of shares of different funds is a taxable event.


Dividend distributions that you receive may be subject to state and local income 
taxes. Depending on your state’s rules, however, any dividends attributable to interest 
earned on direct obligations of the U.S. government may be exempt from state and 
local taxes. Vanguard will notify you each year how much, if any, of your dividends may 
qualify for this exemption.


General Information
Backup withholding. By law, Vanguard must withhold 28% of any taxable distributions 
or redemptions from your account if you do not:


• Provide us with your correct taxpayer identification number;
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• Certify that the taxpayer identification number is correct; and


• Confirm that you are not subject to backup withholding.


Similarly, Vanguard must withhold taxes from your account if the IRS instructs us to 
do so.


Foreign investors. Vanguard funds generally are not sold outside the United States, 
except to certain qualified investors. If you reside outside the United States, please 
consult our website at www.vanguard.com and review “Non-U.S. investors.” Foreign 
investors should be aware that U.S. withholding and estate taxes may apply to any 
investments in Vanguard funds.


Invalid addresses. If a dividend distribution check mailed to your address of record is 
returned as undeliverable, Vanguard will automatically reinvest all future distributions 
until you provide us with a valid mailing address.


Tax consequences. This prospectus provides general tax information only. If you are 
investing through a tax-deferred retirement account, such as an IRA, special tax rules 
apply. Please consult your tax advisor for detailed information about a fund’s tax 
consequences for you.


Share Price


Share price, also known as net asset value (NAV), is calculated each business day as 
of the close of regular trading on the New York Stock Exchange, generally 4 p.m., 
Eastern time. Each share class has its own NAV, which is computed by dividing the 
total assets, minus liabilities, allocated to each share class by the number of Fund 
shares outstanding for that class. On holidays or other days when the Exchange is 
closed, the NAV is not calculated, and the Fund does not transact purchase or 
redemption requests.


The instruments held by a Vanguard money market fund are valued on the basis of 
amortized cost. The values of any mutual fund shares held by a fund are based on the 
NAVs of the shares. The values of any ETF or closed-end fund shares held by a fund 
are based on the market value of the shares.


Although the stable share price is not guaranteed, the NAV of Vanguard money 
market funds is expected to remain at $1 per share. Instruments are purchased and 
managed with that goal in mind.


Vanguard money market fund yields can be found weekly in the money market fund 
listings of most major newspapers, separate from the share price listings for other 
mutual funds.
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Financial Highlights


The following financial highlights table is intended to help you understand the 
Institutional Shares’ financial performance for the periods shown, and certain 
information reflects financial results for a single Institutional Share. The total returns in 
the table represent the rate that an investor would have earned or lost each period on 
an investment in the Institutional Shares (assuming reinvestment of all distributions). 
This information has been derived from the financial statements audited by 
PricewaterhouseCoopers LLP, an independent registered public accounting firm, 
whose report—along with the Fund’s financial statements—is included in the Fund’s 
most recent annual report to shareholders. You may obtain a free copy of the latest 
annual or semiannual report online at www.vanguard.com or by contacting Vanguard by 
telephone or mail.


Plain Talk About How to Read the Financial Highlights Table


The Institutional Shares began fiscal year 2008 with a net asset value (price) of 
$1.00 per share. During the year, each Institutional Share earned $0.037 from 
investment income (interest). Shareholders received $0.037 per share in the form 
of dividend distributions.


The earnings ($0.037 per share) minus the distributions ($0.037 per share) 
resulted in a share price of $1.00 at the end of the year. For a shareholder who 
reinvested the distributions in the purchase of more shares, the total return was 
3.75% for the year.


As of August 31, 2008, the Institutional Shares had approximately $14 billion in net 
assets. For the year, the expense ratio was 0.08% ($0.80 per $1,000 of net assets), 
and the net investment income amounted to 3.64% of average net assets.
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Prime Money Market Fund Institutional Shares


Year Ended August 31,


2008 2007 2006 2005 2004


Net Asset Value, Beginning of Period $1.00 $1.00 $1.00 $1.00 $1.00


Investment Operations


Net Investment Income .037 .053 .045 .025 .010


Net Realized and Unrealized Gain (Loss)
on Investments — — — — —


Total from Investment Operations .037 .053 .045 .025 .010


Distributions


Dividends from Net Investment Income (.037) (.053) (.045) (.025) (.010)


Distributions from Realized Capital Gains — — — — —


Total Distributions (.037) (.053) (.045) (.025) (.010)


Net Asset Value, End of Period $1.00 $1.00 $1.00 $1.00 $1.00


Total Return 3.75% 5.39% 4.58% 2.52% 1.05%


Ratios/Supplemental Data


Net Assets, End of Period (Millions) $13,844 $10,022 $6,269 $5,764 $5,301


Ratio of Total Expenses to
Average Net Assets 0.08% 0.08% 0.09% 0.09% 0.09%


Ratio of Net Investment Income to
Average Net Assets 3.64% 5.26% 4.53% 2.51% 1.05%
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Investing With Vanguard


This section of the prospectus explains the basics of doing business with Vanguard. 
Be sure to carefully read each topic that pertains to your relationship with Vanguard. 
Vanguard reserves the right to change the following policies, without prior notice to 
shareholders. Please call or check online for current information.


Each fund you hold in an account is a separate “fund account.” For example, if you 
hold three funds in a nonretirement account titled in your own name, two funds in a 
nonretirement account titled jointly with your spouse, and one fund in an individual 
retirement account, you have six fund accounts—and this is true even if you hold the 
same fund in multiple accounts.


Purchasing Shares


Vanguard reserves the right, without prior notice, to increase or decrease the 
minimum amount required to open, convert shares to, or maintain a fund account, or 
to add to an existing fund account.


Investment minimums may differ for certain categories of investors.


Account Minimums for Institutional Shares
To open and maintain an account. $5 million. 


Vanguard institutional clients may meet the minimum investment amount by 
aggregating up to three separate accounts within the same Fund. This policy does not 
apply to clients receiving special administrative services from Vanguard, nor does this 
policy apply to omnibus accounts maintained by financial intermediaries.


Add to an existing account. By Automatic Investment Plan; $100 by check, 
exchange, wire, or electronic bank transfer (other than Automatic Investment Plan).


How to Initiate a Purchase Request
Be sure to check Exchanging Shares and Other Rules You Should Know before placing 
your purchase request.


Online. You may open certain types of accounts, request an electronic bank transfer, 
and make an exchange (using the proceeds from the redemption of shares from one 
Vanguard fund to simultaneously purchase shares of a different Vanguard fund) 
through our website at www.vanguard.com if you are a registered user.


By telephone. You may call Vanguard to begin the account registration process or 
request that the account-opening forms be sent to you. You may also request a 
purchase of shares by wire, by electronic bank transfer, or by an exchange. See 
Contacting Vanguard.
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By mail. You may send your account registration form and check to open a new fund 
account at Vanguard. To add to an existing fund account, you may send your check with 
an Invest-by-Mail form (from your account statement), with a deposit slip (available 
online), or with a written request. You may also send a written request to Vanguard to 
make an exchange. For a list of Vanguard addresses, see Contacting Vanguard.


How to Pay For a Purchase
By electronic bank transfer. You may purchase shares of a Vanguard fund through an 
electronic transfer of money held in a designated bank account. To establish the 
electronic bank transfer option on an account, you must designate a bank account 
online, complete a special form, or fill out the appropriate section of your account 
registration form. After the option is set up on your account, you can purchase shares by 
electronic bank transfer on a regular schedule (Automatic Investment Plan) or from time 
to time. Your purchase request can be initiated online, by telephone, or by mail.


By wire. Wiring instructions vary for different types of purchases. Please call Vanguard 
for instructions and policies on purchasing shares by wire. See Contacting Vanguard.


By check. You may send a check to make initial or additional purchases to your fund 
account. Also see How to Initiate a Purchase Request: By mail. Make your check 
payable to Vanguard and include the appropriate fund number (e.g., Vanguard—66). 
See Contacting Vanguard.


By exchange. You may purchase shares of a Vanguard fund using the proceeds from 
the simultaneous redemption of shares from another Vanguard fund. You may initiate 
an exchange online (if you are a registered user of Vanguard.com), by telephone, or by 
mail. See Exchanging Shares.


Trade Date
The trade date for any purchase request received in good order will depend on the day 
and time Vanguard receives your request, the manner in which you are paying, and 
the type of fund you are purchasing. Your purchase will be executed using the NAV as 
calculated on the trade date. NAVs are calculated only on days the New York Stock 
Exchange (NYSE) is open for trading (a business day).


For purchases by check into all funds other than money market funds, and for 
purchases by exchange or wire into all funds: If the purchase request is received by 
Vanguard on a business day before the close of regular trading on the NYSE (generally 
4 p.m., Eastern time), the trade date will be the same day. If the purchase request is 
received on a business day after the close of regular trading on the NYSE, or on a 
nonbusiness day, the trade date will be the next business day.


For purchases by check into money market funds: If the purchase request is received 
by Vanguard on a business day before the close of regular trading on the NYSE 
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(generally 4 p.m., Eastern time), the trade date will be the next business day. If the 
purchase request is received on a business day after the close of regular trading on 
the NYSE, or on a nonbusiness day, the trade date will be the second business day 
following the day Vanguard receives the purchase request. Because money market 
instruments must be purchased with federal funds and it takes a money market 
mutual fund one business day to convert check proceeds into federal funds, the trade 
date will be one business day later than for other funds.


For purchases by electronic bank transfer using an Automatic Investment Plan: Your 
trade date generally will be one business day before the date you designated for 
withdrawal from your bank account.


For purchases by electronic bank transfer not using an Automatic Investment Plan: If 
the purchase request is received by Vanguard on a business day before 10 p.m., 
Eastern time, the trade date will generally be the next business day. If the purchase 
request is received on a business day after 10 p.m., Eastern time, or on a nonbusiness 
day, the trade date will be the second business day following the day Vanguard 
receives the request.


If your purchase request is not accurate and complete, it may be rejected. See Other 
Rules You Should Know—Good Order.


For further information about purchase transactions, consult our website at 
www.vanguard.com or see Contacting Vanguard.


Earning Dividends
You begin earning dividends on the business day following your trade date. When 
buying money market fund shares through a federal funds wire, however, you can 
begin earning dividends immediately by making a purchase request by telephone to 
Vanguard before 10:45 a.m., Eastern time (2 p.m., Eastern time, for Vanguard Prime 
Money Market Fund).


Other Purchase Rules You Should Know
Check purchases. All purchase checks must be written in U.S. dollars and must be 
drawn on a U.S. bank. Vanguard does not accept cash, traveler’s checks, or money 
orders. In addition, Vanguard may refuse “starter checks” and checks that are not made 
payable to Vanguard.


New accounts. We are required by law to obtain from you certain personal information 
that we will use to verify your identity. If you do not provide the information, we may not 
be able to open your account. If we are unable to verify your identity, Vanguard reserves 
the right, without prior notice, to close your account or take such other steps as we 
deem reasonable.
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Refused or rejected purchase requests. Vanguard reserves the right to stop selling 
fund shares or to reject any purchase request at any time and without prior notice, 
including, but not limited to, purchases requested by exchange from another Vanguard 
fund. This also includes the right to reject any purchase request because of a history 
of frequent trading by the investor or because the purchase may negatively affect a 
fund’s operation or performance.


Large purchases. Please call Vanguard before attempting to invest a large
dollar amount.


No cancellations. Vanguard will not accept your request to cancel any purchase request 
once processing has begun. Please be careful when placing a purchase request.


Converting Shares


When a conversion occurs, you receive shares of one class in place of shares of another 
class of the same fund. At the time of conversion, the dollar value of the “new” shares 
you receive equals the dollar value of the “old” shares that were converted. In other 
words, the conversion has no effect on the value of your investment in the fund at the 
time of the conversion. However, the number of shares you own after the conversion 
may be greater than or less than the number of shares you owned before the 
conversion, depending on the net asset values of the two share classes.


A conversion between share classes of the same fund is a nontaxable event.


Trade Date
The trade date for any conversion request received in good order will depend on the 
day and time Vanguard receives your request. Your conversion will be executed using 
the NAVs of the different share classes on the trade date. NAVs are calculated only on 
days the NYSE is open for trading (a business day).


For a conversion request received by Vanguard on a business day before the close of 
regular trading on the NYSE (generally 4 p.m., Eastern time), the trade date will be the 
same day. For a conversion request received on a business day after the close of 
regular trading on the NYSE, or on a nonbusiness day, the trade date will be the next 
business day. See Other Rules You Should Know.


Conversions to Institutional Shares
You are eligible for a self-directed conversion from Investor Shares to Institutional 
Shares of the Fund, provided that your account meets all Institutional Shares’ 
eligibility requirements. Registered users of our website, www.vanguard.com, may 
request a conversion online, or you may contact Vanguard by telephone or by mail to 
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request this transaction. Accounts that qualify for Institutional Shares will not be 
automatically converted.


Mandatory Conversions to Investor Shares
If an account no longer meets the balance requirements for Institutional Shares, 
Vanguard may automatically convert the shares in the account to Investor Shares. A 
decline in the account balance because of market movement may result in such a 
conversion. Vanguard will notify the investor in writing before any mandatory 
conversion occurs.


Redeeming Shares


How to Initiate a Redemption Request
Be sure to check Exchanging Shares and Other Rules You Should Know before 
initiating your request.


Online. You may redeem shares, request an electronic bank transfer, and make an 
exchange (the purchase of shares of one Vanguard fund using the proceeds of a 
simultaneous redemption from another Vanguard fund) through our website at 
www.vanguard.com if you are a registered user.


By telephone. You may call Vanguard to request a redemption of shares by wire, by 
electronic bank transfer, by check, or by an exchange. See Contacting Vanguard.


By mail. You may send a written request to Vanguard to redeem from a fund account 
or to make an exchange. See Contacting Vanguard.


By writing a check. If you’ve established the checkwriting service on your account, 
you can redeem shares by writing a check for $250 or more.


How to Receive Redemption Proceeds
By electronic bank transfer. You may have the proceeds of a fund redemption sent 
directly to a designated bank account. To establish the electronic bank transfer option 
on an account, you must designate a bank account online, complete a special form, or 
fill out the appropriate section of your account registration form. After the option is set 
up on your account, you can redeem shares by electronic bank transfer on a regular 
schedule (Automatic Withdrawal Plan) or from time to time. Your redemption request 
can be initiated online, by telephone, or by mail. 


By wire. When redeeming from a money market fund or a bond fund, you may 
instruct Vanguard to wire your redemption proceeds ($1,000 minimum) to a previously 
designated bank account. Wire redemptions generally are not available for Vanguard’s 
balanced or stock funds. The wire redemption option is not automatic; you must 
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designate a bank account online, complete a special form, or fill out the appropriate 
section of your account registration form. Vanguard generally charges a $5 fee for wire 
redemptions under $5,000.


By exchange. You may have the proceeds of a Vanguard fund redemption invested 
directly in shares of another Vanguard fund. You may initiate an exchange online (if you 
are a registered user of Vanguard.com), by telephone, or by mail.


By check. If you have not chosen another redemption method, Vanguard will mail you 
a redemption check, normally within two business days of your trade date.


Trade Date
The trade date for any redemption request received in good order will depend on the 
day and time Vanguard receives your request and the manner in which you are 
redeeming. Your redemption will be executed using the NAV as calculated on the 
trade date. NAVs are calculated only on days that the NYSE is open for trading
(a business day).


For redemptions by check, exchange, or wire: If the redemption request is received 
by Vanguard on a business day before the close of regular trading on the NYSE 
(generally 4 p.m., Eastern time), the trade date will be the same day. If the redemption 
request is received on a business day after the close of regular trading on the NYSE, 
or on a nonbusiness day, the trade date will be the next business day.


• Note on timing of wire redemptions from money market funds: For telephone 
requests received by Vanguard on a business day before 10:45 a.m., Eastern time 
(2 p.m., Eastern time, for Vanguard Prime Money Market Fund), the redemption 
proceeds generally will leave Vanguard by the close of business the same day. For 
telephone requests received by Vanguard on a business day after those cut-off 
times, or on a nonbusiness day, and for all requests other than by telephone, the 
redemption proceeds generally will leave Vanguard by the close of business on the 
next business day.


• Note on timing of wire redemptions from bond funds: For requests received by 
Vanguard on a business day before the close of regular trading on the NYSE 
(generally 4 p.m., Eastern time), the redemption proceeds generally will leave 
Vanguard by the close of business on the next business day. For requests received 
by Vanguard on a business day after the close of regular trading on the NYSE, or on 
a nonbusiness day, the redemption proceeds generally will leave Vanguard by the 
close of business on the second business day after Vanguard receives the request. 


For redemptions by electronic bank transfer using an Automatic Withdrawal Plan: 
Your trade date generally will be the date you designated for withdrawal of funds 
(redemption of shares) from your Vanguard account. Proceeds of redeemed shares 
generally will be credited to your designated bank account two business days after 
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your trade date. If the date you designated for withdrawal of funds from your 
Vanguard account falls on a weekend, holiday, or other nonbusiness day, your trade 
date will be the previous business day.


For redemptions by electronic bank transfer not using an Automatic Withdrawal 
Plan: If the redemption request is received by Vanguard on a business day before the 
close of regular trading on the NYSE (generally 4 p.m., Eastern time), the trade date 
will be the same day. If the redemption request is received on a business day after the 
close of regular trading on the NYSE, or on a nonbusiness day, the trade date will be 
the next business day.


If your redemption request is not accurate and complete, it may be rejected. See 
Other Rules You Should Know—Good Order.


For further information about redemption transactions, consult our website at 
www.vanguard.com or see Contacting Vanguard.


Earning Dividends
You begin earning dividends on the business day following your trade date. When 
buying money market fund shares through a federal funds wire, however, you can 
begin earning dividends immediately by making a purchase request by telephone to 
Vanguard before 10:45 a.m., Eastern time (2 p.m., Eastern time, for Vanguard Prime 
Money Market Fund).


Other Redemption Rules You Should Know
Documentation for certain accounts. Special documentation may be required to 
redeem from certain types of accounts, such as trust, corporate, nonprofit, or 
retirement accounts. Please call us before attempting to redeem from these types
of accounts.


Potentially disruptive redemptions. Vanguard reserves the right to pay all or part of 
a redemption in kind—that is, in the form of securities—if we reasonably believe that 
a cash redemption would negatively affect the fund’s operation or performance or that 
the shareholder may be engaged in market-timing or frequent trading. Under these 
circumstances, Vanguard also reserves the right to delay payment of the redemption 
proceeds for up to seven calendar days. By calling us before you attempt to redeem a 
large dollar amount, you may avoid in-kind or delayed payment of your redemption.


Recently purchased shares. Although you can redeem shares at any time, proceeds 
may not be made available to you until the fund collects payment for your purchase. 
This may take up to ten calendar days for shares purchased by check or by electronic 
bank transfer. If you have written a check on a fund with checkwriting privileges, that 
check may be rejected if your fund account does not have a sufficient available balance.
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Share certificates. If you hold shares in certificates, those shares cannot be 
redeemed, exchanged, or converted until you return the certificates (unsigned) to 
Vanguard by registered mail. For the correct address, see Contacting Vanguard.


Address change. If you change your address online or by telephone, there may be a 
15-day restriction on your ability to make online and telephone redemptions. You can 
request a redemption in writing at any time. Confirmations of address changes are 
sent to both the old and new addresses.


Payment to a different person or address. At your request, we can make your 
redemption check payable, or wire your redemption proceeds, to a different person or 
send it to a different address. However, this requires the written consent of all 
registered account owners and may require a signature guarantee. You may obtain a 
signature guarantee from some commercial or savings banks, credit unions, trust 
companies, or member firms of a U.S. stock exchange. A notary public cannot provide 
a signature guarantee.


No cancellations. Vanguard will not accept your request to cancel any redemption 
request once processing has begun. Please be careful when placing a redemption request.


Emergency circumstances. Vanguard funds can postpone payment of redemption 
proceeds for up to seven calendar days. In addition, Vanguard funds can suspend 
redemptions and/or postpone payments of redemption proceeds beyond seven 
calendar days at times when the NYSE is closed or during emergency circumstances, 
as determined by the SEC.


Exchanging Shares


An exchange occurs when you use the proceeds from the redemption of shares of one 
Vanguard fund to simultaneously purchase shares of a different Vanguard fund. You can 
make exchange requests online (if you are a registered user of Vanguard.com), by 
telephone, or by mail. See Purchasing Shares and Redeeming Shares.


If the NYSE is open for regular trading (a business day) at the time an exchange 
request is received in good order, the trade date will generally be the same day. 
See Other Rules You Should Know—Good Order for additional information on all 
transaction requests.


Please note that Vanguard reserves the right, without prior notice, to revise or 
terminate the exchange privilege, limit the amount of any exchange, or reject an 
exchange, at any time, for any reason.
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Other Rules You Should Know


Prospectus and Shareholder Report Mailings
Vanguard attempts to eliminate the unnecessary expense of duplicate mailings by 
sending just one prospectus and/or report when two or more shareholders have the 
same last name and address. You may request individual prospectuses and reports by 
contacting our Client Services Department in writing, by telephone, or by e-mail.


Vanguard.com
Registration. If you are a registered user of Vanguard.com, you can use your personal 
computer to review your account holdings; to buy, sell, or exchange shares of most 
Vanguard funds; and to perform most other transactions. You must register for this 
service online.


Electronic delivery. Vanguard can deliver your account statements, transaction 
confirmations, and fund financial reports electronically. If you are a registered user of 
Vanguard.com, you can consent to the electronic delivery of these documents by 
logging on and changing your mailing preference under “Account Profile.” You can 
revoke your electronic consent at any time, and we will begin to send paper copies of 
these documents within 30 days of receiving your notice.


Telephone Transactions
Automatic. When we set up your account, we’ll automatically enable you to do 
business with us by telephone, unless you instruct us otherwise in writing. 


Tele-Account®. To conduct account transactions through Vanguard’s automated 
telephone service, you must first obtain a Personal Identification Number (PIN). Call 
Tele-Account at 800-662-6273 to obtain a PIN, and allow seven days after requesting 
the PIN before using this service.


Proof of a caller’s authority. We reserve the right to refuse a telephone request if 
the caller is unable to provide the requested information or if we reasonably believe 
that the caller is not an individual authorized to act on the account. Before we allow a 
caller to act on an account, we may request the following information:


• Authorization to act on the account (as the account owner or by legal documentation 
or other means).


• Account registration and address.


• Fund name and account number, if applicable.


• Other information relating to the caller, the account holder, or the account.
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Good Order
We reserve the right to reject any transaction instructions that are not in “good order.” 
Good order generally means that your instructions include:


• The fund name and account number.


• The amount of the transaction (stated in dollars, shares, or percentage). 


Written instructions also must include:


• Signatures of all registered owners.


• Signature guarantees, if required for the type of transaction. (Call Vanguard for 
specific signature-guarantee requirements.)


• Any supporting documentation that may be required.


The requirements vary among types of accounts and transactions.


Vanguard reserves the right, without prior notice, to revise the requirements for
good order.


Future Trade-Date Requests
Vanguard does not accept requests to hold a purchase, conversion, redemption, or 
exchange transaction for a future date. All such requests will receive trade dates as 
previously described in Purchasing Shares, Converting Shares, and Redeeming 
Shares. Vanguard reserves the right to return future-dated purchase checks.


Accounts With More Than One Owner
If an account has more than one owner or authorized person, Vanguard will accept 
telephone or online instructions from any one owner or authorized person.


Responsibility for Fraud
Vanguard will not be responsible for any account losses because of fraud if we 
reasonably believe that the person transacting business on an account is authorized to 
do so. Please take precautions to protect yourself from fraud. Keep your account 
information private, and immediately review any account statements that we provide 
to you. It is important that you contact Vanguard immediately about any transactions 
you believe to be unauthorized.


Uncashed Checks
Please cash your distribution or redemption checks promptly. Vanguard will not pay 
interest on uncashed checks.
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Unusual Circumstances
If you experience difficulty contacting Vanguard online, by telephone, or by Tele-
Account, you can send us your transaction request by regular or express mail. See 
Contacting Vanguard for addresses.


Investing With Vanguard Through Other Firms
You may purchase or sell shares of most Vanguard funds through a financial 
intermediary, such as a bank, broker, or investment advisor. Please consult your 
financial intermediary to determine which, if any, shares are available through that firm 
and to learn about other rules that may apply.


Low-Balance Accounts
The Fund reserves the right to convert an investor’s Institutional Shares to Investor 
Shares if the fund account balance falls below the minimum initial investment for any 
reason, including market fluctuation. Any such conversion will be preceded by written 
notice to the investor.


Right to Change Policies
In addition to the rights expressly stated elsewhere in this prospectus, Vanguard 
reserves the right to (1) alter, add, or discontinue any conditions of purchase (including 
eligibility requirements), redemption, exchange, conversion, service, or privilege at any 
time without prior notice; (2) accept initial purchases by telephone; (3) freeze any 
account and/or suspend account services if Vanguard has received reasonable notice 
of a dispute regarding the assets in an account, including notice of a dispute between 
the registered or beneficial account owners, or if we reasonably believe a fraudulent 
transaction may occur or has occurred; (4) temporarily freeze any account and/or 
suspend account services upon initial notification to Vanguard of the death of the 
shareholder until Vanguard receives required documentation in good order; (5) alter, 
impose, discontinue, or waive any redemption fee, account service fee, or other fees 
charged to a group of shareholders; and (6) redeem an account or suspend account 
privileges, without the owner’s permission to do so, in cases of threatening conduct or 
suspicious, fraudulent, or illegal activity. Changes may affect any or all investors. These 
actions will be taken when, at the sole discretion of Vanguard management, we 
reasonably believe they are deemed to be in the best interest of a fund.


Share Classes
Vanguard reserves the right, without prior notice, to change the eligibility requirements 
of its share classes, including the types of clients who are eligible to purchase each 
share class.
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Fund and Account Updates


Confirmation Statements
We will send (or provide online, whichever you prefer) a confirmation of your trade 
date and the amount of your transaction when you buy, sell, exchange, or convert 
shares. However, we will not send confirmations reflecting only checkwriting 
redemptions or the reinvestment of dividend or capital gains distributions. For any 
month in which you had a checkwriting redemption, a Checkwriting Activity 
Statement will be sent to you itemizing the checkwriting redemptions for that month. 
Promptly review each confirmation statement that we provide to you by mail or online. 
It is important that you contact Vanguard immediately with any questions you may 
have about any transaction reflected on a confirmation statement, or Vanguard will 
consider the transaction properly processed.


Portfolio Summaries
We will send (or provide online, whichever you prefer) quarterly portfolio summaries 
to help you keep track of your accounts throughout the year. Each summary shows 
the market value of your account at the close of the statement period, as well as all 
distributions, purchases, redemptions, exchanges, transfers, and conversions for the 
current calendar year. Promptly review each summary that we provide to you by mail 
or online. It is important that you contact Vanguard immediately with any questions 
you may have about any transaction reflected on the summary, or Vanguard will 
consider the transaction properly processed.


Tax Statements 
For most taxable accounts, we will send annual tax statements to assist you in 
preparing your income tax returns. These statements, which are generally mailed in 
January, will report the previous year’s dividend distributions, proceeds from the sale 
of shares, and distributions from IRAs and other retirement plans. Registered users 
can view these statements online.


Average-Cost Review Statements
For most taxable accounts, average-cost review statements will accompany annual 
1099B tax forms. These tax forms show the average cost of shares that you 
redeemed during the previous calendar year, using the average-cost single-category 
method, which is one of the methods established by the IRS.
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Annual and Semiannual Reports
We will send (or provide online, whichever you prefer) financial reports about 
Vanguard Prime Money Market Fund twice a year, in April and October. These 
comprehensive reports include overviews of the financial markets and provide the 
following specific Fund information:


• Performance assessments and comparisons with industry benchmarks.


• Reports from the advisor.


• Financial statements with listings of Fund holdings.


Portfolio Holdings
Please consult the Fund’s Statement of Additional Information or our website for a 
description of the policies and procedures that govern disclosure of the Fund’s 
portfolio holdings.
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Contacting Vanguard


Web


Vanguard.com
24 hours a day, 7 days a week


For the most complete source of Vanguard news
For fund, account, and service information
For most account transactions 
For literature requests


Phone


Vanguard Tele-Account® 800-662-6273 
(ON-BOARD)


For automated fund and account information
For exchange transactions (subject to limitations)
Toll-free, 24 hours a day, 7 days a week


Investor Information 800-662-7447 (SHIP) 
(Text telephone for people with hearing 
impairment at 800-952-3335)


For fund and service information
For literature requests
Business hours only: Monday–Friday, 8 a.m. to 10 p.m., 
Eastern time; Saturday, 9 a.m. to 4 p.m., Eastern time


Client Services 800-662-2739 (CREW) 
(Text telephone for people with hearing 
impairment at 800-749-7273)


For account information
For most account transactions 
Business hours only: Monday–Friday, 8 a.m. to 10 p.m., 
Eastern time; Saturday, 9 a.m. to 4 p.m., Eastern time


Institutional Division
888-809-8102


For information and services for large institutional investors
Business hours only: Monday–Friday, 8:30 a.m. to 9 p.m., 
Eastern time


Intermediary Sales Support
800-997-2798


For information and services for financial intermediaries 
including broker-dealers, trust institutions, insurance 
companies, and financial advisors
Business hours only: Monday–Friday, 8:30 a.m. to 7 p.m., 
Eastern time
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Vanguard Addresses
Please be sure to use the correct address, depending on your method of delivery. Use 
of an incorrect address could delay the processing of your transaction.


Fund Number
Please use the specific fund number when contacting us: 


Standard & Poor’s® and S&P 500® are trademarks of The McGraw-Hill Companies, Inc., and have been licensed for use by The 
Vanguard Group, Inc. Vanguard mutual funds are not sponsored, endorsed, sold, or promoted by Standard & Poor’s, and Standard 
& Poor’s makes no representation regarding the advisability of investing in the funds.


Regular Mail (Individuals) The Vanguard Group
P.O. Box 1110
Valley Forge, PA 19482-1110


Regular Mail (Institutions) The Vanguard Group
P.O. Box 2900
Valley Forge, PA 19482-2900


Registered, Express, or Overnight The Vanguard Group
455 Devon Park Drive
Wayne, PA 19087-1815


Institutional Shares


Vanguard Prime Money Market Fund 66
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Glossary of Investment Terms


Dividend Distribution. Payment to mutual fund shareholders of income from interest 
or dividends generated by a fund’s investments.


Expense Ratio. The percentage of a fund’s average net assets used to pay its 
expenses during a fiscal year. The expense ratio includes management expenses—
such as advisory fees, account maintenance, reporting, accounting, legal, and other 
administrative expenses—and any 12b-1 distribution fees. It does not include the 
transaction costs of buying and selling portfolio securities.


Inception Date. The date on which the assets of a fund (or one of its share classes) 
are first invested in accordance with the fund’s investment objective. For funds with a 
subscription period, the inception date is the day after that period ends. Investment 
performance is measured from the inception date.


Money Market Instruments. Short-term, liquid investments (usually with a maturity 
of 397 days or less) that include U.S. Treasury bills and notes, bank certificates of 
deposit (CDs), repurchase agreements, commercial paper, and banker’s acceptances.


Mutual Fund. An investment company that pools the money of many people and 
invests it in a variety of securities in an effort to achieve a specific objective over time.


Principal. The face value of a debt instrument or the amount of money put into 
an investment.


Securities. Stocks, bonds, money market instruments, and interest in other 
investment vehicles.


Total Return. A percentage change, over a specified time period, in a mutual fund’s 
net asset value, assuming the reinvestment of all distributions of dividends and 
capital gains.


Volatility. The fluctuations in value of a mutual fund or other security. The greater a 
fund’s volatility, the wider the fluctuations in its returns.


Yield. Income (interest or dividends) earned by an investment, expressed as a 
percentage of the investment’s price.
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P.O. Box 2900
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Connect with Vanguard® > www.vanguard.com
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Vanguard Marketing Corporation, Distributor.
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For More Information
If you would like more information about Vanguard 
Prime Money Market Fund, the following documents 
are available free upon request:


Annual/Semiannual Reports to Shareholders
Additional information about the Fund’s investments is 
available in the Fund’s annual and semiannual reports 
to shareholders. In the annual report, you will find a 
discussion of the market conditions and investment 
policies that significantly affected the Fund’s 
performance during its last fiscal year.


Statement of Additional Information (SAI)
The SAI provides more detailed information about the Fund. 


The current annual and semiannual reports and the 
SAI are incorporated by reference into (and are thus 
legally a part of) this prospectus.


To receive a free copy of the latest annual or semiannual 
report or the SAI, or to request additional information about 
the Fund or other Vanguard funds, please visit 
www.vanguard.com or contact us as follows:


If you are an individual investor:
The Vanguard Group 
Investor Information Department
P.O. Box 2900
Valley Forge, PA 19482-2900
Telephone: 800-662-7447 (SHIP); Text telephone for 
people with hearing impairment: 800-952-3335


If you are a client of Vanguard’s Institutional Division:
The Vanguard Group 
Institutional Investor Information Department
P.O. Box 2900
Valley Forge, PA 19482-2900
Telephone: 888-809-8102; Text telephone for people 
with hearing impairment: 800-952-3335


If you are a current Vanguard shareholder and would 
like information about your account, account 
transactions, and/or account statements, please call:


Client Services Department 
Telephone: 800-662-2739 (CREW); Text telephone for 
people with hearing impairment: 800-749-7273


Information Provided by the Securities and 
Exchange Commission (SEC)
You can review and copy information about the Fund 
(including the SAI) at the SEC’s Public Reference Room 
in Washington, DC. To find out more about this public 
service, call the SEC at 202-551-8090. Reports and 
other information about the Fund are also available in 
the EDGAR database on the SEC’s Internet site at 
www.sec.gov, or you can receive copies of this 
information, for a fee, by electronic request at the 
following e-mail address: publicinfo@sec.gov, or by 
writing the Public Reference Section, Securities and 
Exchange Commission, Washington, DC 20549-0102.


Fund’s Investment Company Act file number: 811-2554
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PART B


VANGUARD® MONEY MARKET FUNDS
VANGUARD TREASURY FUND
VANGUARD ADMIRAL FUNDS®


(individually, a Trust; collectively, the Trusts)


STATEMENT OF ADDITIONAL INFORMATION


December 29, 2008


This Statement of Additional Information is not a prospectus but should be read in conjunction with the Funds’ current 
prospectuses (dated December 29, 2008). To obtain, without charge, the prospectus or the most recent Annual Report to 
Shareholders, which contains the Funds’ financial statements as hereby incorporated by reference, please contact Vanguard.


Phone: Investor Information Department at 800-662-7447
Online: www.vanguard.com
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DESCRIPTION OF THE TRUSTS


Organization 


Vanguard Money Market Reserves was organized as Whitehall Money Market Trust in 1974 and was reorganized 
as a Maryland corporation in 1985. It was then reorganized as a Delaware statutory trust in May 1998. Prior to its 
reorganization as a Delaware statutory trust, the Trust was known as Vanguard Money Market Reserves, Inc. Vanguard 
Treasury Fund was organized as a Delaware statutory trust in August 1996. Prior to its organization as a Delaware 
statutory trust, the Trust was known as the U.S. Treasury Portfolio of Vanguard Money Market Reserves, Inc. Vanguard 
Admiral Funds was organized as a Maryland corporation in 1992 and was reorganized as a Delaware statutory trust in 
May 1998. Each Trust is registered with the United States Securities and Exchange Commission (the SEC) under the 
Investment Company Act of 1940 (the 1940 Act) as an open-end, diversified management investment company. The 
Trusts currently offer the following funds (and classes thereof):


Share Classes1


Fund 2 Investor Institutional


Vanguard Money Market Reserves


Vanguard Prime Money Market Fund Yes Yes
Vanguard Federal Money Market Fund Yes No


Vanguard Treasury Fund


Vanguard Treasury Money Market Fund Yes No


Vanguard Admiral Funds


Vanguard Admiral™ Treasury Money Market Fund Yes No


1 Individually, a class; collectively, the classes
2 Individually, a Fund; collectively, the Funds
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Each Trust has the ability to offer additional funds or classes of shares. There is no limit on the number of full and 
fractional shares that may be issued for a single fund or class of shares.


Throughout this document, any references to “class” apply only to the extent a Fund issues multiple classes. 


Each Fund described in this Statement of Additional Information is a member fund. There are two types of Vanguard 
funds, member funds and non-member funds. Member funds jointly own The Vanguard Group, Inc. (Vanguard), 
contribute to Vanguard’s capital, and receive services at cost from Vanguard pursuant to a Funds’ Service Agreement. 
Non-member funds do not contribute to Vanguard’s capital, but they do receive services pursuant to special services 
agreements. See “Management of the Funds” for more information.


Service Providers


Custodian. The Bank of New York Mellon, One Wall Street, New York, NY 10286, serves as the Funds’ custodian. The
custodian is responsible for maintaining the Funds’ assets, keeping all necessary accounts and records of Fund assets,
and appointing any foreign sub-custodians or foreign securities depositories.


Independent Registered Public Accounting Firm. PricewaterhouseCoopers LLP, Two Commerce Square, Suite 
1700, 2001 Market Street, Philadelphia, PA 19103-7042, serves as the Funds’ independent registered public accounting 
firm. The independent registered public accounting firm audits the Funds’ annual financial statements and provides other 
related services.


Transfer and Dividend-Paying Agent. The Funds’ transfer agent and dividend-paying agent is Vanguard, P.O. Box 2600, 
Valley Forge, PA 19482.


Characteristics of the Funds’ Shares


Restrictions on Holding or Disposing of Shares. There are no restrictions on the right of shareholders to retain or 
dispose of a Fund’s shares, other than those described in the Fund’s current prospectus and elsewhere in this Statement 
of Additional Information or the possible future termination of the Fund or a share class. Each Fund or class may be 
terminated by reorganization into another mutual fund or class or by liquidation and distribution of the assets of the Fund 
or class. Unless terminated by reorganization or liquidation, each Fund and share class will continue indefinitely.


Shareholder Liability. Each Trust is organized under Delaware law, which provides that shareholders of a statutory 
trust are entitled to the same limitations of personal liability as shareholders of a corporation organized under Delaware 
law. This means that a shareholder of a Fund generally will not be personally liable for payment of the Fund’s debts. 
Some state courts, however, may not apply Delaware law on this point. We believe that the possibility of such a situation 
arising is remote.


Dividend Rights. The shareholders of each class of a Fund are entitled to receive any dividends or other distributions 
declared by the Fund for each such class. No shares of a Fund have priority or preference over any other shares of the 
Fund with respect to distributions. Distributions will be made from the assets of the Fund and will be paid ratably to all 
shareholders of a particular class according to the number of shares of the class held by shareholders on the record 
date. The amount of dividends per share may vary between separate share classes of the Fund based upon differences 
in the net asset values of the different classes and differences in the way that expenses are allocated between share 
classes pursuant to a multiple class plan.


Voting Rights. Shareholders are entitled to vote on a matter if: (1) the matter concerns an amendment to the 
Declaration of Trust that would adversely affect to a material degree the rights and preferences of the shares of a Fund or 
any class; (2) the trustees determine that it is necessary or desirable to obtain a shareholder vote; (3) a merger or 
consolidation, share conversion, share exchange, or sale of assets is proposed and a shareholder vote is required by the 
1940 Act to approve the transaction; or (4) a shareholder vote is required under the 1940 Act. The 1940 Act requires a 
shareholder vote under various circumstances, including to elect or remove trustees upon the written request of 
shareholders representing 10% or more of a Fund’s net assets, to change any fundamental policy of a Fund. Unless 
otherwise required by applicable law, shareholders of a Fund receive one vote for each dollar of net asset value owned 
on the record date, and a fractional vote for each fractional dollar of net asset value owned on the record date. However, 
only the shares of the Fund or class affected by a particular matter are entitled to vote on that matter. In addition, each 
class has exclusive voting rights on any matter submitted to shareholders that relates solely to that class, and each class 
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has separate voting rights on any matter submitted to shareholders in which the interests of one class differ from the 
interests of another. Voting rights are noncumulative and cannot be modified without a majority vote.


Liquidation Rights. In the event that a Fund is liquidated, shareholders will be entitled to receive a pro rata share of 
the Fund’s net assets. In the event that a class of shares is liquidated, shareholders of that class will be entitled to 
receive a pro rata share of the Fund’s net assets that are allocated to that class. Shareholders may receive cash, 
securities, or a combination of the two.


Preemptive Rights. There are no preemptive rights associated with the Funds’ shares.


Conversion Rights. The Prime Money Market Fund shareholders may convert their shares into another class of 
shares of the same Fund upon the satisfaction of any then applicable eligibility requirements. There are no conversion 
rights associated with the Federal Money Market, Treasury Money Market, and Admiral Treasury Money Market Funds.


Redemption Provisions. Each Fund’s redemption provisions are described in its current prospectus and elsewhere in 
this Statement of Additional Information.


Sinking Fund Provisions. The Funds have no sinking fund provisions.


Calls or Assessment. Each Fund’s shares, when issued, are fully paid and non-assessable.


Tax Status of the Funds


Each Fund expects to qualify each year as a “regulated investment company” under Subchapter M of the Internal 
Revenue Code of 1986, as amended (the IRC). This special tax status means that the Fund will not be liable for federal 
tax on income and capital gains distributed to shareholders. In order to preserve its tax status, each Fund must comply 
with certain requirements. If a Fund fails to meet these requirements in any taxable year, it will be subject to tax on its 
taxable income at corporate rates, and all distributions from earnings and profits, including any distributions of net tax-
exempt income and net long-term capital gains, will be taxable to shareholders as ordinary income. In addition, a Fund 
could be required to recognize unrealized gains, pay substantial taxes and interest, and make substantial distributions 
before regaining its tax status as a regulated investment company.


INVESTMENT POLICIES


Some of the investment policies described below and in each Fund’s prospectus set forth percentage limitations on a 
Fund’s investment in, or holdings of, certain securities or other assets. Unless otherwise required by law, compliance 
with these policies will be determined immediately after the acquisition of such securities or assets. Subsequent 
changes in values, net assets, or other circumstances will not be considered when determining whether the investment 
complies with the Fund’s investment policies and limitations.


The following policies and explanations supplement each Fund’s investment objective and policies set forth in the 
prospectus. With respect to the different investments discussed below, a Fund may acquire such investments to the 
extent consistent with its investment objective and policies.


80% Policy. Under normal circumstances, the Treasury Money Market Fund and the Admiral Treasury Money Market 
Fund will invest at least 80% of their assets in U.S. Treasury securities. The Federal Money Market Fund will invest at 
least 80% of its assets in high-quality, short-term instruments issued by the U.S. government and its agencies. In 
applying these 80% policies, each Fund’s assets include its net assets and any borrowings for investment purposes. 


Borrowing. A fund’s ability to borrow money is limited by its investment policies and limitations, by the 1940 Act, and 
by applicable exemptions, no-action letters, interpretations, and other pronouncements issued from time to time by the 
SEC and its staff or any other regulatory authority with jurisdiction. Under the 1940 Act, a fund is required to maintain 
continuous asset coverage (that is, total assets including borrowings, less liabilities exclusive of borrowings) of 300% of 
the amount borrowed, with an exception for borrowings not in excess of 5% of the fund’s total assets made for 
temporary or emergency purposes. Any borrowings for temporary purposes in excess of 5% of the fund’s total assets 
must maintain continuous asset coverage. If the 300% asset coverage should decline as a result of market fluctuations 
or for other reasons, a fund may be required to sell some of its portfolio holdings within three days (excluding Sundays 
and holidays) to reduce the debt and restore the 300% asset coverage, even though it may be disadvantageous from an 
investment standpoint to sell securities at that time.
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Borrowing will tend to exaggerate the effect on net asset value of any increase or decrease in the market value of a 
fund’s portfolio. Money borrowed will be subject to interest costs that may or may not be recovered by earnings on the 
securities purchased. A fund also may be required to maintain minimum average balances in connection with a 
borrowing or to pay a commitment or other fee to maintain a line of credit; either of these requirements would increase 
the cost of borrowing over the stated interest rate.


The SEC takes the position that other transactions that have a leveraging effect on the capital structure of a fund or are 
economically equivalent to borrowing can be viewed as constituting a form of borrowing by the fund for purposes of the 
1940 Act. These transactions can include entering into reverse repurchase agreements; engaging in mortgage-dollar-roll 
transactions; selling securities short (other than short sales “against-the-box”); buying and selling certain derivatives (such 
as futures contracts); selling (or writing) put and call options; engaging in sale-buybacks; entering into firm-commitment 
and standby-commitment agreements; engaging in when-issued, delayed-delivery, or forward-commitment transactions; 
and other trading practices that have a leveraging effect on the capital structure of a fund or are economically equivalent to 
borrowing (additional discussion about a number of these transactions can be found below). A borrowing transaction will 
not be considered to constitute the issuance of a “senior security” by a fund, and therefore such transaction will not be 
subject to the 300% asset coverage requirement otherwise applicable to borrowings by a fund, if the fund (1) maintains 
an offsetting financial position; (2) segregates liquid assets (with such liquidity determined by the advisor in accordance 
with procedures established by the board of trustees) equal (as determined on a daily mark-to-market basis) in value to the 
fund’s potential economic exposure under the borrowing transaction; or (3) otherwise “covers” the transaction in 
accordance with applicable SEC guidance (collectively, “covers” the transaction). A fund may have to buy or sell a security 
at a disadvantageous time or price in order to cover a borrowing transaction. In addition, segregated assets may not be 
available to satisfy redemptions or for other purposes.


Debt Securities. A debt security, sometimes called a fixed income security, is a security consisting of a certificate or 
other evidence of a debt (secured or unsecured) on which the issuing company or governmental body promises to pay 
the holder thereof a fixed, variable, or floating rate of interest for a specified length of time, and to repay the debt on the 
specified maturity date. Some debt securities, such as zero coupon bonds, do not make regular interest payments but 
are issued at a discount to their principal or maturity value. Debt securities include a variety of fixed income obligations, 
including, but not limited to, corporate bonds, government securities, municipal securities, convertible securities, 
mortgage-backed securities, and asset-backed securities. Debt securities include investment-grade securities, non-
investment-grade securities, and unrated securities. Debt securities are subject to a variety of risks, such as interest rate 
risk, income risk, call/prepayment risk, inflation risk, credit risk, and (in the case of foreign securities) country risk and 
currency risk. The reorganization of an issuer under the federal bankruptcy laws may result in the issuer’s debt securities 
being cancelled without repayment, repaid only in part, or repaid in part or in whole through an exchange thereof for any 
combination of cash, debt securities, convertible securities, equity securities, or other instruments or rights in respect of 
the same issuer or a related entity.


Debt Securities — Commercial Paper. Commercial paper refers to short-term, unsecured promissory notes issued 
by corporations to finance short-term credit needs, is usually sold on a discount basis, and has a maturity at the time of 
issuance not exceeding nine months. Commercial paper rated A-1 by Standard & Poor’s has the following characteristics: 
(1) liquidity ratios are adequate to meet cash requirements; (2) long-term senior debt is rated “A” or better; (3) the issuer 
has access to at least two additional channels of borrowing; (4) basic earnings and cash flow have an upward trend with 
allowance made for unusual circumstances; (5) typically, the issuer’s industry is well established and the issuer has a 
strong position within the industry; and (6) the reliability and quality of management are unquestioned. Relative strength 
or weakness of the above factors determines whether the issuer’s commercial paper is A-1, A-2, or A-3. The rating 
Prime-1 is the highest commercial paper rating assigned by Moody’s. Among the factors considered by Moody’s in 
assigning ratings are the following: (1) evaluation of the management of the issuer; (2) economic evaluation of the 
issuer’s industry or industries and the appraisal of speculative-type risks that may be inherent in certain areas; 
(3) evaluation of the issuer’s products in relation to competition and customer acceptance; (4) liquidity; (5) amount and 
quality of long-term debt; (6) trend of earnings over a period of ten years; (7) financial strength of a parent company and 
the relationships that exist with the issuer; and (8) recognition by the management of obligations that may be present or 
may arise as a result of public interest questions and preparations to meet such obligations.


Variable amount master demand notes are demand obligations that permit the investment of fluctuating amounts at 
varying market rates of interest pursuant to arrangement between the issuer and a commercial bank acting as agent for 
the payees of such notes, whereby both parties have the right to vary the amount of the outstanding indebtedness on 
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the notes. Because variable amount master demand notes are direct lending arrangements between a lender and a 
borrower, it is not generally contemplated that such instruments will be traded, and there is no secondary market for 
these notes, although they are redeemable (and thus immediately repayable by the borrower) at face value, plus accrued 
interest, at any time. In connection with a fund’s investment in variable amount master demand notes, Vanguard’s 
investment management staff will monitor, on an ongoing basis, the earning power, cash flow and other liquidity ratios 
of the issuer, and the borrower’s ability to pay principal and interest on demand.


Debt Securities — U.S. Government Securities. The term “U.S. Government Securities” refers to a variety of debt 
securities that are issued or guaranteed by the U.S. Treasury, by various agencies of the U.S. government, and by various 
instrumentalities that have been established or sponsored by the U.S. government. The term also refers to repurchase 
agreements collateralized by such securities.


U.S. Treasury securities are backed by the full faith and credit of the U.S. government. Other types of securities issued 
or guaranteed by Federal agencies and U.S. government-sponsored instrumentalities may or may not be backed by the 
full faith and credit of the U.S. government. The U.S. government, however, does not guarantee the market price of any 
U.S. government securities. In the case of securities not backed by the full faith and credit of the U.S. government, the 
investor must look principally to the agency or instrumentality issuing or guaranteeing the obligation for ultimate 
repayment, and may not be able to assert a claim against the United States itself in the event the agency or 
instrumentality does not meet its commitment.


Some of the U.S. government agencies that issue or guarantee securities include the Government National Mortgage 
Association, the Export-Import Bank of the United States, the Farmers Home Administration, the Federal Housing 
Administration, the Maritime Administration, the Small Business Administration, and the Tennessee Valley Authority. An 
instrumentality of the U.S. government is a government agency organized under Federal charter with government 
supervision. Instrumentalities issuing or guaranteeing securities include, among others, the Federal Home Loan Banks 
and the Federal National Mortgage Association.


Derivatives. A derivative is a financial instrument that has a value that is based on—or “derived from”—the values of 
other assets, reference rates, or indexes. Derivatives may relate to a wide variety of underlying references, such as 
commodities, stocks, bonds, interest rates, currency exchange rates, and related indexes. Derivatives include futures 
contracts and options on futures contracts, forward-commitment transactions, options on securities, caps, floors, collars, 
swap agreements, and other financial instruments. Some derivatives, such as futures contracts and certain options, are 
traded on U.S. commodity and securities exchanges, while other derivatives, such as swap agreements, are privately 
negotiated and entered into in the over-the-counter (OTC) market. The risks associated with the use of derivatives are 
different from, and possibly greater than, the risks associated with investing directly in the securities, assets, or market 
indexes on which the derivatives are based. Derivatives are used by some investors for speculative purposes. Derivatives 
also may be used for a variety of purposes that do not constitute speculation, such as hedging, risk management, seeking 
to stay fully invested, seeking to reduce transaction costs, seeking to simulate an investment in equity or debt securities 
or other investments, seeking to add value by using derivatives to more efficiently implement portfolio positions when 
derivatives are favorably priced relative to equity or debt securities or other investments, and for other purposes. There is 
no assurance that any derivatives strategy used by a fund’s advisor will succeed. The counterparties to the funds’ 
derivatives will not be considered the issuers thereof for purposes of certain provisions of the 1940 Act and the IRC, 
although such derivatives may qualify as securities or investments under such laws. The funds’ advisors, however, will 
monitor and adjust, as appropriate, the funds’ credit risk exposure to derivative counterparties.


Derivative products are highly specialized instruments that require investment techniques and risk analyses different 
from those associated with stocks, bonds, and other traditional investments. The use of a derivative requires an 
understanding not only of the underlying instrument but also of the derivative itself, without the benefit of observing the 
performance of the derivative under all possible market conditions.


The use of derivatives generally involves the risk that a loss may be sustained as a result of the insolvency or bankruptcy 
of the other party to the contract (usually referred to as a “counterparty”) or the failure of the counterparty to make required 
payments or otherwise comply with the terms of the contract. Additionally, the use of credit derivatives can result in losses 
if a fund’s advisor does not correctly evaluate the creditworthiness of the issuer on which the credit derivative is based.


Derivatives may be subject to liquidity risk, which exists when a particular derivative is difficult to purchase or sell. If a 
derivative transaction is particularly large or if the relevant market is illiquid (as is the case with many OTC derivatives), it 
may not be possible to initiate a transaction or liquidate a position at an advantageous time or price.
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Derivatives may be subject to pricing or “basis” risk, which exists when a particular derivative becomes extraordinarily 
expensive relative to historical prices or the prices of corresponding cash market instruments. Under certain market 
conditions, it may not be economically feasible to initiate a transaction or liquidate a position in time to avoid a loss or 
take advantage of an opportunity.


Because many derivatives have a leverage component, adverse changes in the value or level of the underlying asset, 
reference rate, or index can result in a loss substantially greater than the amount invested in the derivative itself. Certain 
derivatives have the potential for unlimited loss, regardless of the size of the initial investment. A derivative transaction will 
not be considered to constitute the issuance of a “senior security” by a fund, and therefore such transaction will not be 
subject to the 300% asset coverage requirement otherwise applicable to borrowings by a fund, if the fund covers the 
transaction in accordance with the requirements described under the heading “Borrowing.”


Like most other investments, derivative instruments are subject to the risk that the market value of the instrument will 
change in a way detrimental to a fund’s interest. A fund bears the risk that its advisor will incorrectly forecast future 
market trends or the values of assets, reference rates, indexes, or other financial or economic factors in establishing 
derivative positions for the fund. If the advisor attempts to use a derivative as a hedge against, or as a substitute for, a 
portfolio investment, the fund will be exposed to the risk that the derivative will have or will develop imperfect or no 
correlation with the portfolio investment. This could cause substantial losses for the fund. Although hedging strategies 
involving derivative instruments can reduce the risk of loss, they can also reduce the opportunity for gain or even result 
in losses by offsetting favorable price movements in other fund investments. Many derivatives, in particular OTC 
derivatives, are complex and often valued subjectively. Improper valuations can result in increased cash payment 
requirements to counterparties or a loss of value to a fund.


Eurodollar and Yankee Obligations. Eurodollar bank obligations are dollar-denominated certificates of deposit and 
time deposits issued outside the U.S. capital markets by foreign branches of banks and by foreign banks. Yankee bank 
obligations are dollar-denominated obligations issued in the U.S. capital markets by foreign banks.


Eurodollar and Yankee obligations are subject to the same risks that pertain to domestic issuers, most notably income 
risk (and to a lesser extent, credit risk, market risk, and liquidity risk). Additionally, Eurodollar (and to a limited extent, 
Yankee) obligations are subject to certain sovereign risks. One such risk is the possibility that a sovereign country might 
prevent capital, in the form of dollars, from flowing across its borders. Other risks include: adverse political and 
economic developments; the extent and quality of government regulation of financial markets and institutions; the 
imposition of foreign withholding taxes; and expropriation or nationalization of foreign issuers. However, Eurodollar and 
Yankee obligations will undergo the same type of credit analysis as domestic issuers in which a Vanguard fund invests, 
and will have at least the same financial strength as the domestic issuers approved for the fund.


Interfund Borrowing and Lending. The SEC has granted an exemption permitting the Vanguard funds to participate in 
Vanguard’s interfund lending program. This program allows the Vanguard funds to borrow money from and lend money to 
each other for temporary or emergency purposes. The program is subject to a number of conditions, including, among 
other things, the requirement that: (1) no fund may borrow or lend money through the program unless it receives a more 
favorable interest rate than is typically available from a bank for a comparable transaction; (2) no equity, taxable bond, or 
money market fund may loan money if the loan would cause its aggregate outstanding loans through the program to 
exceed 5%, 7.5%, or 10%, respectively, of its net assets at the time of the loan; and (3) a fund’s interfund loans to any one 
fund shall not exceed 5% of the lending fund’s net assets. In addition, a Vanguard fund may participate in the program 
only if and to the extent that such participation is consistent with the fund’s investment objective and investment policies. 
The boards of trustees of the Vanguard funds are responsible for overseeing the interfund lending program. Any delay in 
repayment to a lending fund could result in a lost investment opportunity or additional borrowing costs.


Other Investment Companies. A fund may invest in other investment companies to the extent permitted by 
applicable law or SEC exemption. Under Section 12(d)(1) of the 1940 Act, a fund generally may invest up to 10% of its 
assets in shares of investment companies and up to 5% of its assets in any one investment company, as long as no 
investment represents more than 3% of the voting stock of an acquired investment company. In addition, no funds for 
which Vanguard acts as an advisor may, in the aggregate, own more than 10% of the voting stock of a closed-end 
investment company. The 1940 Act and related rules provide certain exemptions from these restrictions. If a fund invests 
in other investment companies, shareholders will bear not only their proportionate share of the fund’s expenses (including 
operating expenses and the fees of the advisor), but also, indirectly, the similar expenses of the underlying investment 
companies. Shareholders would also be exposed to the risks associated not only to the investments of the fund but also 
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to the portfolio investments of the underlying investment companies. Certain types of investment companies, such as 
closed-end investment companies, issue a fixed number of shares that typically trade on a stock exchange or over-the-
counter at a premium or discount to their net asset value. Others are continuously offered at net asset value but also may 
be traded on the secondary market.


Repurchase Agreements. A repurchase agreement is an agreement under which a fund acquires a fixed income 
security (generally a security issued by the U.S. government or an agency thereof, a banker’s acceptance, or a certificate 
of deposit) from a commercial bank, broker, or dealer, and simultaneously agrees to resell such security to the seller at 
an agreed upon price and date (normally, the next business day). Because the security purchased constitutes collateral 
for the repurchase obligation, a repurchase agreement may be considered a loan that is collateralized by the security 
purchased. The resale price reflects an agreed upon interest rate effective for the period the instrument is held by a fund 
and is unrelated to the interest rate on the underlying instrument. In these transactions, the securities acquired by a fund 
(including accrued interest earned thereon) must have a total value in excess of the value of the repurchase agreement 
and be held by a custodian bank until repurchased. In addition, the investment advisor will monitor a fund’s repurchase 
agreement transactions generally and will evaluate the creditworthiness of any bank, broker, or dealer party to a 
repurchase agreement relating to a fund. The aggregate amount of any such agreements is not limited except to the 
extent required by law.


The use of repurchase agreements involves certain risks. One risk is the seller’s ability to pay the agreed-upon 
repurchase price on the repurchase date. If the seller defaults, the fund may incur costs in disposing of the collateral, 
which would reduce the amount realized thereon. If the seller seeks relief under the bankruptcy laws, the disposition of 
the collateral may be delayed or limited. For example, if the other party to the agreement becomes insolvent and subject 
to liquidation or reorganization under the bankruptcy or other laws, a court may determine that the underlying security is 
collateral for a loan by the fund not within its control and therefore the realization by the fund on such collateral may be 
automatically stayed. Finally, it is possible that the fund may not be able to substantiate its interest in the underlying 
security and may be deemed an unsecured creditor of the other party to the agreement.


Restricted and Illiquid Securities. Illiquid securities are securities that cannot be sold or disposed of in the ordinary 
course of business within seven business days at approximately the value at which they are being carried on a fund’s 
books. A fund may experience difficulty valuing and selling illiquid securities and in some cases may be unable to value 
or sell certain illiquid securities for an indefinite period of time. Illiquid securities may include a wide variety of 
investments, such as: (1) repurchase agreements maturing in more than seven days (unless the agreements have 
demand/redemption features); (2) OTC options contracts and certain other derivatives (including certain swap 
agreements); (3) fixed time deposits that are not subject to prepayment or do not provide for withdrawal penalties upon 
prepayment (other than overnight deposits); (4) loan interests and other direct debt instruments; (5) municipal lease 
obligations; (6) commercial paper issued pursuant to Section 4(2) of the Securities Act of 1933 (the 1933 Act); and 
(7) securities whose disposition is restricted under the federal securities laws. Illiquid securities include restricted, 
privately placed securities that, under the federal securities laws, generally may be resold only to qualified institutional 
buyers. If a substantial market develops for a restricted security (or other illiquid investment) held by a fund, it may be 
treated as a liquid security, in accordance with procedures and guidelines approved by the board of trustees. This 
generally includes securities that are unregistered, that can be sold to qualified institutional buyers in accordance with 
Rule 144A under the 1933 Act, or that are exempt from registration under the 1933 Act, such as commercial paper. While 
a fund’s advisor monitors the liquidity of restricted securities on a daily basis, the board of trustees oversees and retains 
ultimate responsibility for the advisor’s liquidity determinations. Several factors that the trustees consider in monitoring 
these decisions include the valuation of a security, the availability of qualified institutional buyers, brokers, and dealers 
that trade in the security, and the availability of information about the security’s issuer.


Securities Lending. A fund may lend its investment securities to qualified institutional investors (typically brokers, 
dealers, banks, or other financial institutions) who may need to borrow securities in order to complete certain 
transactions, such as covering short sales, avoiding failures to deliver securities, or completing arbitrage operations. By 
lending its investment securities, a fund attempts to increase its net investment income through the receipt of interest 
on the securities lent. Any gain or loss in the market price of the securities lent that might occur during the term of the 
loan would be for the account of the fund. If the borrower defaults on its obligation to return the securities lent because 
of insolvency or other reasons, a fund could experience delays and costs in recovering the securities lent or in gaining 
access to the collateral. These delays and costs could be greater for foreign securities. If a fund is not able to recover the 
securities lent, a fund may sell the collateral and purchase a replacement investment in the market. The value of the 
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collateral could decrease below the value of the replacement investment by the time the replacement investment is 
purchased. Cash received as collateral through loan transactions may be invested in other eligible securities. Investing 
this cash subjects that investment to market appreciation or depreciation.


The terms and the structure of the loan arrangements, as well as the aggregate amount of securities loans must be 
consistent with the 1940 Act, and the rules or interpretations of the SEC thereunder. These provisions limit the amount of 
securities a fund may lend to 33 1/3% of the fund’s total assets, and require that (1) the borrower pledge and maintain with 
the fund collateral consisting of cash, an irrevocable letter of credit, or securities issued or guaranteed by the U.S. 
government having at all times not less than 100% of the value of the securities lent; (2) the borrower add to such collateral 
whenever the price of the securities lent rises (i.e., the borrower “marks-to-market” on a daily basis); (3) the loan be made 
subject to termination by the fund at any time; and (4) the fund receive reasonable interest on the loan (which may include 
the fund’s investing any cash collateral in interest bearing short-term investments), any distribution on the lent securities, 
and any increase in their market value. Loan arrangements made by each fund will comply with all other applicable 
regulatory requirements, including the rules of the New York Stock Exchange, which presently require the borrower, after 
notice, to redeliver the securities within the normal settlement time of three business days. The advisor will consider the 
creditworthiness of the borrower, among other things, in making decisions with respect to the lending of securities, subject 
to oversight by the board of trustees. At the present time, the SEC does not object if an investment company pays 
reasonable negotiated fees in connection with lent securities, so long as such fees are set forth in a written contract and 
approved by the investment company’s trustees. In addition, voting rights pass with the lent securities, but if a fund has 
knowledge that a material event will occur affecting securities on loan, and in respect of which the holder of the securities 
will be entitled to vote or consent, the lender must be entitled to call the loaned securities in time to vote or consent.


Tax Matters — Federal Tax Treatment of Non-U.S. Transactions. Special rules govern the federal income tax 
treatment of certain transactions denominated in a currency other than the U.S. dollar or determined by reference to the 
value of one or more currencies other than the U.S. dollar. The types of transactions covered by the special rules include 
the following: (1) the acquisition of, or becoming the obligor under, a bond or other debt instrument (including, to the 
extent provided in Treasury regulations, preferred stock); (2) the accruing of certain trade receivables and payables; and 
(3) the entering into or acquisition of any forward contract, futures contract, option, or similar financial instrument if such 
instrument is not marked to market. The disposition of a currency other than the U.S. dollar by a taxpayer whose 
functional currency is the U.S. dollar is also treated as a transaction subject to the special currency rules. However, 
foreign currency-related regulated futures contracts and non-equity options are generally not subject to the special 
currency rules if they are or would be treated as sold for their fair market value at year-end under the marking-to-market 
rules applicable to other futures contracts unless an election is made to have such currency rules apply. With respect to 
transactions covered by the special rules, foreign currency gain or loss is calculated separately from any gain or loss on 
the underlying transaction and is normally taxable as ordinary income or loss. A taxpayer may elect to treat as capital gain 
or loss foreign currency gain or loss arising from certain identified forward contracts, futures contracts, and options that 
are capital assets in the hands of the taxpayer and that are not part of a straddle. The Treasury Department issued 
regulations under which certain transactions subject to the special currency rules that are part of a “section 988 hedging 
transaction” (as defined in the IRC and the Treasury regulations) will be integrated and treated as a single transaction or 
otherwise treated consistently for purposes of the IRC. Any gain or loss attributable to the foreign currency component of 
a transaction engaged in by a fund that is not subject to the special currency rules (such as foreign equity investments 
other than certain preferred stocks) will be treated as capital gain or loss and will not be segregated from the gain or loss 
on the underlying transaction. It is anticipated that some of the non-U.S. dollar-denominated investments and foreign 
currency contracts a fund may make or enter into will be subject to the special currency rules described above.


Tax Matters — Foreign Tax Credit. Foreign governments may withhold taxes on dividends and interest paid with 
respect to foreign securities held by a fund. Foreign governments may also impose taxes on other payments or gains 
with respect to foreign securities. If, at the close of its fiscal year, more than 50% of a fund’s total assets are invested in 
securities of foreign issuers, the fund may elect to pass through foreign taxes paid, and thereby allow shareholders to 
take a deduction or, if they meet certain holding period requirements, a tax credit on their tax returns. If shareholders do 
not meet the holding period requirements, they may still be entitled to a deduction for certain gains that were actually 
distributed by the fund.


Tax Matters —Tax Considerations for Non-U.S. Investors. U.S. withholding and estate taxes may apply to any 
investments made by non-U.S. investors in Vanguard funds. The American Jobs Creation Act of 2004, as extended by 
the Emergency Economic Stabilization Act of 2008, provides relief from U.S. withholding tax for certain properly 
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designated distributions made with respect to a fund’s taxable year beginning prior to 2010, assuming the investor 
provides tax documentation certifying non-U.S. status. The relief does not by its terms apply to a fund’s taxable year 
beginning in or after 2010 unless so extended by Congress. The 2008 Act also extends a partial exemption from U.S. 
estate tax for fund shares held by the estate of a non-U.S. decedent who dies before January 1, 2010.


Please be aware that the U.S. tax information contained in this Statement of Additional Information is not intended or 
written to be used, and cannot be used, for the purpose of avoiding U.S. tax penalties.


Temporary Investments. A fund may take temporary defensive positions that are inconsistent with the fund’s normal 
fundamental or non-fundamental investment policies and strategies in response to adverse or unusual market, 
economic, political, or other conditions as determined by the advisor. Such positions could include, but are not limited to, 
investments in (1) highly liquid short-term fixed income securities issued by or on behalf of municipal or corporate 
issuers, obligations of the U.S. government and its agencies, commercial paper, and bank certificates of deposit; 
(2) repurchase agreements involving any such securities; and (3) other money market instruments. There is no limit on 
the extent to which the fund may take temporary defensive positions. In taking such positions, the fund may fail to 
achieve its investment objective.


When-Issued, Delayed-Delivery, and Forward-Commitment Transactions. When-issued, delayed-delivery, and 
forward-commitment transactions involve a commitment to purchase or sell specific securities at a predetermined price 
or yield in which payment and delivery take place after the customary settlement period for that type of security. Typically, 
no interest accrues to the purchaser until the security is delivered. When purchasing securities pursuant to one of these 
transactions, payment for the securities is not required until the delivery date. However, the purchaser assumes the rights 
and risks of ownership, including the risks of price and yield fluctuations and the risk that the security will not be issued as 
anticipated. When a fund has sold a security pursuant to one of these transactions, the fund does not participate in further 
gains or losses with respect to the security. If the other party to a delayed-delivery transaction fails to deliver or pay for the 
securities, the fund could miss a favorable price or yield opportunity or suffer a loss. A fund may renegotiate a when-
issued or forward-commitment transaction and may sell the underlying securities before delivery, which may result in 
capital gains or losses for the fund. When-issued, delayed-delivery, and forward-commitment transactions will not be 
considered to constitute the issuance of a “senior security” by a fund, and such transaction will not be subject to the 
300% asset coverage requirement otherwise applicable to borrowings by the fund, if the fund covers the transaction in 
accordance with the requirements described under the heading “Borrowing.”


INVESTMENT LIMITATIONS


Each Fund is subject to the following fundamental investment limitations, which cannot be changed in any material way 
without the approval of the holders of a majority of the Fund’s shares. For these purposes, a “majority” of shares means 
shares representing the lesser of: (1) 67% or more of the Fund’s net assets voted, so long as shares representing more 
than 50% of the Fund’s net assets are present or represented by proxy; or (2) more than 50% of the Fund’s net assets.


Borrowing. Each Fund may borrow money for temporary or emergency purposes only in an amount not to exceed 
15% of the Fund's net assets, and any borrowings by a Fund must comply with all applicable regulatory requirements. 
The Fund may borrow money through banks, reverse repurchase agreements (with the exception of the Admiral 
Treasury Money Market Fund), or Vanguard’s interfund lending program only, and must comply with all applicable 
regulatory conditions.


Each Fund may not borrow to increase income (leveraging), but only to facilitate redemption requests which might 
otherwise require untimely dispositions of portfolio securities. When borrowing exceeds 5% of the Fund’s net assets, 
the Fund will repay all borrowings before making additional investments, and interest paid on such borrowings will 
reduce net income.


Commodities. Each Fund may not invest in commodities or commodity contracts.


Diversification. Each Fund may not purchase securities of any issuer if, as a result, more than 5% of the Fund’s total 
assets would be invested in that issuer’s securities. This limitation does not apply to obligations of the United States 
government, its agencies, or instrumentalities. A Fund may, however, invest in a single issuer as permitted by the SEC 
(which currently permits a money market fund to invest up to 25% of its total assets in the highest-quality securities of a 
single issuer for a period of up to three business days). Additionally, the Admiral Treasury Money Market Fund may not 
purchase more than 10% of the outstanding voting securities of any one issuer.
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Illiquid Securities. Each Fund may not acquire any security if, as a result, more than 10% (any percentage for Admiral
Treasury Money Market Fund) of its net assets would be invested in securities that are illiquid.


Industry Concentration. Vanguard Prime Money Market Fund: The Fund may not purchase securities of any issuer if, 
as a result, more than 25% of the Fund’s total assets would be invested in the securities of companies whose principal 
business activities are in the same industry, except that: (1) the Fund will invest more than 25% of its total assets in the 
financial services industry; and (2) the Fund may invest more than 25% of its total assets in securities issued or 
guaranteed by the U.S. government, its agencies or instrumentalities, and in certificates of deposit or banker’s 
acceptances of domestic institutions.


All Funds except Vanguard Prime Money Market Fund: Each Fund may not invest more than 25% of its total assets in 
any one industry, provided that there is no limitation with respect to investments in U.S. Treasury bills, other obligations 
issued or guaranteed by the U.S. government or its agencies or instrumentalities, or certificates of deposit or banker’s 
acceptances of domestic institutions.


Investing for Control. Each Fund may not invest in a company for purposes of controlling its management.


Investment Objective. The investment objective of each Fund may not be materially changed without a shareholder vote.


Loans. Each Fund may not make loans to other persons, except by the purchase of obligations in which the Fund is 
authorized to invest, or through Vanguard’s interfund lending program. Each Fund may also enter into repurchase 
agreements and lend its portfolio securities. The Prime and Federal Money Market Funds may not enter into repurchase 
agreements if, as a result thereof, more than 10% of the net assets of the Fund (taken at current value) would be subject 
to repurchase agreements maturing in more than seven days.


Margin. Each Fund may not purchase securities on margin or sell securities short.


Oil, Gas, Minerals. Each Fund may not invest in oil, gas, or other mineral exploration or development programs.


Pledging Assets. Each Fund may pledge, mortgage, or hypothecate its assets in an amount up to 15% (10% 
for the Admiral Treasury Money Market Fund) of its net assets, but only to secure borrowings for temporary or
emergency purposes.


Puts, Calls, Warrants, Spread Options. Each Fund may not purchase or sell put or call options or combinations 
thereof. The Admiral Treasury Money Market Fund may not purchase or sell warrants. The Prime, Treasury, and Federal 
Money Market Funds may not purchase or sell straddle or spread options.


Real Estate. Each Fund may not invest directly in real estate. The Admiral Treasury Money Market Fund may not
invest in real estate investment trust securities.


Senior Securities. Each Fund may not issue senior securities, except in compliance with the 1940 Act.


Underwriting. Each Fund may not act as an underwriter of another issuer’s securities, except to the extent that the 
Fund may be deemed to be an underwriter within the meaning of the 1933 Act, in connection with the purchase and sale 
of portfolio securities.


Compliance with the investment limitations set forth above is generally measured at the time the securities are 
purchased. Unless otherwise required by the 1940 Act, if a percentage restriction is adhered to at the time the 
investment is made, a later change in percentage resulting from a change in the market value of assets will not 
constitute a violation of such restriction. All investment limitations must comply with applicable regulatory requirements. 
For more details, see “Investment Policies.”


None of these limitations prevents the Funds from having an ownership interest in Vanguard. As a part owner of 
Vanguard, each Fund may own securities issued by Vanguard, make loans to Vanguard, and contribute to Vanguard’s 
costs or other financial requirements. See “Management of the Funds” for more information.


SHARE PRICE 


Multiple-class funds do not have a share price. Rather, each class has a share price, called its net asset value, or NAV, 
that is calculated each business day after the close of regular trading on the New York Stock Exchange (the Exchange), 
generally 4 p.m., Eastern time. NAV per share for the Prime Money Market Fund is computed by dividing the total 
assets, minus liabilities, allocated to each share class by the number of Fund shares outstanding for that class. NAV per 
share for the Federal, Treasury, and Admiral Treasury Money Market Funds is computed by dividing the total assets, 
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minus liabilities, of the Fund by the number of Fund shares outstanding. On holidays or other days when the Exchange is 
closed, the NAV is not calculated, and the Fund does not transact purchase or redemption requests.


The Exchange typically observes the following holidays: New Year’s Day, Martin Luther King, Jr. Day, Presidents’ Day 
(Washington’s Birthday), Good Friday, Memorial Day, Independence Day, Labor Day, Thanksgiving Day, and Christmas 
Day. Although each Fund expects the same holidays to be observed in the future, the Exchange may modify its holiday 
schedule or hours of operation at any time.


The instruments held by the Funds are valued on the basis of amortized cost.


It is the policy of the Vanguard money market funds to attempt to maintain a net asset value of $1 per share for sales 
and redemptions. The instruments held by a money market fund are valued on the basis of amortized cost, which does 
not take into account unrealized capital gains or losses. This involves valuing an instrument at its cost and thereafter 
assuming a constant amortization to maturity of any discount or premium, regardless of the impact of fluctuating 
interest rates on the market value of the instrument. While this method provides certainty in valuation, it may result in 
periods during which value, as determined by amortized cost, is higher or lower than the price that the fund would 
receive if it sold the instrument. The Fund’s holdings will be reviewed by the trustees, at such intervals as they may 
deem appropriate, to determine whether the Fund’s NAV calculated by using available market quotations deviates from 
$1 per share based on amortized cost. The extent of any deviation will be examined by the trustees. If such deviation 
exceeds 1/2 of 1%, the trustees will promptly consider what action, if any, will be initiated. In the event the trustees 
determine that a deviation exists which may result in material dilution or other unfair results to investors or existing 
shareholders, they have agreed to take such corrective action as they regard as necessary and appropriate, including the 
sale of fund instruments prior to maturity to realize capital gains or losses or to shorten average fund maturity; 
withholding dividends; making a special capital distribution; redemptions of shares in kind; or establishing a net asset 
value per share by using available market quotations.


The use of amortized cost and the maintenance of money market fund’s net asset value at $1 is based on its election 
to operate under Rule 2a-7 under the 1940 Act. As a condition of operating under that rule, each fund must maintain a 
dollar-weighted average portfolio maturity of 90 days or less, purchase only instruments having remaining maturities of 
397 days or less, and invest only in securities that are determined by methods approved by the trustees to present 
minimal credit risks and that are of high quality as determined by the requisite rating services, or in the case of an 
instrument not so rated, determined by methods approved by the trustees to be of comparable quality.


Although the stable share price is not guaranteed, the NAV of Vanguard money markets funds is expected to remain 
at $1 per share. Instruments are purchased and managed with that goal in mind.


Vanguard money market fund yields can be found weekly in the money market fund listings of most major 
newspapers, separate from the share price listings for other mutual funds.


PURCHASE AND REDEMPTION OF SHARES


Each Fund may suspend redemption privileges or postpone the date of payment for redeemed shares: (1) during any 
period that the Exchange is closed or trading on the Exchange is restricted as determined by the SEC; (2) during any 
period when an emergency exists, as defined by the SEC, as a result of which it is not reasonably practicable for the 
Fund to dispose of securities it owns or to fairly determine the value of its assets; and (3) for such other periods as the 
SEC may permit.


Each Fund has filed a notice of election with the SEC to pay in cash all redemptions requested by any shareholder of 
record limited in amount during any 90-day period to the lesser of $250,000 or 1% of the net assets of the Fund at the 
beginning of such period.


If Vanguard determines that it would be detrimental to the best interests of the remaining shareholders of a Fund to 
make payment wholly or partly in cash, the Fund may pay the redemption price in whole or in part by a distribution in 
kind of readily marketable securities held by the Fund in lieu of cash in conformity with applicable rules of the SEC. 
Investors may incur brokerage charges on the sale of such securities received in payment of redemptions.


The Funds do not charge redemption fees, except for wire redemptions in amounts less than $5,000 (which generally 
will be subject to a charge of $5). 
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Right to Change Policies


Vanguard reserves the right to (1) alter, add, or discontinue any conditions of purchase (including eligibility requirements), 
redemption, exchange, conversion, service, or privilege at any time without prior notice; (2) accept initial purchases by 
telephone; (3) freeze any account and/or suspend account services if Vanguard has received reasonable notice of a 
dispute regarding the assets in an account, including notice of a dispute between the registered or beneficial account 
owners, or if we reasonably believe a fraudulent transaction may occur or has occurred; (4) temporarily freeze any 
account and/or suspend account services upon initial notification to Vanguard of the death of the shareholder until 
Vanguard receives required documentation in good order; (5) alter, impose, discontinue, or waive any redemption fee, 
account service fee, or other fees charged to a group of shareholders; and (6) redeem an account or suspend account 
privileges, without the owner’s permission to do so, in cases of threatening conduct or suspicious, fraudulent, or illegal 
activity. Changes may affect any or all investors. These actions will be taken when, at the sole discretion of Vanguard 
management, we reasonably believe they are deemed to be in the best interest of a fund.


Investing with Vanguard Through Other Firms


Each Fund has authorized certain agents to accept on its behalf purchase and redemption orders, and those agents are 
authorized to designate other intermediaries to accept purchase and redemption orders on the Fund’s behalf 
(collectively, Authorized Agents). A Fund will be deemed to have received a purchase or redemption order when an 
Authorized Agent accepts the order in accordance with the Fund’s instructions. In most instances, a customer order that 
is properly transmitted to an Authorized Agent will be priced at the Fund’s NAV next determined after the order is 
received by the Authorized Agent.


MANAGEMENT OF THE FUNDS


Vanguard


Each Fund is part of the Vanguard group of investment companies, which consists of more than 150 funds. Through their 
jointly-owned subsidiary, Vanguard, the funds obtain at cost virtually all of their corporate management, administrative, 
and distribution services. Vanguard also provides investment advisory services on an at-cost basis to several of the 
Vanguard funds.


Vanguard employs a supporting staff of management and administrative personnel needed to provide the requisite 
services to the funds and also furnishes the funds with necessary office space, furnishings, and equipment. Each fund 
pays its share of Vanguard’s total expenses, which are allocated among the funds under methods approved by the board 
of trustees of each fund. In addition, each fund bears its own direct expenses, such as legal, auditing, and custodian fees.


The funds’ officers are also officers and employees of Vanguard.


Vanguard, Vanguard Marketing Corporation (VMC), the funds’ advisors, and the funds have adopted Codes of Ethics 
designed to prevent employees who may have access to nonpublic information about the trading activities of the funds 
(access persons) from profiting from that information. The Codes permit access persons to invest in securities for their 
own accounts, including securities that may be held by a fund, but place substantive and procedural restrictions on the 
trading activities of access persons. For example, the Codes require that access persons receive advance approval for 
most securities trades to ensure that there is no conflict with the trading activities of the funds. The Codes also limit the 
ability of Vanguard employees to engage in short-term trading of Vanguard funds.


Vanguard was established and operates under an Amended and Restated Funds’ Service Agreement. The Amended 
and Restated Funds’ Service Agreement provides as follows: (1) each Vanguard fund may be called upon to invest up to 
0.40% of its current net assets in Vanguard, and (2) there is no other limitation on the dollar amount that each Vanguard 
fund may contribute to Vanguard’s capitalization. The amounts that each fund has invested are adjusted from time to 
time in order to maintain the proportionate relationship between each fund’s relative net assets and its contribution to 
Vanguard’s capital. As of August 31, 2008, the Funds had contributed $12,553,000 to Vanguard, which represented 
0.01% of each Fund’s net assets and was 12.55% of Vanguard’s capitalization.


Management. Corporate management and administrative services include: (1) executive staff; (2) accounting and 
financial; (3) legal and regulatory; (4) shareholder account maintenance; (5) monitoring and control of custodian 
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relationships; (6) shareholder reporting; and (7) review and evaluation of advisory and other services provided to the 
funds by third parties.


Distribution. Vanguard Marketing Corporation, 400 Devon Park Drive A39, Wayne, PA 19087, a wholly-owned 
subsidiary of Vanguard, is the principal underwriter for the funds and in that capacity performs and finances marketing, 
promotional, and distribution activities (collectively, marketing and distribution activities) that are primarily intended to 
result in the sale of the funds’ shares. VMC performs marketing and distribution activities at cost in accordance with the 
terms and conditions of a 1981 SEC exemptive order that permits the Vanguard funds to internalize and jointly finance 
the marketing, promotion, and distribution of their shares. Under the terms of the SEC order, the funds’ trustees review 
and approve the marketing and distribution expenses incurred on their behalf, including the nature and cost of the 
activities and the desirability of each fund’s continued participation in the joint arrangement. 


To ensure that each fund’s participation in the joint arrangement falls within a reasonable range of fairness, each fund 
contributes to VMC’s marketing and distribution expenses in accordance with an SEC-approved formula. Under that 
formula, one half of the marketing and distribution expenses are allocated among the funds based upon their relative net 
assets. The remaining half of those expenses is allocated among the funds based upon each fund’s sales for the 
preceding 24 months relative to the total sales of the funds as a group; provided, however, that no fund’s aggregate 
quarterly rate of contribution for marketing and distribution expenses shall exceed 125% of the average marketing and 
distribution expense rate for Vanguard, and that no fund shall incur annual marketing and distribution expenses in excess 
of 0.20 of 1% of its average month-end net assets. As of August 31, 2008, none of the Vanguard funds’ allocated share 
of VMC’s marketing and distribution expenses was greater than 0.03% of the fund’s average month-end net assets. 
Each fund’s contribution to these marketing and distribution expenses helps to maintain and enhance the attractiveness 
and viability of the Vanguard complex as a whole, which benefits all of the funds and their shareholders.


VMC’s principal marketing and distribution expenses are for advertising, promotional materials, and marketing 
personnel. Other marketing and distribution activities that VMC undertakes on behalf of the funds may include, but are 
not limited to: 


■ Conducting or publishing Vanguard-generated research and analysis concerning the funds, other investments, the 
financial markets, or the economy;


■ Providing views, opinions, advice, or commentary concerning the funds, other investments, the financial markets, or 
the economy;


■ Providing analytical, statistical, performance, or other information concerning the funds, other investments, the 
financial markets, or the economy;


■ Providing administrative services in connection with investments in the funds or other investments, including, but not 
limited to, shareholder services, recordkeeping services, and educational services;


■ Providing products or services that assist investors or financial service providers (as defined below) in the investment 
decision-making process; 


■ Providing promotional discounts, commission-free trading, fee waivers, and other benefits to clients of Vanguard 
Brokerage Services® who maintain qualifying investments in the funds; and 


■ Sponsoring, jointly sponsoring, financially supporting, or participating in conferences, programs, seminars, 
presentations, meetings, or other events involving fund shareholders, financial service providers, or others concerning 
the funds, other investments, the financial markets, or the economy, such as industry conferences, prospecting trips, 
due diligence visits, training or education meetings, and sales presentations.
VMC performs most marketing and distribution activities itself. Some activities may be conducted by third parties 


pursuant to shared marketing arrangements under which VMC agrees to share the costs and performance of marketing 
and distribution activities in concert with a financial service provider. Financial service providers include, but are not 
limited to, investment advisors, broker-dealers, financial planners, financial consultants, banks, and insurance 
companies. Under these cost- and performance-sharing arrangements, VMC may pay or reimburse a financial service 
provider (or a third party it retains) for marketing and distribution activities that VMC would otherwise perform. VMC’s 
cost- and performance-sharing arrangements may be established in connection with Vanguard investment products or 
services offered or provided to or through the financial service providers. VMC’s arrangements for shared marketing and 
distribution activities may vary among financial service providers, and its payments or reimbursements to financial 
service providers in connection with shared marketing and distribution activities may be significant. VMC does not 
participate in the offshore arrangement Vanguard has established for qualifying Vanguard funds to be distributed in 
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certain foreign countries on a private-placement basis to government-sponsored and other institutional investors through 
a third-party “asesor de inversiones” (investment advisor), which includes incentive-based remuneration.


In connection with its marketing and distribution activities, VMC may give financial service providers (or their 
representatives): (1) promotional items of nominal value that display Vanguard’s logo, such as golf balls, shirts, towels, 
pens, and mouse pads; (2) gifts that do not exceed $100 per person annually and are not preconditioned on achievement 
of a sales target; (3) an occasional meal, a ticket to a sporting event or the theater, or comparable entertainment that is 
neither so frequent nor so extensive as to raise any question of propriety and is not preconditioned on achievement of a 
sales target; and (4) reasonable travel and lodging accommodations to facilitate participation in marketing and 
distribution activities. 


VMC, as a matter of policy, does not pay asset-based fees, sales-based fees, or account-based fees to financial 
service providers in connection with its marketing and distribution activities for the Vanguard funds. VMC policy also 
prohibits marketing and distribution activities that are intended, designed, or likely to compromise suitability 
determinations by, or the fulfillment of any fiduciary duties or other obligations that apply to, financial service providers. 
Nonetheless, VMC’s marketing and distribution activities are primarily intended to result in the sale of the funds’ shares, 
and, as such, its activities, including shared marketing and distribution activities, may influence participating financial 
service providers (or their representatives) to recommend, promote, include, or invest in a Vanguard fund or share class. 
In addition, Vanguard or any of its subsidiaries may retain a financial service provider to provide consulting or other 
services, and that financial service provider also may provide services to investors. Investors should consider the 
possibility that any of these activities or relationships may influence a financial service provider’s (or its representatives’) 
decision to recommend, promote, include, or invest in a Vanguard fund or share class. Each financial service provider 
should consider its suitability determinations, fiduciary duties, and other legal obligations (or those of its representatives) 
in connection with any decision to consider, recommend, promote, include, or invest in a Vanguard fund or share class.


The following table describes the expenses of Vanguard and VMC that are shared by the funds on an at-cost basis 
under the terms of two SEC exemptive orders. Amounts captioned “Management and Administrative Expenses” 
include a fund’s allocated share of expenses associated with the management, administrative, and transfer agency 
services Vanguard provides to the funds. Amounts captioned “Marketing and Distribution Expenses” include a fund’s 
allocated share of expenses associated with the marketing and distribution activities that VMC conducts on behalf of the 
Vanguard funds. 


As is the case with all mutual funds, transaction costs incurred by the Funds for buying and selling securities are not 
reflected in the table. Annual Shared Fund Operating Expenses are based on expenses incurred in the fiscal years ended 
August 31, 2006, 2007, and 2008, and are presented as a percentage of each Fund's average month-end net assets.


Officers and Trustees 


Each Fund is governed by the board of trustees to the Trust and a single set of officers. The officers manage the day-to-
day operations of the Funds under the direction of the Funds’ board of trustees. The trustees set broad policies for the 
Funds; select investment advisors; monitor fund operations, performance, and costs; nominate and select new trustees; 


Annual Shared Fund Operating Expenses
(Shared Expenses Deducted from Fund Assets)


Fund 2006 2007 2008


Prime Money Market Fund


Management and Administrative Expenses: 0.24% 0.21% 0.18%
Marketing and Distribution Expenses: 0.03 0.03 0.03
Federal Money Market Fund


Management and Administrative Expenses: 0.26% 0.21% 0.20%
Marketing and Distribution Expenses: 0.03 0.03 0.03
Treasury Money Market Fund


Management and Administrative Expenses: 0.26% 0.21% 0.20%
Marketing and Distribution Expenses: 0.03 0.03 0.03
Admiral Treasury Money Market Fund


Management and Administrative Expenses: 0.10% 0.07% 0.07%
Marketing and Distribution Expenses: 0.03 0.03 0.03
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and elect fund officers. Each trustee serves a Fund until its termination; until the trustee’s retirement, resignation, or 
death; or as otherwise specified in the Trusts' organizational documents. Any trustee may be removed at a meeting of 
shareholders by a vote representing two-thirds of the total net asset value of all shares of the Funds. Each trustee also 
serves as a director of Vanguard. 


The following chart shows information for each trustee and executive officer of the Funds. The mailing address of the 
trustees and officers is P.O. Box 876, Valley Forge, PA 19482.


Name, Year of Birth


Position(s) 


Held with Funds


Vanguard 


Funds’ Trustee/


Officer Since


Principal Occupation(s) During the Past Five Years 


and Outside Directorships


Number of


Vanguard Funds


Overseen by


Trustee/Officer


Interested Trustee


John J. Brennan1


(1954)
Chairman of the 
Board and Trustee


May 1987 Chairman of the Board and Director (Trustee) of 
Vanguard and of each of the investment companies 
served by Vanguard; Chief Executive Officer and 
President of Vanguard (1996–2008).


155


Independent Trustees


Charles D. Ellis
(1937)


Trustee January 2001 Applecore Partners (pro bono ventures in education); 
Senior Advisor to Greenwich Associates (international 
business strategy consulting); Successor Trustee of 
Yale University; Overseer of the Stern School of 
Business at New York University; Trustee of the 
Whitehead Institute for Biomedical Research.


155


Emerson U. Fullwood
(1948)


Trustee January 2008 Retired Executive Chief Staff and Marketing Officer for 
North America and Corporate Vice President of Xerox 
Corporation (photocopiers and printers); Director of 
SPX Corporation (multi-industry manufacturing), of the 
United Way of Rochester, and of the Boy Scouts
of America.


155


Rajiv L. Gupta
(1945)


Trustee December 2001 Chairman, President, and Chief Executive Officer of 
Rohm and Haas Co. (chemicals); Board Member of the 
American Chemistry Council; Director of Tyco 
International, Ltd. (diversified manufacturing and 
services), since 2005.


155


Amy Gutmann
(1949)


Trustee June 2006 President of the University of Pennsylvania since 2004; 
Professor in the School of Arts and Sciences, 
Annenberg School for Communication, and Graduate 
School of Education of the University of Pennsylvania 
since 2004; Provost (2001–2004) and Laurance S. 
Rockefeller Professor of Politics and the University 
Center for Human Values (1990–2004), Princeton 
University; Director of Carnegie Corporation of New 
York since 2005, and of Schuylkill River Development 
Corporation and Greater Philadelphia Chamber of 
Commerce since 2004; Trustee of the National 
Constitution Center since 2007.


155
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Name, Year of Birth


Position(s) 


Held with Funds


Vanguard 


Funds’ Trustee/


Officer Since


Principal Occupation(s) During the Past Five Years 


and Outside Directorships


Number of


Vanguard Funds


Overseen by


Trustee/Officer


JoAnn Heffernan Heisen
(1950)


Trustee July 1998 Retired Corporate Vice President, Chief Global Diversity 
Officer, and Member of the Executive Committee of 
Johnson & Johnson (pharmaceuticals/consumer 
products); Vice President and Chief Information Officer 
(1997–2005) of Johnson & Johnson; Director of the 
University Medical Center at Princeton and Women’s 
Research and Education Institute. 


155


André F. Perold
(1952)


Trustee December 2004 George Gund Professor of Finance and Banking, 
Harvard Business School; Senior Associate Dean and 
Director of Faculty Recruiting, Harvard Business 
School; Director and Chairman of UNX, Inc. (equities 
trading firm); Chair of the Investment Committee of 
HighVista Strategies LLC (private investment firm) 
since 2005.


155


Alfred M. Rankin, Jr.
(1941)


Trustee January 1993 Chairman, President, Chief Executive Officer, and 
Director of NACCO Industries, Inc. (forklift trucks/
housewares/lignite); Director of Goodrich Corporation 
(industrial products/aircraft systems and services). 


155


J. Lawrence Wilson
(1936)


Trustee April 1985 Retired Chairman and Chief Executive Officer of Rohm 
and Haas Co. (chemicals); Director of Cummins Inc. 
(diesel engines) and AmerisourceBergen Corp. 
(pharmaceutical distribution); Trustee of Vanderbilt 
University and of Culver Educational Foundation.


155


Executive Officers


Thomas J. Higgins1


(1957)
Chief Financial 
Officer


July 1998 Principal of Vanguard; Chief Financial Officer of each of 
the investment companies served by Vanguard, since 
September 2008; Treasurer of each of the investment 
companies served by Vanguard (1998–2008).


155


Kathryn J. Hyatt1 Treasurer November 2008 Principal of Vanguard; Treasurer of each of the 
investment companies served by Vanguard, since 
November 2008; Assistant Treasurer of each of the 
investment companies served by Vanguard (1988–2008).


155


F. William McNabb III1


(1957)
Chief Executive 
Officer and 
President


March 2008 Chief Executive Officer of Vanguard since August 31, 
2008; Director and President of Vanguard since March 
2008; Chief Executive Officer and President of each of 
the investment companies served by Vanguard, since 
March 2008; Director of VMC; Managing Director of 
Vanguard (1995–2008).


155


Heidi Stam1


(1956)
Secretary July 2005 Managing Director of Vanguard since 2006; General 


Counsel of Vanguard since 2005; Secretary of 
Vanguard and of each of the investment companies 
served by Vanguard, since 2005; Director and Senior 
Vice President of VMC since 2005; Principal of 
Vanguard (1997–2006).


155


1 These individuals are “interested persons” as defined in the 1940 Act.
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Mr. Ellis is a Senior Advisor to Greenwich Associates, a firm that consults on business strategy to professional financial 
services organizations in markets around the world. A large number of financial service providers, including Vanguard, 
subscribe to programs of research-based consulting. During calendar years 2006 and 2007, Vanguard paid Greenwich 
subscription fees amounting to less than $610,000. Vanguard’s subscription rates are similar to those of other subscribers. 


Board Committees: Each Trust's board has the following committees: 


■ Audit Committee: This committee oversees the accounting and financial reporting policies, the systems of internal 
controls, and the independent audits of each fund and Vanguard. All independent trustees serve as members of the 
committee. The committee held two meetings during the Funds’ last fiscal year.


■ Compensation Committee: This committee oversees the compensation programs established by each fund and 
Vanguard for the benefit of their employees, officers, and trustees/directors. All independent trustees serve as 
members of the committee. The committee held five meetings during the Funds’ last fiscal year.


■ Nominating Committee: This committee nominates candidates for election to Vanguard’s board of directors and the 
board of trustees of each fund (collectively, the Vanguard boards). The committee also has the authority to 
recommend the removal of any director or trustee from the Vanguard boards. All independent trustees serve as 
members of the committee. The committee held eight meetings during the Funds’ last fiscal year.
The Nominating Committee will consider shareholder recommendations for trustee nominees. Shareholders may 


send recommendations to Mr. Rankin, Chairman of the Committee.


Trustee Compensation


The same individuals serve as trustees of all Vanguard funds and each fund pays a proportionate share of the trustees’ 
compensation. The funds also employ their officers on a shared basis; however, officers are compensated by Vanguard, 
not the funds.


Independent Trustees. The funds compensate their independent trustees (i.e., the ones who are not also officers of 
the funds) in three ways:


■ The independent trustees receive an annual fee for their service to the funds, which is subject to reduction based on 
absences from scheduled board meetings.


■ The independent trustees are reimbursed for the travel and other expenses that they incur in attending board meetings.
■ Upon retirement (after attaining age 65 and completing five years of service), the independent trustees who began 


their service prior to January 1, 2001, receive a retirement benefit under a separate account arrangement. As of 
January 1, 2001, the opening balance of each eligible trustee’s separate account was generally equal to the net 
present value of the benefits he or she had accrued under the trustees’ former retirement plan. Each eligible trustee’s 
separate account will be credited annually with interest at a rate of 7.5% until the trustee receives his or her final 
distribution. Those independent trustees who began their service on or after January 1, 2001, are not eligible to 
participate in the plan.
“Interested” Trustee. Mr. Brennan serves as a trustee, but is not paid in this capacity. He is, however, paid in his role 


as an officer of Vanguard.


Compensation Table. The following tables provides compensation details for each of the trustees. We list the 
amounts paid as compensation and accrued as retirement benefits by the Funds for each trustee. In addition, the tables 
show the total amount of benefits that we expect each trustee to receive from all Vanguard funds upon retirement, and 
the total amount of compensation paid to each trustee by all Vanguard funds.
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VANGUARD MONEY MARKET FUNDS
COMPENSATION TABLE


VANGUARD TREASURY FUND
COMPENSATION TABLE


Trustee


Aggregate


Compensation


from the Funds1


Pension or Retirement


Benefits Accrued


as Part of the Funds’


Expenses1


Accrued Annual


Retirement


Benefit at


January 1, 20072


Total Compensation


from All Vanguard


Funds Paid


to Trustees3


John J. Brennan — — — —


Charles D. Ellis $16,897 — — $145,000


Emerson U. Fullwood4 9,855 — — —


Rajiv L. Gupta 16,897 — — $145,000


Amy Gutmann 16,897 — — $145,000


JoAnn Heffernan Heisen 16,897 $5,465 $2,542 $145,000


André F. Perold 16,897 — — $145,000


Alfred M. Rankin, Jr. 19,577 6,615 4,982 $168,000


J. Lawrence Wilson 16,897 6,982 7,240 $140,900


1 The amounts shown in this column are based on the Funds’ fiscal year ended August 31, 2008. Each Fund within the Trust is 
responsible for a proportionate share of these amounts.


2 Each trustee is eligible to receive retirement benefits only after completing at least 5 years (60 consecutive months) of service as a 
trustee for the Vanguard funds. The annual retirement benefit will be paid in monthly installments, beginning with the month 
following the trustee’s retirement from service, and will cease after 10 years of payments (120 monthly installments). Trustees who 
began their service on or after January 1, 2001, are not eligible to participate in the retirement benefit plan.


3 The amounts reported in this column reflect the total compensation paid to each trustee for his or her service as trustee of 152 
Vanguard funds for the 2007 calendar year.


4 Mr. Fullwood became a member of the Funds’ board effective January 2008.


Trustee


Aggregate


Compensation


from the Fund1


Pension or Retirement


Benefits Accrued


as Part of the Fund’s


Expenses1


Accrued Annual


Retirement


Benefit at


January 1, 20072


Total Compensation


from All Vanguard


Funds Paid


to Trustees3


John J. Brennan — — — —


Charles D. Ellis $1,067 — — $145,000


Emerson U. Fullwood4 622 — — —


Rajiv L. Gupta 1,067 — — $145,000


Amy Gutmann 1,067 — — $145,000


JoAnn Heffernan Heisen 1,067 $346 $2,542 $145,000


André F. Perold 1,067 — — $145,000


Alfred M. Rankin, Jr. 1,236 419 4,982 $168,000


J. Lawrence Wilson 1,066 442 7,240 $140,900


1 The amounts shown in this column are based on the Fund’s fiscal year ended August 31, 2008.
2 Each trustee is eligible to receive retirement benefits only after completing at least 5 years (60 consecutive months) of service as a 


trustee for the Vanguard funds. The annual retirement benefit will be paid in monthly installments, beginning with the month 
following the trustee’s retirement from service, and will cease after 10 years of payments (120 monthly installments). Trustees who 
began their service on or after January 1, 2001, are not eligible to participate in the retirement benefit plan.


3 The amounts reported in this column reflect the total compensation paid to each trustee for his or her service as trustee of 152 
Vanguard funds for the 2007 calendar year.


4 Mr. Fullwood became a member of the Fund’s board effective January 2008.
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VANGUARD ADMIRAL FUNDS
COMPENSATION TABLE


Ownership of Fund Shares


All trustees allocate their investments among the various Vanguard funds based on their own investment needs. The 
following table shows each trustee’s ownership of shares of each Fund and of all Vanguard funds served by the trustee 
as of December 31, 2007. 


VANGUARD MONEY MARKET FUNDS


Trustee


Aggregate


Compensation


from the Fund1


Pension or Retirement


Benefits Accrued


as Part of the Fund’s


Expenses1


Accrued Annual


Retirement


Benefit at


January 1, 20072


Total Compensation


from All Vanguard


Funds Paid


to Trustees3


John J. Brennan — — — —


Charles D. Ellis $2,716 — — $145,000


Emerson U. Fullwood4 1,586 — — —


Rajiv L. Gupta 2,716 — — $145,000


Amy Gutmann 2,716 — — $145,000


JoAnn Heffernan Heisen 2,716 $886 $2,542 $145,000


André F. Perold 2,716 — — $145,000


Alfred M. Rankin, Jr. 3,147 1,072 4,982 $168,000


J. Lawrence Wilson 2,717 1,132 7,240 $140,900


1 The amounts shown in this column are based on the Fund’s fiscal year ended August 31, 2008.
2 Each trustee is eligible to receive retirement benefits only after completing at least 5 years (60 consecutive months) of service as a 


trustee for the Vanguard funds. The annual retirement benefit will be paid in monthly installments, beginning with the month 
following the trustee’s retirement from service, and will cease after 10 years of payments (120 monthly installments). Trustees who 
began their service on or after January 1, 2001, are not eligible to participate in the retirement benefit plan.


3 The amounts reported in this column reflect the total compensation paid to each trustee for his or her service as trustee of 152 
Vanguard funds for the 2007 calendar year.


4 Mr. Fullwood became a member of the Fund’s board effective January 2008.


Fund Trustee


Dollar Range of


Fund Shares


Owned by Trustee


Aggregate Dollar


Range of Vanguard


Fund Shares


Owned by Trustee


Vanguard Prime Money 


Market Fund John J. Brennan $50,001–$100,000 Over $100,000


Charles D. Ellis — Over $100,000


Emerson U. Fullwood1 — Over $100,000


Rajiv L. Gupta — Over $100,000


Amy Gutmann — Over $100,000


JoAnn Heffernan Heisen Over $100,000 Over $100,000


André F. Perold — Over $100,000


Alfred M. Rankin, Jr. — Over $100,000


J. Lawrence Wilson Over $100,000 Over $100,000
1 Mr. Fullwood became a member of the Fund’s board effective January 2008.
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VANGUARD TREASURY FUND


VANGUARD ADMIRAL FUNDS


Fund Trustee


Dollar Range of


Fund Shares


Owned by Trustee


Aggregate Dollar


Range of Vanguard


Fund Shares


Owned by Trustee


Vanguard Federal Money 


Market Fund John J. Brennan — Over $100,000


Charles D. Ellis — Over $100,000


Emerson U. Fullwood1 — Over $100,000


Rajiv L. Gupta — Over $100,000


Amy Gutmann — Over $100,000


JoAnn Heffernan Heisen — Over $100,000


André F. Perold — Over $100,000


Alfred M. Rankin, Jr. — Over $100,000


J. Lawrence Wilson — Over $100,000


1 Mr. Fullwood became a member of the Fund’s board effective January 2008.


Fund Trustee


Dollar Range of


Fund Shares


Owned by Trustee


Aggregate Dollar


Range of Vanguard


Fund Shares


Owned by Trustee


Vanguard Treasury Money 


Market Fund John J. Brennan — Over $100,000


Charles D. Ellis — Over $100,000


Emerson U. Fullwood1 — Over $100,000


Rajiv L. Gupta — Over $100,000


Amy Gutmann — Over $100,000


JoAnn Heffernan Heisen — Over $100,000


André F. Perold $1–$10,000 Over $100,000


Alfred M. Rankin, Jr. — Over $100,000


J. Lawrence Wilson — Over $100,000


1 Mr. Fullwood became a member of the Fund’s board effective January 2008.


Fund Trustee


Dollar Range of


Fund Shares


Owned by Trustee


Aggregate Dollar


Range of Vanguard


Fund Shares


Owned by Trustee


Vanguard Admiral Treasury 


Money Market Fund John J. Brennan — Over $100,000


Charles D. Ellis — Over $100,000


Emerson U. Fullwood1 — Over $100,000


Rajiv L. Gupta — Over $100,000


Amy Gutmann — Over $100,000


JoAnn Heffernan Heisen — Over $100,000


André F. Perold — Over $100,000


Alfred M. Rankin, Jr. — Over $100,000


J. Lawrence Wilson — Over $100,000


1 Mr. Fullwood became a member of the Fund’s board effective January 2008.
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As of November 30, 2008, the trustees and executive officers of the funds owned, in the aggregate, less than 1% of 
each class of each fund’s outstanding shares.


As of November 30, 2008, those listed below owned of record 5% or more of each class’s outstanding shares:


Vanguard Prime Money Market Fund—Institutional Shares: Fidelity Investments, Covington, KY (8.05%).


Portfolio Holdings Disclosure Policies and Procedures


Introduction
Vanguard and the Boards of Trustees of the Vanguard funds (Boards) have adopted Portfolio Holdings Disclosure Policies 
and Procedures (Policies and Procedures) to govern the disclosure of the portfolio holdings of each Vanguard fund. 
Vanguard and the Boards considered each of the circumstances under which Vanguard fund portfolio holdings may be 
disclosed to different categories of persons under the Policies and Procedures. Vanguard and the Boards also considered 
actual and potential material conflicts that could arise in such circumstances between the interests of Vanguard fund 
shareholders, on the one hand, and those of the fund’s investment advisor, distributor, or any affiliated person of the 
fund, its investment advisor, or its distributor, on the other. After giving due consideration to such matters and after the 
exercise of their fiduciary duties and reasonable business judgment, Vanguard and the Boards determined that the 
Vanguard funds have a legitimate business purpose for disclosing portfolio holdings to the persons described in each of 
the circumstances set forth in the Policies and Procedures and that the Policies and Procedures are reasonably designed 
to ensure that disclosure of portfolio holdings and information about portfolio holdings is in the best interests of fund 
shareholders and appropriately addresses the potential for material conflicts of interest.


The Boards exercise continuing oversight of the disclosure of Vanguard fund portfolio holdings by (1) overseeing the 
implementation and enforcement of the Policies and Procedures, the Code of Ethics, and the Policies and Procedures 
Designed to Prevent the Misuse of Inside Information (collectively, the portfolio holdings governing policies) by the Chief 
Compliance Officer of Vanguard and the Vanguard funds; (2) considering reports and recommendations by the Chief 
Compliance Officer concerning any material compliance matters (as defined in Rule 38a-1 under the 1940 Act and Rule 
206(4)-7 under the Investment Advisers Act of 1940) that may arise in connection with any portfolio holdings governing 
policies; and (3) considering whether to approve or ratify any amendment to any portfolio holdings governing policies. 
Vanguard and the Boards reserve the right to amend the Policies and Procedures at any time and from time to time 
without prior notice at their sole discretion. For purposes of the Policies and Procedures, the term “portfolio holdings” 
means the equity and debt securities (e.g., stocks and bonds) held by a Vanguard fund and does not mean the cash 
investments, derivatives, and other investment positions (collectively, other investment positions) held by the fund.


Online Disclosure of Ten Largest Stock Holdings
Each of the Vanguard equity funds and Vanguard balanced funds generally will seek to disclose the fund’s ten largest stock 
portfolio holdings and the percentages that each of these ten largest stock portfolio holdings represents of the fund’s total 
assets as of the most recent calendar-quarter-end (quarter-end ten largest stock holdings) online at www.vanguard.com in 
the “Portfolio” section of the fund’s Portfolio & Management page, 15 calendar days after the end of the calendar quarter. In 
addition, those funds generally will seek to disclose the fund’s ten largest stock portfolio holdings as of the most recent 
month-end (month-end ten largest stock holdings, and together with quarter-end ten largest stock holdings, ten largest 
stock holdings) online at www.vanguard.com in the “Portfolio” section of the fund’s Portfolio & Management page, 10 
business days after the end of the month. Online disclosure of the ten largest stock holdings is made to all categories of 
persons, including individual investors, institutional investors, intermediaries, third-party service providers, rating and 
ranking organizations, affiliated persons of a Vanguard fund, and all other persons.


Online Disclosure of Complete Portfolio Holdings
Each of the Vanguard funds, excluding Vanguard money market funds and Vanguard Market Neutral Fund, generally will 
seek to disclose the fund’s complete portfolio holdings (complete portfolio holdings) as of the most recent calendar-
quarter-end online at www.vanguard.com in the “Portfolio” section of the fund’s Portfolio & Management page, 30 
calendar days after the end of the calendar quarter. Vanguard Market Neutral Fund generally will seek to disclose the 
Fund’s complete portfolio holdings as of the most recent calendar-quarter-end online at www.vanguard.com, in the 
“Portfolio” section of the Fund’s Portfolio & Management page, 60 calendar days after the end of the calendar quarter. 
Online disclosure of complete portfolio holdings is made to all categories of persons, including individual investors, 
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institutional investors, intermediaries, third-party service providers, rating and ranking organizations, affiliated persons of a 
Vanguard fund, and all other persons. Vanguard’s Portfolio Review Department will review complete portfolio holdings 
before online disclosure is made as described above and, after consultation with a Vanguard fund’s investment advisor, 
may withhold any portion of the fund’s complete portfolio holdings from online disclosure as described above when 
deemed to be in the best interests of the fund.


Disclosure of Complete Portfolio Holdings to Service Providers Subject to Confidentiality and 
Trading Restrictions
Vanguard, for legitimate business purposes, may disclose Vanguard fund complete portfolio holdings at times it deems 
necessary and appropriate to rating and ranking organizations, financial printers, proxy voting service providers, pricing 
information vendors, third parties that deliver analytical, statistical, or consulting services, and other third parties that provide 
services (collectively, Service Providers) to Vanguard, Vanguard subsidiaries, and/or the Vanguard funds. Disclosure of 
complete portfolio holdings to a Service Provider is conditioned on the Service Provider being subject to a written agreement 
imposing a duty of confidentiality, including a duty not to trade on the basis of any material nonpublic information.


The frequency with which complete portfolio holdings may be disclosed to a Service Provider, and the length of the 
lag, if any, between the date of the information and the date on which the information is disclosed to the Service 
Provider, is determined based on the facts and circumstances, including, without limitation, the nature of the portfolio 
holdings information to be disclosed, the risk of harm to the funds and their shareholders, and the legitimate business 
purposes served by such disclosure. The frequency of disclosure to a Service Provider varies and may be as frequent as 
daily, with no lag. Disclosure of Vanguard fund complete portfolio holdings by Vanguard to a Service Provider must be 
authorized by a Vanguard fund officer or a Principal in Vanguard’s Portfolio Review or Legal Department. Any disclosure of 
Vanguard fund complete portfolio holdings to a Service Provider as previously described may also include a list of the 
other investment positions that make up the fund, such as cash investments and derivatives. 


Currently, Vanguard fund complete portfolio holdings are disclosed to the following Service Providers as part of 
ongoing arrangements that serve legitimate business purposes: Abel/Noser Corporation, Advisor Software, Inc., Alcom 
Printing Group Inc., Apple Press, L.C., Broadridge Financial Solutions, Inc., Brown Brothers Harriman & Co., FactSet 
Research Systems Inc., Intelligencer Printing Company, Investment Technology Group, Inc., Lipper, Inc., McMunn 
Associates Inc., Pitney Bowes Management Services, Reuters America Inc., R.R. Donnelley, Inc., State Street Bank and 
Trust Company, Triune Color Corporation, and Tursack Printing Inc.


Disclosure of Complete Portfolio Holdings to Vanguard Affiliates and Certain Fiduciaries Subject to 
Confidentiality and Trading Restrictions
Vanguard fund complete portfolio holdings may be disclosed between and among the following persons (collectively, 
Affiliates and Fiduciaries) for legitimate business purposes within the scope of their official duties and responsibilities, 
subject to such persons’ continuing legal duty of confidentiality and legal duty not to trade on the basis of any material 
nonpublic information, as such duties are imposed under the Code of Ethics, the Policies and Procedures Designed to 
Prevent the Misuse of Inside Information, by agreement, or under applicable laws, rules, and regulations: (1) persons 
who are subject to the Code of Ethics or the Policies and Procedures Designed to Prevent the Misuse of Inside 
Information; (2) an investment advisor, distributor, administrator, transfer agent, or custodian to a Vanguard fund; (3) an 
accounting firm, an auditing firm or outside legal counsel retained by Vanguard, a Vanguard subsidiary, or a Vanguard 
fund; (4) an investment advisor to whom complete portfolio holdings are disclosed for due diligence purposes when the 
advisor is in merger or acquisition talks with a Vanguard fund’s current advisor; and (5) a newly hired investment advisor 
or sub-advisor to whom complete portfolio holdings are disclosed prior to the time it commences its duties.


The frequency with which complete portfolio holdings may be disclosed between and among Affiliates and 
Fiduciaries, and the length of the lag, if any, between the date of the information and the date on which the information 
is disclosed between and among the Affiliates and Fiduciaries, is determined by such Affiliates and Fiduciaries based on 
the facts and circumstances, including, without limitation, the nature of the portfolio holdings information to be 
disclosed, the risk of harm to the funds and their shareholders, and the legitimate business purposes served by such 
disclosure. The frequency of disclosure between and among Affiliates and Fiduciaries varies and may be as frequent as 
daily, with no lag. Any disclosure of Vanguard fund complete portfolio holdings to any Affiliates and Fiduciaries as 
previously described may also include a list of the other investment positions that make up the fund, such as cash 
investments and derivatives. Disclosure of Vanguard fund complete portfolio holdings or other investment positions by 
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Vanguard, Vanguard Marketing Corporation, or a Vanguard fund to Affiliates and Fiduciaries must be authorized by a 
Vanguard fund officer or a Principal of Vanguard. 


Currently, Vanguard fund complete portfolio holdings are disclosed to the following Affiliates and Fiduciaries as part of 
ongoing arrangements that serve legitimate business purposes: Vanguard and each investment advisor, custodian, and 
independent registered public accounting firm identified in this Statement of Additional Information.


Disclosure of Portfolio Holdings to Broker-Dealers in the Normal Course of Managing a Fund’s Assets
An investment advisor, administrator, or custodian for a Vanguard fund may, for legitimate business purposes within the 
scope of its official duties and responsibilities, disclose portfolio holdings (whether partial portfolio holdings or complete 
portfolio holdings) and other investment positions that make up the fund to one or more broker-dealers during the course 
of, or in connection with, normal day-to-day securities and derivatives transactions with or through such broker-dealers 
subject to the broker-dealer’s legal obligation not to use or disclose material nonpublic information concerning the fund’s 
portfolio holdings, other investment positions, securities transactions, or derivatives transactions without the consent of 
the fund or its agents. The Vanguard funds have not given their consent to any such use or disclosure and no person or 
agent of Vanguard is authorized to give such consent except as approved in writing by the Boards of the Vanguard funds. 
Disclosure of portfolio holdings or other investment positions by Vanguard to broker-dealers must be authorized by a 
Vanguard fund officer or a Principal of Vanguard.


Disclosure of Non-Material Information
The Policies and Procedures permit Vanguard fund officers, Vanguard fund portfolio managers, and other Vanguard 
representatives (collectively, Approved Vanguard Representatives) to disclose any views, opinions, judgments, advice, or 
commentary, or any analytical, statistical, performance, or other information, in connection with or relating to a Vanguard 
fund or its portfolio holdings and/or other investment positions (collectively, commentary and analysis) or any changes in 
the portfolio holdings of a Vanguard fund that occurred after the most recent calendar-quarter end (recent portfolio 
changes) to any person if (1) such disclosure serves a legitimate business purpose, (2) such disclosure does not 
effectively result in the disclosure of the complete portfolio holdings of any Vanguard fund (which can be disclosed only 
in accordance with the Policies and Procedures), and (3) such information does not constitute material nonpublic 
information. Disclosure of commentary and analysis or recent portfolio changes by Vanguard, Vanguard Marketing 
Corporation, or a Vanguard fund must be authorized by a Vanguard fund officer or a Principal of Vanguard.


An Approved Vanguard Representative must make a good faith determination whether the information constitutes 
material nonpublic information, which involves an assessment of the particular facts and circumstances. Vanguard believes 
that in most cases recent portfolio changes that involve a few or even several securities in a diversified portfolio or 
commentary and analysis would be immaterial and would not convey any advantage to a recipient in making an investment 
decision concerning a Vanguard fund. Nonexclusive examples of commentary and analysis about a Vanguard fund include 
(1) the allocation of the fund’s portfolio holdings and other investment positions among various asset classes, sectors, 
industries, and countries; (2) the characteristics of the stock and bond components of the fund’s portfolio holdings and 
other investment positions; (3) the attribution of fund returns by asset class, sector, industry, and country; and (4) the 
volatility characteristics of the fund. Approved Vanguard Representatives may at their sole discretion determine whether to 
deny any request for information made by any person, and may do so for any reason or for no reason. “Approved Vanguard 
Representatives” include, for purposes of the Policies and Procedures, persons employed by or associated with Vanguard 
or a subsidiary of Vanguard who have been authorized by Vanguard’s Portfolio Review Department to disclose recent 
portfolio changes and/or commentary and analysis in accordance with the Policies and Procedures.


Currently, Vanguard non-material portfolio holdings information is disclosed to KPMG, LLP, and R.V. Kuhns & Associates.


Disclosure of Portfolio Holdings Related Information to the Issuer of a Security for Legitimate 
Business Purposes
Vanguard, at its sole discretion, may disclose portfolio holdings information concerning a security held by one or more 
Vanguard funds to the issuer of such security if the issuer presents, to the satisfaction of Fund Financial Services, 
convincing evidence that the issuer has a legitimate business purpose for such information. Disclosure of this 
information to an issuer is conditioned on the issuer being subject to a written agreement imposing a duty of 
confidentiality, including a duty not to trade on the basis of any material nonpublic information. The frequency with which 
portfolio holdings information concerning a security may be disclosed to the issuer of such security, and the length of the 
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lag, if any, between the date of the information and the date on which the information is disclosed to the issuer, is 
determined based on the facts and circumstances, including, without limitation, the nature of the portfolio holdings 
information to be disclosed, the risk of harm to the funds and their shareholders, and the legitimate business purposes 
served by such disclosure. The frequency of disclosure to an issuer cannot be determined in advance of a specific 
request and will vary based upon the particular facts and circumstances and the legitimate business purposes, but in 
unusual situations could be as frequent as daily, with no lag. Disclosure of portfolio holdings information concerning a 
security held by one or more Vanguard funds to the issuer of such security must be authorized by a Vanguard fund officer 
or a Principal in Vanguard’s Portfolio Review or Legal Department.


Disclosure of Portfolio Holdings as Required by Applicable Law
Vanguard fund portfolio holdings (whether partial portfolio holdings or complete portfolio holdings) and other investment 
positions that make up a fund shall be disclosed to any person as required by applicable laws, rules, and regulations. 
Examples of such required disclosure include, but are not limited to, disclosure of Vanguard fund portfolio holdings (1) in a 
filing or submission with the SEC or another regulatory body, (2) in connection with seeking recovery on defaulted bonds 
in a federal bankruptcy case, (3) in connection with a lawsuit, or (4) as required by court order. Disclosure of portfolio 
holdings or other investment positions by Vanguard, Vanguard Marketing Corporation, or a Vanguard fund as required by 
applicable laws, rules, and regulations must be authorized by a Vanguard fund officer or a Principal of Vanguard.


Prohibitions on Disclosure of Portfolio Holdings
No person is authorized to disclose Vanguard fund portfolio holdings or other investment positions (whether online at 
www.vanguard.com, in writing, by fax, by e-mail, orally, or by other means) except in accordance with the Policies and 
Procedures. In addition, no person is authorized to make disclosure pursuant to the Policies and Procedures if such 
disclosure is otherwise unlawful under the antifraud provisions of the federal securities laws (as defined in Rule 38a-1 
under the 1940 Act). Furthermore, Vanguard’s management, at its sole discretion, may determine not to disclose 
portfolio holdings or other investment positions that make up a Vanguard fund to any person who would otherwise be 
eligible to receive such information under the Policies and Procedures, or may determine to make such disclosures 
publicly as provided by the Policies and Procedures.


Prohibitions on Receipt of Compensation or Other Consideration
The Policies and Procedures prohibit a Vanguard fund, its investment advisor, and any other person from paying or 
receiving any compensation or other consideration of any type for the purpose of obtaining disclosure of Vanguard fund 
portfolio holdings or other investment positions. “Consideration” includes any agreement to maintain assets in the fund 
or in other investment companies or accounts managed by the investment advisor or by any affiliated person of the 
investment advisor.


INVESTMENT ADVISORY SERVICES


Vanguard, through its Fixed Income Group, provides investment advisory services on an at-cost basis to the Funds. The 
compensation and other expenses of the advisory staff are allocated among the funds utilizing these services.


During the fiscal years ended August 31, 2006, 2007, and 2008, the Funds incurred the following advisory expenses:


Other Accounts Managed
David R. Glocke manages the Admiral Treasury Money Market, Prime Money Market, and Treasury Money Market 
Funds; as of August 31, 2008, the Funds collectively held assets of $136.5 billion. As of August 31, 2008, Mr. Glocke 
managed three other registered investment companies with total assets of $13.3 billion (advisory fees not based on 
account performance).


Fund 2006 2007 2008


Vanguard Prime Money Market Fund $5,547,000 $6,619,000 $ 9,423,000
Vanguard Federal Money Market Fund 620,000 557,000 794,000
Vanguard Treasury Money Market Fund 547,000 440,000 575,000
Vanguard Admiral Treasury Money Market Fund 1,531,000 1,408,000 1,924,000
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John C. Lanius manages the Federal Money Market Fund; as of August 31, 2008, the Fund held assets of $9.0 billion. 
As of August 31, 2008, Mr. Lanius managed two other registered investment companies with total assets of $24.8 
billion (advisory fees not based on account performance) and one other pooled investment vehicle with total assets of 
$150.5 million (advisory fees not based on account performance).


Material Conflicts of Interest
At Vanguard, individual portfolio managers may manage multiple accounts for multiple clients. In addition to mutual 
funds, these other accounts may include separate accounts, collective trusts, or offshore funds. Managing multiple 
accounts may give rise to potential conflicts of interest, including, for example, conflicts among investment strategies 
and conflicts in the allocation of investment opportunities. Vanguard manages potential conflicts between funds or with 
other types of accounts through allocation policies and procedures, internal review processes, and oversight by directors 
and independent third parties. Vanguard has developed trade allocation procedures and controls to ensure that no one 
client, regardless of type, is intentionally favored at the expense of another. Allocation policies are designed to address 
potential conflicts in situations where two or more funds or accounts participate in investment decisions involving the 
same securities.


Description of Compensation
The named Vanguard portfolio managers are Vanguard employees. This section describes the compensation of the 
Vanguard employees who manage Vanguard mutual funds. As of August 31, 2008, a Vanguard portfolio manager’s 
compensation generally consists of base salary, bonus, and payments under Vanguard’s long-term incentive 
compensation program. In addition, portfolio managers are eligible for the standard retirement benefits and health and 
welfare benefits available to all Vanguard employees. Also, certain portfolio managers may be eligible for additional 
retirement benefits under several supplemental retirement plans that Vanguard adopted in the 1980’s to restore dollar-
for-dollar the benefits of management employees that had cut back solely as a result of tax law changes. These plans are 
structured to provide the same retirement benefits as the standard retirement plans.


In the case of portfolio managers responsible for managing multiple Vanguard funds or accounts, the method used to 
determine their compensation is the same for all funds and investment accounts. A portfolio manager’s base salary is 
determined by the manager’s experience and performance in the role, taking into account the ongoing compensation 
benchmark analyses performed by the Vanguard Human Resources Department. A portfolio manager’s base salary is 
generally a fixed amount that may change as a result of an annual review, upon assumption of new duties, or when a 
market adjustment of the position occurs.


A portfolio manager’s bonus is determined by a number of factors. One factor is gross, pre-tax performance of the 
fund relative to expectations for how the fund should have performed, given its objectives, policies, strategies, and 
limitations, and the market environment during the measurement period. This performance factor is not based on the 
value of assets held in the fund’s portfolio. For each fund, the performance factor depends on how successfully the 
portfolio manager maintains the credit quality of the fund, and, consequently, how the fund performs relative to the 
expectations described above over a one-year period. Additional factors include the portfolio manager’s contributions to 
the investment management functions within the sub-asset class, contributions to the development of other investment 
professionals and supporting staff, and overall contributions to strategic planning and decisions for the investment group. 
The target bonus is expressed as a percentage of base salary. The actual bonus paid may be more or less than the target 
bonus, based on how well the manager satisfies the objectives stated above. The bonus is paid on an annual basis.


Under the long-term incentive compensation program, all full-time employees receive a payment from Vanguard’s 
long-term incentive compensation plan based on their years of service, job level, and, if applicable, management 
responsibilities. Each year, Vanguard’s independent directors determine the amount of the long-term incentive 
compensation award for that year based on the investment performance of the Vanguard funds relative to competitors 
and Vanguard’s operating efficiencies in providing services to the Vanguard funds.


Ownership of Securities
Vanguard employees, including portfolio managers, allocate their investments among the various Vanguard funds based on 
their own individual investment needs and goals. Vanguard employees, as a group, invest a sizeable portion of their 
personal assets in Vanguard funds. As of August 31, 2008, Vanguard employees collectively invested more than $2.1 billion 
in Vanguard funds. John J. Brennan, Chairman of the Board of Vanguard and the Vanguard funds; F. William McNabb III, 
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Chief Executive Officer and President of Vanguard and the Vanguard funds; and George U. Sauter, Chief Investment Officer 
and Managing Director of Vanguard, invest substantially all of their personal financial assets in Vanguard funds.


As of August 31, 2008, Mr. Glocke owned shares of the Prime Money Market Fund in the $500,001–$1,000,000 
range. Mr. Lanius owned shares of the Prime Money Market Fund in the $10,001–$50,000 range, and shares of the 
Federal Money Market Fund in the $1–$10,000 range. Except as noted in the previous sentence, as of August 31, 2008, 
Mr. Glocke and Mr. Lanius did not own any shares of the Funds.


Duration and Termination of Investment Advisory Agreement
Vanguard provides at-cost investment advisory services to the Funds pursuant to the terms of the Fourth Amended and 
Restated Funds’ Service Agreement. This agreement will continue in full force and effect until terminated or amended by 
mutual agreement of the funds and Vanguard.


PORTFOLIO TRANSACTIONS


The advisor decides which securities to buy and sell on behalf of a Fund and then selects the brokers or dealers that will 
execute the trades on an agency basis or the dealers with whom the trades will be effected on a principal basis. For each 
trade, the advisor must select a broker-dealer that it believes will provide “best execution.” Best execution does not 
necessarily mean paying the lowest spread or commission rate available. In seeking best execution, the SEC has said 
that an advisor should consider the full range of a broker-dealer’s services. The factors considered by the advisor in 
seeking best execution include, but are not limited to, the broker-dealer’s execution capability, clearance and settlement 
services, commission rate, trading expertise, willingness and ability to commit capital, ability to provide anonymity, 
financial responsibility, reputation and integrity, responsiveness, access to underwritten offerings and secondary 
markets, and access to company management, as well as the value of any research provided by the broker-dealer. In 
assessing which broker-dealer can provide best execution for a particular trade, the advisor also may consider the timing 
and size of the order and available liquidity and current market conditions. Subject to applicable legal requirements, the 
advisor may select a broker based partly on brokerage or research services provided to the advisor and its clients, 
including the Funds. The advisor may cause a Fund to pay a higher commission than other brokers would charge if the 
advisor determines in good faith that the amount of the commission is reasonable in relation to the value of services 
provided. The advisor also may receive brokerage or research services from broker-dealers that are provided at no charge 
in recognition of the volume of trades directed to the broker. To the extent research services or products may be a factor 
in selecting brokers, services and products may include written research reports analyzing performance or securities, 
discussions with research analysts, meetings with corporate executives to obtain oral reports on company performance, 
market data, and other products and services that will assist the advisor in its investment decision-making process. The 
research services provided by brokers through which a Fund effects securities transactions may be used by the advisor 
in servicing all of its accounts, and some of the services may not be used by the advisor in connection with the Fund.


The types of securities in which the Funds invest are generally purchased and sold through principal transactions, 
meaning that the Funds normally purchase securities directly from the issuer or a primary market-maker acting as 
principal for the securities on a net basis. Explicit brokerage commissions are not paid on these transactions, although 
purchases of new issues from underwriters of securities typically include a commission or concession paid by the issuer 
to the underwriter, and purchases from dealers serving as market-makers typically include a dealer’s mark-up (i.e., a 
spread between the bid and the asked prices). When a Fund purchases a newly issued security at a fixed price, the 
advisor may designate certain members of the underwriting syndicate to receive compensation associated with that 
transaction. Certain dealers have agreed to rebate a portion of such compensation directly to the Fund to offset the 
Fund’s management expenses.


As previously explained, the types of securities that the Funds purchase do not normally involve the payment of 
explicit brokerage commissions. If any such brokerage commissions are paid, however, the advisor will evaluate their 
reasonableness by considering: (1) historical commission rates; (2) rates which other institutional investors are paying, 
based upon publicly available information; (3) rates quoted by brokers and dealers; (4) the size of a particular transaction, 
in terms of the number of shares, dollar amount, and number of clients involved; (5) the complexity of a particular 
transaction in terms of both execution and settlement; (6) the level and type of business done with a particular firm over 
a period of time; and (7) the extent to which the broker or dealer has capital at risk in the transaction.
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The advisor may occasionally make recommendations to other Vanguard funds or clients which result in their 
purchasing or selling securities simultaneously with the Funds. As a result, the demand for securities being purchased or 
the supply of securities being sold may increase, which could have an adverse effect on the price of those securities. It 
is the advisor’s policy not to favor one client over another in making recommendations or placing an order. If two or more 
clients are purchasing a given security on the same day from the same broker-dealer, such transactions may be averaged 
as to price.


During the fiscal years ended August 31, 2006, 2007, and 2008, the Funds did not pay any brokerage commissions.


Some securities that are considered for investment by a Fund may also be appropriate for other Vanguard funds or for 
other clients served by the advisor. If such securities are compatible with the investment policies of a Fund and one or 
more of the advisor’s other clients, and are considered for purchase or sale at or about the same time, then transactions 
in such securities will be aggregated by the advisor and the purchased securities or sale proceeds will be allocated 
among the participating Vanguard funds and the other participating clients of the advisor in a manner deemed equitable 
by the advisor. Although there may be no specified formula for allocating such transactions, the allocation methods used, 
and the results of such allocations, will be subject to periodic review by the Funds’ board of trustees.


As of August 31, 2008, each Fund held securities of its “regular brokers or dealers,” as that term is defined in Rule 
10b-1 of the 1940 Act, as follows:


PROXY VOTING GUIDELINES


The Board of Trustees (the Board) of each Vanguard fund that invests in stocks has adopted proxy voting procedures and 
guidelines to govern proxy voting by the fund. The Board has delegated oversight of proxy voting to the Proxy Oversight 
Committee (the Committee), made up of senior officers of Vanguard, a majority of whom are also officers of each Vanguard 
fund, and subject to the operating procedures and guidelines described below. The Committee reports directly to the Board. 
Vanguard is subject to these guidelines to the extent the guidelines call for Vanguard to administer the voting process and 
implement the resulting voting decisions, and for these purposes have been approved by the Board of Directors of Vanguard.


The overarching objective in voting is simple: to support proposals and director nominees that maximize the value of a 
fund’s investments—and those of fund shareholders—over the long term. While the goal is simple, the proposals the 
funds receive are varied and frequently complex. As such, the guidelines adopted by the Board provide a rigorous 
framework for assessing each proposal. Under the guidelines, each proposal must be evaluated on its merits, based on 
the particular facts and circumstances as presented.


For ease of reference, the procedures and guidelines often refer to all funds. However, our processes and practices 
seek to ensure that proxy voting decisions are suitable for individual funds. For most proxy proposals, particularly those 
involving corporate governance, the evaluation will result in the same position being taken across all of the funds and the 
funds voting as a block. In some cases, however, a fund may vote differently, depending upon the nature and objective of 
the fund, the composition of its portfolio, and other factors.


The guidelines do not permit the Board to delegate voting responsibility to a third party that does not serve as a 
fiduciary for the funds. Because many factors bear on each decision, the guidelines incorporate factors the Committee 
should consider in each voting decision. A fund may refrain from voting if that would be in the fund’s and its 
shareholders’ best interests. These circumstances may arise, for example, if the expected cost of voting exceeds the 
expected benefits of voting, or if exercising the vote would result in the imposition of trading or other restrictions.


Fund Regular Broker or Dealer (or Parent) Aggregate Holdings


Vanguard Prime Money Market Fund BNP Paribas Securities Corp. $1,900,000,000
Banc of America Securities LLC 1,000,000,000


Barclays Capital Inc. 1,340,000,000
Credit Suisse Securities (USA) LLC —


J.P. Morgan Securities Inc. —
UBS Securities LLC —


Vanguard Federal Money Market Fund — —
Vanguard Treasury Money Market Fund — —
Vanguard Admiral Treasury Money Market Fund — —
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In evaluating proxy proposals, we consider information from many sources, including but not limited to the investment 
advisor for the fund, management or shareholders of a company presenting a proposal, and independent proxy research 
services. We will give substantial weight to the recommendations of the company’s board, absent guidelines or other 
specific facts that would support a vote against management. In all cases, however, the ultimate decision rests with the 
members of the Proxy Oversight Committee, who are accountable to the fund’s Board.


While serving as a framework, the following guidelines cannot contemplate all possible proposals with which a fund 
may be presented. In the absence of a specific guideline for a particular proposal (e.g., in the case of a transactional 
issue or contested proxy), the Committee will evaluate the issue and cast the fund’s vote in a manner that, in the 
Committee’s view, will maximize the value of the fund’s investment, subject to the individual circumstances of the fund.


I. The Board of Directors


A. Election of directors
Good governance starts with a majority-independent board, whose key committees are made up entirely of independent 
directors. As such, companies should attest to the independence of directors who serve on the Compensation, 
Nominating, and Audit committees. In any instance in which a director is not categorically independent, the basis for the 
independence determination should be clearly explained in the proxy statement.


While the funds will generally support the board’s nominees, the following factors will be taken into account in 
determining each fund’s vote:


B. Contested director elections
In the case of contested board elections, we will evaluate the nominees’ qualifications, the performance of the 
incumbent board, as well as the rationale behind the dissidents’ campaign, to determine the outcome that we believe 
will maximize shareholder value.


C. Classified boards
The funds will generally support proposals to declassify existing boards (whether proposed by management or 
shareholders), and will block efforts by companies to adopt classified board structures in which only part of the board is 
elected each year. 


II. Approval of Independent Auditors


The relationship between the company and its auditors should be limited primarily to the audit, although it may include 
certain closely related activities that do not, in the aggregate, raise any appearance of impaired independence. The funds 
will generally support management’s recommendation for the ratification of the auditor, except in instances in which 
audit and audit-related fees make up less than 50% of the total fees paid by the company to the audit firm. We will 
evaluate on a case-by-case basis instances in which the audit firm has a substantial non-audit relationship with the 
company (regardless of its size relative to the audit fee) to determine whether independence has been compromised. 


Factors For Approval Factors Against Approval


Nominated slate results in board made up of a majority of 
independent directors.


Nominated slate results in board made up of a majority of 
non-independent directors.


All members of Audit, Nominating, and Compensation 
committees are independent of management.


Audit, Nominating, and/or Compensation committees include 
non-independent members.
Incumbent board member failed to attend at least 75% of meetings in the 
previous year.
Actions of committee(s) on which nominee serves are inconsistent with 
other guidelines (e.g., excessive option grants, substantial non-audit fees, 
lack of board independence).
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III. Compensation Issues


A. Stock-based compensation plans
Appropriately designed stock-based compensation plans, administered by an independent committee of the board and 
approved by shareholders, can be an effective way to align the interests of long-term shareholders with the interests of 
management, employees, and directors. The funds oppose plans that substantially dilute their ownership interest in the 
company, provide participants with excessive awards, or have inherently objectionable structural features. 


An independent compensation committee should have significant latitude to deliver varied compensation to motivate 
the company’s employees. However, we will evaluate compensation proposals in the context of several factors (a 
company’s industry, market capitalization, competitors for talent, etc.) to determine whether a particular plan or proposal 
balances the perspectives of employees and the company’s other shareholders. We will evaluate each proposal on a 
case-by-case basis, taking all material facts and circumstances into account. 


The following factors will be among those considered in evaluating these proposals.


B. Bonus plans
Bonus plans, which must be periodically submitted for shareholder approval to qualify for deductibility under Section 162(m) 
of the IRC, should have clearly defined performance criteria and maximum awards expressed in dollars. Bonus plans with 
awards that are excessive, in both absolute terms and relative to a comparative group, generally will not be supported. 


C. Employee stock purchase plans
The funds will generally support the use of employee stock purchase plans to increase company stock ownership by 
employees, provided that shares purchased under the plan are acquired for no less than 85% of their market value and 
that shares reserved under the plan amount to less than 5% of the outstanding shares. 


D. Executive severance agreements (golden parachutes)
While executives’ incentives for continued employment should be more significant than severance benefits, there are 
instances—particularly in the event of a change in control—in which severance arrangements may be appropriate. 
Severance benefits triggered by a change in control that do not exceed three times an executive’s salary and bonus may 
generally be approved by the compensation committee of the board without submission to shareholders. Any such 
arrangement under which the beneficiary receives more than three times salary and bonus—or where severance is 
guaranteed absent a change in control—should be submitted for shareholder approval.


IV. Corporate Structure and Shareholder Rights


The exercise of shareholder rights, in proportion to economic ownership, is a fundamental privilege of stock ownership 
that should not be unnecessarily limited. Such limits may be placed on shareholders’ ability to act by corporate charter or 
by-law provisions, or by the adoption of certain takeover provisions. In general, the market for corporate control should 
be allowed to function without undue interference from these artificial barriers.


The funds’ positions on a number of the most commonly presented issues in this area are as follows:


Factors For Approval Factors Against Approval


Company requires senior executives to hold a minimum amount 
of company stock (frequently expressed as a multiple of salary).


Total potential dilution (including all stock-based plans) exceeds 15% of 
shares outstanding.


Company requires stock acquired through option exercise to be 
held for a certain period of time.


Annual option grants have exceeded 2% of shares outstanding.


Compensation program includes performance-vesting awards, 
indexed options, or other performance-linked grants.


Plan permits repricing or replacement of options without 
shareholder approval.


Concentration of option grants to senior executives is limited 
(indicating that the plan is very broad-based).


Plan provides for the issuance of reload options.


Stock-based compensation is clearly used as a substitute for 
cash in delivering market-competitive total pay.


Plan contains automatic share replenishment (evergreen) feature.
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A. Shareholder rights plans (poison pills)
A company’s adoption of a so-called poison pill effectively limits a potential acquirer’s ability to buy a controlling interest 
without the approval of the target’s board of directors. Such a plan, in conjunction with other takeover defenses, may 
serve to entrench incumbent management and directors. However, in other cases, a poison pill may force a suitor to 
negotiate with the board and result in the payment of a higher acquisition premium.


In general, shareholders should be afforded the opportunity to approve shareholder rights plans within a year of their 
adoption. This provides the board with the ability to put a poison pill in place for legitimate defensive purposes, subject to 
subsequent approval by shareholders. In evaluating the approval of proposed shareholder rights plans, we will consider 
the following factors:


B. Cumulative voting
The funds are generally opposed to cumulative voting under the premise that it allows shareholders a voice in director 
elections that is disproportionate to their economic investment in the corporation.


C. Supermajority vote requirements
The funds support shareholders’ ability to approve or reject matters presented for a vote based on a simple majority. 
Accordingly, the funds will support proposals to remove supermajority requirements and oppose proposals to 
impose them.


D. Right to call meetings and act by written consent
The funds support shareholders’ right to call special meetings of the board (for good cause and with ample 
representation) and to act by written consent. The funds will generally vote for proposals to grant these rights to 
shareholders and against proposals to abridge them.


E. Confidential voting
The integrity of the voting process is enhanced substantially when shareholders (both institutions and individuals) can 
vote without fear of coercion or retribution based on their votes. As such, the funds support proposals to provide 
confidential voting.


F. Dual classes of stock
We are opposed to dual class capitalization structures that provide disparate voting rights to different groups of 
shareholders with similar economic investments. We will oppose the creation of separate classes with different voting 
rights and will support the dissolution of such classes.


V. Corporate and Social Policy Issues


Proposals in this category, initiated primarily by shareholders, typically request that the company disclose or amend 
certain business practices. The Board generally believes that these are “ordinary business matters” that are primarily the 
responsibility of management and should be evaluated and approved solely by the corporation’s board of directors. 
Often, proposals may address concerns with which the Board philosophically agrees, but absent a compelling economic 
impact on shareholder value (e.g., proposals to require expensing of stock options), the funds will typically abstain from 
voting on these proposals. This reflects the belief that regardless of our philosophical perspective on the issue, these 


Factors For Approval Factors Against Approval


Plan is relatively short-term (3-5 years). Plan is long term (>5 years).
Plan requires shareholder approval for renewal. Renewal of plan is automatic or does not require shareholder approval.
Plan incorporates review by a committee of independent 
directors at least every three years (so-called TIDE provisions).


Ownership trigger is less than 15%.


Plan includes permitted bid/qualified offer feature (chewable 
pill) that mandates a shareholder vote in certain situations.


Classified board.


Ownership trigger is reasonable (15-20%). Board with limited independence.
Highly independent, non-classified board.
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decisions should be the province of company management unless they have a significant, tangible impact on the value 
of a fund’s investment and management is not responsive to the matter.


VI. Voting in Foreign Markets


Corporate governance standards, disclosure requirements, and voting mechanics vary greatly among the markets 
outside the United States in which the funds may invest. Each fund’s votes will be used, where applicable, to advocate 
for improvements in governance and disclosure by each fund’s portfolio companies. We will evaluate issues presented to 
shareholders for each fund’s foreign holdings in the context with the guidelines described above, as well as local market 
standards and best practices. The funds will cast their votes in a manner believed to be philosophically consistent with 
these guidelines, while taking into account differing practices by market. In addition, there may be instances in which the 
funds elect not to vote, as described below.


Many foreign markets require that securities be “blocked” or reregistered to vote at a company’s meeting. Absent an 
issue of compelling economic importance, we will generally not subject the fund to the loss of liquidity imposed by 
these requirements.


The costs of voting (e.g., custodian fees, vote agency fees) in foreign markets may be substantially higher than for 
U.S. holdings. As such, the fund may limit its voting on foreign holdings in instances where the issues presented are 
unlikely to have a material impact on shareholder value.


VII. Voting on a Fund’s Holdings of Other Vanguard Funds


Certain Vanguard funds (owner funds) may, from time to time, own shares of other Vanguard funds (underlying funds). If 
an underlying fund submits a matter to a vote of its shareholders, votes for and against such matters on behalf of the 
owner funds will be cast in the same proportion as the votes of the other shareholders in the underlying fund.


VIII. The Proxy Voting Group


The Board has delegated the day-to-day operations of the funds’ proxy voting process to the Proxy Voting Group, which 
the Committee oversees. While most votes will be determined, subject to the individual circumstances of each fund, by 
reference to the guidelines as separately adopted by each of the funds, there may be circumstances when the Proxy 
Voting Group will refer proxy issues to the Committee for consideration. In addition, at any time, the Board has the 
authority to vote proxies, when, at the Board’s or the Committee’s discretion, such action is warranted. 


The Proxy Voting Group performs the following functions: (1) managing proxy voting vendors; (2) reconciling share 
positions; (3) analyzing proxy proposals using factors described in the guidelines; (4) determining and addressing 
potential or actual conflicts of interest that may be presented by a particular proxy; and (5) voting proxies. The Proxy 
Voting Group also prepares periodic and special reports to the Board, and any proposed amendments to the procedures 
and guidelines.


IX. The Proxy Oversight Committee


The Board, including a majority of the independent trustees, appoints the members of the Committee who are senior 
officers of Vanguard, a majority of whom are also officers of each Vanguard fund. 


The Committee does not include anyone whose primary duties include external client relationship management or 
sales. This clear separation between the proxy voting and client relationship functions is intended to eliminate any 
potential conflict of interest in the proxy voting process. In the unlikely event that a member of the Committee believes 
he or she might have a conflict of interest regarding a proxy vote, that member must recuse himself or herself from the 
committee meeting at which the matter is addressed, and not participate in the voting decision. 


The Committee works with the Proxy Voting Group to provide reports and other guidance to the Board regarding proxy 
voting by the funds. The Committee has an obligation to conduct its meetings and exercise its decision-making authority 
subject to the fiduciary standards of good faith, fairness, and Vanguard’s Code of Ethics. The Committee shall authorize 
proxy votes that the Committee determines, at its sole discretion, to be in the best interests of each fund’s shareholders. 
In determining how to apply the guidelines to a particular factual situation, the Committee may not take into account any 
interest that would conflict with the interest of fund shareholders in maximizing the value of their investments. 
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The Board may review these procedures and guidelines and modify them from time to time. The procedures and 
guidelines are available on Vanguard’s website at www.vanguard.com.


You may obtain a free copy of a report that details how the funds voted the proxies relating to the portfolio securities 
held by the funds for the prior 12-month period ended June 30 by logging on to Vanguard’s internet site, at 
www.vanguard.com, or the SEC’s website at www.sec.gov.


FINANCIAL STATEMENTS 


Each Fund’s Financial Statements for the fiscal year ended August 31, 2008, appearing in the Funds’ 2008 Annual Report 
to Shareholders, and the reports thereon of PricewaterhouseCoopers LLP, an independent registered public accounting 
firm, also appearing therein, are incorporated by reference in this Statement of Additional Information. For a more 
complete discussion of each Fund’s performance, please see the Funds’ Annual and Semiannual Reports to 
Shareholders, which may be obtained without charge.


DESCRIPTION OF BOND RATINGS


The following are excerpts from Moody’s Investors Service, Inc.’s description of its three highest preferred bond ratings:


Aaa—Judged to be the best quality. They carry the smallest degree of investment risk.


Aa—Judged to be of high quality by all standards. Together with the Aaa group they make up what are generally
known as high-grade bonds.


A—Possess many favorable investment attributes and are considered as "upper-medium-grade obligations."


Moody’s also supplies numerical indicators (1, 2, and 3) to rating categories. The modifier 1 indicates that the security 
is in the higher end of its rating category; the modifier 2 indicates a mid-range ranking; and the modifier 3 indicates a 
ranking toward the lower end of the category.


The following are excerpts from Standard & Poor’s Corporation’s description of its three highest preferred bond ratings:


AAA—Highest grade obligations. The capacity to pay interest and repay principal is extremely strong.


AA—Also qualify as high-grade obligations. They have a very strong capacity to pay interest and repay principal, and
they differ from AAA issues only in a small degree.


A—Regarded as upper-medium-grade. They have a strong capacity to pay interest and repay principal although they
are somewhat more susceptible to the adverse effects of changes in circumstances and economic conditions than debt
in higher rated categories.


Standard & Poor’s applies indicators “+”, or “–”, or no character, to its rating categories. The indicators show relative 
standing within the major rating categories.


“FTSE®” and “FTSE4Good™” are trademarks jointly owned by the London Stock Exchange plc and The Financial Times Limited and are used by FTSE International Limited under 
license. “GEIS” and “All-World” are trademarks of FTSE International Limited. The FTSE4Good US Select Index, FTSE Global Equity Index Series (GEIS), FTSE All-World ex US 
Index, and FTSE High Dividend Yield Index are calculated by FTSE International Limited. FTSE International Limited does not sponsor, endorse, or promote the fund; is not in any 
way connected to it; and does not accept any liability in relation to its issue, operation, and trading. The funds or securities referred to herein are not sponsored, endorsed, or 
promoted by MSCI, and MSCI bears no liability with respect to any such funds or securities. For any such funds or securities, the prospectus or the Statement of Additional 
Information contains a more detailed description of the limited relationship MSCI has with The Vanguard Group and any related funds. Russell is a trademark of The Frank 
Russell Company. Standard & Poor’s®, S&P®, S&P 500®, Standard & Poor’s 500, and 500 are trademarks of The McGraw-Hill Companies, Inc., and have been licensed for use 
by The Vanguard Group, Inc. Vanguard mutual funds are not sponsored, endorsed, sold, or promoted by Standard & Poor’s, and Standard & Poor’s makes no representation 
regarding the advisability of investing in the funds. Vanguard ETFs are not sponsored, endorsed, sold, or promoted by Barclays Capital. Barclays Capital makes no 
representation or warranty, express or implied, to the owners of Vanguard ETFs or any member of the public regarding the advisability of investing in securities generally or in 
Vanguard ETFs particularly or the ability of the Barclays Capital Index to track general bond market performance. Barclays Capital hereby expressly disclaims all warranties of 
merchantability and fitness for a particular purpose with respect to the Barclays Capital index and any data included therein. Barclays Capital’s only relationship to Vanguard 
and Vanguard ETFs is the licensing of the Barclays Capital Index which is determined, composed, and calculated by Barclays Capital without regard to Vanguard or the 
Vanguard ETFs. Barclays Capital is not responsible for and has not participated in the determination of the timing of, prices of, or quantities of Vanguard ETFs to be 
issued.CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.
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